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Over 100 containers of par-
boiled rice meant for ex-
ports have been held up in
Chennai port in a dispute
over the payment of 20 per
cent export duty which
came into effect on August
25,

The dispute over the pay-
ment continues despite a
clarification from the De-
partment of Revenue, Min-
istry of Finance, on Septem-
ber 6 that export duty will
not be applicable to goods
that have entered the port
or the container freight sta-
tion before 10.49 p.m on Au-
gust 25,

AUGUST 25 ORDER
The Official Gazette had
published the imposition of

Di- 12{090%
Dispute over 20% export duty on parboiled

rice holds up over 100 containers in Chennai

BOXED. Trade analysts said the hold-up could be one way of
delaying shipments and curbing exports

20 per cent export duty at
that time. The August 25 or-
der said the duty would
come into force from Octo-
ber 16. It said goods should
have entered the, customs
station for exports before
the said time on August 25
and it should be backed by
irrevocable letters of credit
(LCs).  Communications
from banks on the opening
of the LCs should be clear

that they were opened be-
fore August 25.The Septem-
ber 6 order said the goods
should have been loaded be-
fore 10:49 pm on August 25.
Chennai Customs officials,
who did not wish to be iden-
tified, told businessline that
the consignments would be
permitted only if “let export
go” orders had been passed.

“You have to amend the
shipping bill under duty for

the goods to be cleared,” an
official, who did not wish to
be identified, said.

The official said consign-
ments should not only have
entered the port premises
by August 25, but should
have got the “let exports go”
orders.

DELAYING TACTICS?
According to trade sources,
exports would be allowed
duty-free till October 15 if
shippers had LCs. “So,
where is the need for the
cargo to be inside the Cus-
toms area?” wondered an
exporter.

Trade analysts said the
hold-up could be one way of
delaying shipments and
curbing exports. “The 100-
odd containers hold up is
only for Chennai. There
could be similar hold-ups in
other ports too,” an analyst
said.
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‘Autofirms clock best August

Siam

SHINE JACOB
Chennai, 11 September

Passenger vehicle wholesales
. grew9 percent in August year-
on-year on the back of
demand for utility models,
said a manufacturers associa-
tion on Monday. Passenger
vehicles and three-wheelers
saw their best sales in August,
but two-wheeler numbers
. remained static. As many as
. 359,228 passenger vehicles
were sold this August com-
pared to 328,376 units during
the same month last year, said
the Society of Indian
Automobile Manufacturers
(Siam) on Monday:.
Three-wheeler dispatches
todealersincreased 69 per cent
10 64,763 units in August 2023,
compared to 38,369 units the
same month last year. Two-
wheelersales increased 0.5 per
cent to 1.57 million units as
against 1.56 million units dur-
ing the same period last year.
In August 2023, utility vehicle
salessaw a 34 per cent increase
to 181,825 units, while pas-
senger car dispatches dipped
10 per cent to 120,031 units

sales, exports up too:

Category August % change
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“Passenger vehicle wholesales data for BMW, Mercedes, JLR and Volvo Auto
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from 133,477 units. Van whole-
sales too declined to 11,859
units from 12,236 units.

“Last month saw the high-
est ever August sales for pas-
senger vehicles and three-
wheelers, while two-wheeler
sales remained at levels similar
to a year ago. We have also

observed good growth in the
commercial vehicle segment in
August 2023. Based on the per-
formance of last month, we are
even more optimistic for
demand to pick up during the
festive season, enabled by pos-
itive economic outlook and the
revival of monsoon after a def-

icit in August,” said Vinod
Aggarwal, president of Siam.

In passenger vehicles, mar-
ket leader Maruti Suzuki’s
domestic sales increased 16 per
cent to 156,114 units in August
2023, compared to 134,166
units in August 2022, Hyundai
Motor also witnessed a 9 per
cent rise in sales during the
period to 53,830 units versus
49,510 units last year.

“Around 359,000 tnits of
passenger vehicles were sold in
the month of August, with a
growth of 94 per cent com-
pared to August 2022. Three-
wheelers also reported a signif-
icant growth of 68.79 per cent,
posting sales of about 65,000
units in August 2023 said
Rajesh Menon, director general
of Siam. Passenger vehicle
exports increased by 17 per cent
to 63,883 units in August 2023
compared to 54,698 units in
August 2022. On the other
hand, three-wheeler exports
dipped 41 per cent during the
month, from 44,166 in August
2022 to 25,970 in August 2023,
Two-wheeler exports were also
seen down 4 per cent to
290,855,
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Upasi calls for strat
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United Planters Associ-
ation of South India
(Upasi) has suggested mar-
keting strategies for South
Indian teas to augment ex-
ports in order to achieve
better price realisation.

South India traditionally
used to export more than
S0 per cent of its produc-
tion and its share in the
country’s total export was
nearly 50 per cent. How-
ever, it exported only 36
per cent of its production
in 2022. Given the relat-
ively high export intensity
from South India, increas-
ing the quantum of export
turns critical to South In-
dia’s supply-demand
dynamics.

The disintegration of
the Soviet Union, which
used to be an assured des-
tination for Indian teas in

.
-

“
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The presence of South Indian
teas in the domestic market is

largely region-specific

general and South Indian
teas in particular, has ne-

cessitated the tea industry

to work with the Govern-
ment in identifying and
developing suitable mar-
kets, says the Plantation
Sector - Overview report
2023 prepared by Upasi.
The presence of South
Indian teas in the do-
mestic market is largely re-

\4j09)2.3
¢gy change to boost tea exports

gion-specific and that mar-
ket being finite; there is a
need to export more
volumes of teas. The re-
port also called for diversi-
fying the market portfolio
with an objective to retain
and sustain the existing
key markets besides mak-
ing a footpx;int in the
emerging markets as a
consistent supplier of de-
pendable teas.

NEW OPPORTUNITIES
Towards developing and
sustaining the export mo-
mentum, there is a need
for traditional
markets and developing
new  opportunities  in
emerging markets,

The South Indian tea
sector has put in tremend-
ous effort towards enhan-
cing the quality profile of
the teas, by reformatting
field and factory practices
and by restructuring the
business process to be

T e warw uEa 1COUIULIOIL

properly projected. The be-
nefits of these additional
efforts are reaped through
various promotional activ-
ities by showcasing single
estate origin teas, promot-
ing tea growi ions,
:'xelginforcing Bwralill(gi {tfglh in
the overseas market and
enhan, global visibility
of Indc::ng tea in general
and South Indian tea in
particular.

Upasi also proposed the
Tea Board to explore the
possibility of setting up an
Atal Incubation Centre for
Tea that can bring about
much-needed  innovation’
in the fields of vending
machines (Make-in-India),
blockchain technology for
traceability, Artificial Intel-
ligence, and many other
areas.

Upasi data shows that
overall tea exports
between January-June this
year dropped 0.8 per cent
to 96.3 million kg.
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ONDC forays into ‘B2B exports,
ropes in Proxtera as buyer app

GLOBAL ACCESS. Move likely to give SMEs more visibility, entry into newer markets

i
Our Bureau
New Delhi

Open Network for Digital
Commerce (ONDC) has
forayed into the interna-
tional B2B exports with
Proxtera coming in as its
first international buyer
app.

Proxtera was established
for the operationalisation of
the Business sans Borders
(BsB) initiative led by the
Monetary  Authority  of
Singapore (MAS) and the
Infocomm Media Develop-
ment Authority (IMDA).

It will connect B2B plat-
forms and SMEs to explore
trade opportunities, secure
essential financing, and em-
brace digital transformation
through  the ONDC
network.

“With the ONDC net-
work enabling B2B exports,
Indian businesses will bene-
fit from increased product
visibility and access to
newer markets digitally.

ONE-STOP SOLUTION. Businesses can eventually expect a

seamless experience in negotiating the best deal, completing

Businesses can eventually
expect a seamless experi-
ence of being discovered,
negotiating the best deal,
exchanging relevant docu-
ments, completing cross-
border payments and man-
aging shipments, all facilit-
ated within a fully digital
framework,” the official
statement added.

In addition, SignCatch
and Rapidor, with Bech.app

cross-border payments within a digital framework

and placeorder.com re-
sgecdvely will be among
the first seller network par-
ticipants to join ONDC for
international B2B trade, fa-
cilitating the reach of Indian
products to global markefs.

ACROSS BORDERS

Liquid Group, a fintech
company within Proxtera’s
financial services network,
specialising in digital pay-

ments, joins as a cross-bor-
der payments provider for
B2B buyers in Singapore.

T Koshy, MD and CEO,
ONDC, said, “The demon-
stration today is a step to-
wards enabling digital mar-
ket access across borders
for Indian businesses and
SMEs. Proxtera, as the first
international buyer app
from Singapore, and the
roles of SignCatch and Rap-
idor on the seller side in
bridging the gaps between
businesses through cross-
border trade, are thus highly
mstrumental in this jour-
ney.”

Saurav  Bhattach:
CEO, Proxtera, added, “This
collaboration is a pioneer-
ing step towards democrat-
ising access to international
trade for SMEs in India,
Singapore and across. the
globe.  Together  with
ONDC, we are simplifying
global commerce, breaking
down barriers, and unlock-
ing a world of opportunities
for B2B SMEs worldwide.”
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A sharp drop in domestic
and global prices in
boosted demand for edible
oil, leading to an increase
in imports.

Data compiled by Solvent
Extractors’ Association of
India (SEA) showed that
India imported 18.52 lakh
tonnes (It) of edible oil in
August, against 13.75 It a
year ago, registering a
growth of 34.69 per cent.
India imported 17.55 It of
edible oil in July 2023.

India imported 139.74 It
of edible oil during Novem-
ber-August of the oil year
2022-23, against 110.70 It
in the corresponding period
of 2021-22, recording a
- growth of 26.23 per cent.
With the import of ve-

getable oils, including ed-
ible and non-edible oils,
touching 141.21 It during
the first 10 months of
2022-23, BV Mehta, Execut-
ive Director of SEA, said
there could be a record im-
port of over 165 It during
the current oil year ending
in October. India’s highest
import ever was 151 It in
2016-17. .

AUGUST BOOST

Stating that there was a
surge in import of edible oil
during August, Mehta said a
sharp drop in domestic ed-
ible oil prices reignited de-
mand, despite ample avail-
ability in the domestic
market.

He said crude palm oil
(CPO) imports rebounded,
regaining competitiveness
against soyabean and other
oils, totalling 8.24 It in Au-

Vegoil import up 35% as demand rises on price c%ip

ON THE BOIL. Edible oil
imports from Nov 2022 to Aug
2023 surged by 26.23%,
reaching 139.74 It (110.70 It)

gust, slightly down from
8.41 It in July.

Meanwhile, RBD  pal-
molien imports increased
from 2.17 It in July to 2.83
It in August. In total, palm
product imports reached
11.28 It in August, up from
10.86 It in July. .

He said soyabean oil im-
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ports rose to 3.58 It in Au-
gust against 3.42 It in July,
while sunflower oil imports
increased to 3.66 It in Au-
gust from, surpassing the
3.27 It reported in the pre-
vious month.

Mehta said the surge in
this influx of imports is
driven by the currently low
5.5 per cent duty on CPO,
soyabean oil, and sunflower
oil, transforming India into
a prime destination for ex-
cess oil supplies. )

He said the import of
palm products increased
sharply to 82.46 It during
November-August of the oil
year 2022-23 due to price

parity, against 58.56 It in
the corresponding period of
2021-22. Shipment of sun-

flower and soyabean oils
has gone up significantly in
the last five months of the
oil year 2022-23, he said.
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oiltobe Colombia’s main export

BLOOMBERG
7 September

Colombia’s top export is about to
shift from oil to cocaine, according
to a recent note from Bloomberg
Economics.

The shift comes as Colombian
President Gustavo Petro keeps a
~ lenient policy towards the coca
~ crop industry in place that dates
back to 2013, when the cocaine
industry generated just $2.2 billion
in export revenues, according to
Bloomberg estimates.

Fast forward to 2022, and
. Colombia's cocaine industry gen-
- erated an estimated $18.2 billion in

export revenues, just behind oil
export revenue of $19.1 billion. With
the country’s oil exports dropping
30 per cent in the first half of this
year, and its cocaine industry still
growing steadily, Bloomberg esti-
mates that 2023 will be the year

‘when Colombia's cocaine revenues

outpace revenues from oil.

Colombia, which is the world's
largest producer of the drug, has
seen its cocaine production jump
to its highest level since 1991. The
country produced 1,738 tons of the
drug in 2022, with a total street
value of $193 billion.

“From a purely economic stand-

point, higher cocaine production

IN NUMBERS

, cocaine business is
nearing $20 billion, ahead of
the country's $19.1billion in
2022 oil exports

) Cocaine production in
Colombia is at its highest level
since 1991 amid lenient
policies from Colombian
President Gustavo Petro

and exports have supported short-
term activity, domestic demand
and external accounts,” Bloomberg

economist Felpi Hernandez said.

Instead of attempting to eradi-
cate coca bush farms, as it did in
the past, the Colombian govern-
ment is instead targeting exporters
and laboratories that turn the coca
leaf into cocaine. That’s led to a
surge in crop yields for coca bushes
in the past few years, with 230,028
hectares of the plant being culti-
vated in 2022.

As the country’s drug war shifts
from the growers to the producers,
the growers are getting more efficient.

Colombia’s illicit cocaine busi-
ness represented 5.3 per cent of the
country’s GDP last year, Hernandez
estimates.
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