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Crude oil imports dipped toa
four-month low in February
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India’s crude oil imports during e e cbaat i g .

February 2024 dmed by 6.6 : 4
per centy-o-yand 16 per cent m- 16

o-m to 18 million tonnes (mt),
the lowest since September
2023.

The steep monthly decline
follows the record high re-

14

gistered in January. India impor- Feb feb feb Feb Feb Feb Feb Feb Feb Feb
ted 21.4 mt crude oil in January 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
— the highest in the last 20  Source: PPAC
months — as refiners topped up :
to meet domestic cony  price of Brent Crude averagedat Financial, in a March 17 report,
sumptionand took advantageof ~ $83.93 barrel in February, saidthatthediscountonRussian
the rising demand for ed  against$80.32perbarrelinJanu- crude to India declined m-o-mto
productsinexport markets. ary. Indian basket's price aver-  around $2 per barrel in January
Besides, thein-bound cargoes ~ aged $81.62 in February 2024, ~ 2024, compared to $4in Decem-
would have been much lower  against $79.22 in January 2024 ber 2023, and far lower than the
had Sokol shipments not re-  and$82.28inFebruary2023. discount of $6-10a barrel in H1
sumed last month. India impor- 2023.
ted around 97,229 barrels per ~ RUSSIANIMPORTS The growing obstacles in im-
day (b/d) of Sokol last month,as It remains to be seen how im-  porting crude oil from Russia
per Kpler, after availing zero ports from Russiawill fareinthe  could work in favour of India’s
shipments of the sweet crudein  coming months amidst several  traditional suppliers suchasIraq
December 2023 and January  developments. The drone at- and Saudi Arabia.
2024 due to payment and sanc-  tacks on Russian refineries are is ‘When asked about the impact
tionissues. expected to spare barrels for  of the above scenarios on Rus-
Comparing crude oil cargoes  exports. sianimports, Kpler’s Lead Crude
for February in the last ten years owever, this development Viktor Katona told busi-
shows that shipments last comes amidst rising US and  nessline. “I generally don’t see
month were the third highest ~ Wwestern nation sanctions on  US sangtions derailing Russian
since 2015. The highest ship-  ships ferrying Russian crude, ~exports to India; however, they
ments were recorded in Febru-  particularly the shadow fleets.  would most probably make Rus-
ary 2023 at 19.3 mt followed by ~ Besides, shippers are avoiding sian barrels cheaper because In-
February 2020at18.6mt. the Red Sea route, while favour-  dian refiners now have a strong
Also, during February 2023, ing the Cape of Good Hope argument to use Russian crude
import volumes from Russia  (COGH), leading to higher oil”
were higher due to high dis-  traveltimeandcosts. He pointed out that Russian
counts. Besides, discountson Russian  crude oil flows to India have
Crude oil prices also inched  crude have been inching south.  found a new equilibrium in the
up monthly during February Quotingthe CentreforMonitor-  1.5-1.6 million barrels per day

2024 on a monthly basis. The

ingIndian Economy (CMIE),JM

(mb/d) range.
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Smartphone exports to US
surged to $3.53bin Apr-Dec

e
Press Trust of India
New Delhi

India’s smartphone exports
to the US jumped to $3.53 bil-
lion in April-December this
fiscal against $998 million in
the same period last year, ac-
cording to the Commerce
Ministry data.

The increasing outbound
shipments led to an increase
in the smartphone market
share to 7.76 per cent during
April-December this fiscal
from 2 per cent in the same
period of last year, the data
showed.

Increasing exports have
made India the third-biggest
smartphone exporter to the
US.

An official said that an in-
crease in overall smartphone
production has helped in

ing exports.

During the nine months of
this fiscal, the share of China
and Vietnam declined.

The US smartphone im-

ports from the topfive suppli-
ers also declined during
April-December to $45.1 bil-
lion from $49.1 billion in
FY’23.

China exported $35.1 bil-
lion worth of smartphones to
the US market in April-
December, down from $38.26
billionlast year.

Vietnam’s shipments of
phones declined to $5.47 bil-
lion in April-December 2023
from $9.36 billion in the same
period of the previous year.
The other two major smart-
phone exporterstothe USare
South Koreaand Hong Kong.

South Korea’s exports t0
America during the period
under review increased to
$858 million from $432 mil-
lion, while Hong Kong’s sales
are down to $112 million
from $132 million in April-
December 2022-23.

Smartphones started re-
gistering their presence in
the Indian export basket in
2022-23 when shipments
touched $10.95 billion.
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LNG Imports
Continue to
SurgeinFeb
Falling pricesin
the international
markets fuel boom

Sanjeev.Choudhary
@timesgroup.com

New Delhi: India’s appetite for
imported natural gas is drama-
tically growing with prices fal-
ling in the international mar-
kets.

Imports of liquefied natural
gas (LNG) surged 33% year-on-
year in February, after increa-
sing26% in January, 12% in De-
cember last year and 5% in No-
vember.

LNG imports cost $1.1 billion in
February, asmuchasinthe year-
ago period, even though the vo-
lumes were a third higher this
year at 2.45 billion cubic metres.
For the first 11 months of this fi-
nancial year, LNG imports cost
$12 billion, lower than $15.9 bil-
lion last year, even though volu-
mes were up18% this year.

For consumers, gas became
moreattractive than alternative
fuelsdue tounusually low prices
this winter, said an industry ex-
ecutive, adding that industrial
consumers are switching to gas
as it has become more affordab-
le. Fertiliser, city gas and power
sectorsaccounted for two-thirds
of the increase in imported gas
consumption in January.

LNG is currently available for
about $8.5 per mmbtu in the
Asian spot market. It averaged
$10 in the three months thro-
ugh February, about half of $21
in the year-ago period. Crude
oilfell to $80 from $85 per barrel
during this period. Crude is
currently around $85.

Boomingimports have boosted
domestic consumption of natu-
ral gas, which increased 20% ye-
ar-on-year in February and 11%
in the April-February period.
Domestic consumption was al-
soaided by an11% year-on-year
expansion in local production
of gas in February.

Increased supply, milder win-
ter; lower demand from China
and higher storage in Europe
have all weighed on gas prices
this season. The easy and chea-
per availability of LNG has in-
duced Indian consumers to or-
der more of it after more than a
year of having to deal with ex-
tremely high spot prices and
supply shortages. In 2022-23, In-
dia imported 15% less LNG even
asitpaid27% moreyear-on-year.
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Ureaimports Allowed till March'25

New Delhi: The government Monday allowed the importof urea through India Potash Ltd
(IPLy), Rashtriya Chemicals & Fertilizers Ltd (RCF), and National Fertilizers Ltd (NFL) for
another year until] March 31, 2025.

The Direetorate General of Foreign Trade (DGFT) ina notification, said that import of
urea (for agriculture purpose) on government account shall be allowed either by designa-
ted state trading enterprises (STE) itself, or other entities authorised by the fertilizers de-
partment. “Import of urea (for agriculture purpose) on government account shall be allo-
wed either by designated STEs itself, or through any entity/entities (fertilizer marketing
entities) so authorised by the Department of Fertilizers from time totime, for filing BEs at
Indiaports,” DGFT said.

India imported $1.81 billion of thisfertilizer in April-January FY24. — Our Bureau

—
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Basmati exports set to top
record $5-b mark this fiscal

GAINING STEAM. Good demand from Middle-East ahead of Ramadan, UK and US shipments help

—
Vishwanath Kulkarni
Bengaluru

India’s basmati shipments
are set to cross the $5 bil-
lion-mark during the cur-
rent financial year on ro-
bust demand from
traditional markets in
Middle East and other mar-
kets such as the United
States and the United
Kingdom.

Basmati shipments have
maintained a growth rate of
about 20 per cent in the
first ten months of the fin-
ancial year 2023-24 (April-
January) with the export
value touching $4.586 bil-
lion. ~

With shipments gather-
ing pace in February, ahead
of the Ramadan festival sea-
son, trade sources expect
the value to exceed $5 bil-
lion for the current fiscal.

“Demand has been good
from the traditional buyers
in the Middle East. Des-
patches ahead of Ramadan
have been good,” sources at
the All India Rice Exporters
Association said, adding
that the value of the ship-
ments could touch a new
record surpassing the $5-
billion mark.

2013-14 RECORD

India’s basmati exports had
touched a record $4.87 bil-
lion during 2013-14 on high
prices and have been fluctu-
ating in the subsequent
years, despite gains in ship-
ment volumes.

“The consumption of
basmati rice in the various
export markets has consist-
ently grown from 0.5 mil-
lion tonnes (mt) to 4 mt
between 1995 and 2023.
The share of basmati rice in
the global rice trade is 8 per
cent. The growth story of
basmati could be bifurcated

Zigzagtrend
®Value ($ billion)

== Volume (million tonnes)
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into three stages such as

WTO implementation
period benefitting in the
European market, con-
sumers in the Iranian mar-
ket adapting Pusa-1121 and
growing non-resident In-
dian population across
world.

“An important fact is
that our basmati rice export
to Europe has fallen during
last 6 years. If such situ-
ation could have prevented,
our exports would have
crossed the $5-billion mark
much earlier,” said §
Chandrasekaran, trade ana-
lyst and author of the book

Basmati Rice: The Natural

History Geographical
Indication.
'VALUE REALISATION

“Basmati rice has grown in
‘volume terms but the price
growth in real terms is
paltry. If the export price
realisation is analysed in
veal terms during the last
30 years, the price realisa-
tion has been inconsistent
and commodification of
lbasmati could be wit-
‘nessed.

“The consistently higher
Jprices of scotch whisky and
champagne are an example

--above a

of value realisation and
branding strategy. Export-
ers and the government
need to make consistent ef-
forts on price stabilisation,
imbibe premium in the
price and bring permanent
narrative to keep valuation
particular
threshold. Basmati rice re-
forms and marketing 2.0 is
essential for this,” said
Chandrasekaran.

KEY BUYERS

Top five buyers of the In-
dian basmati accounted for
about 58.43 per cent of the
volumes of 3.54 million
tonnes  during  April-
December  period of
2023-24.

Also these top five buy-
ers accounted for 57.72 per
cent of the total value of
$4.586 billion.

Saudi Arabia continues
to be the largest buyer this
year with volumes of 6.75
Jakh tonnes and value of
$780 million, followed by
Iraq with volumes of 5.01
lakh tonnes and value of
$544 million during April-
December period.

Iran has been the third
largest buyer with volumes
of 5.16 lakh tonnes and
value of $519 million.

Interestingly, the US has
displaced the United Arab
Emirates (UAE) to emerge
as the fourth largest buyer
during the April-December
period.

The US has bought 1.75
lakh tonnes of basmati val-
ued at $228 million. It
would be interesting to
watch whether the US
would figure among the top
five buyers when the final
figures for the fiscal 2023-
24 are compiled in the days
ahead.

USA was the sixth largest
buyer of Indian basmati
during 2022-23.
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Cr pace, may

touch 22-25 lakh bales for 2023-24

Vishwanath Kulkarni
Bengaluru

With Indian cotton prices
staying attractive for global
buyers, exports of the fibre
crop have picked up over the
past three months to coun-
tries such as Bangladesh,
China and Vietnam amo
others. Exports during the
first five months of the
2023-24 season ing Oc-
tober were lsmales
(170 kg), at par with 15.5
lakh bales during the entire
2022-23 marketing season.
The surge in shipments
has forced the Cotton Asso-
ciation of India (CAI), the
apex trade body, to raise its
export projections for the
2023-24 season to 22 lakh
bales. “Shipments could,
possibly, touch 25 lakh bales
for the 2023-24 season,”
Atul Ganatra, President,
CAI, told businessline,
“Indian cotton prices

were lower by about ¥4,000-
5,000 a candy (356 kg)com-
pared to the international
prices during the Decem-
ber-February period making
it attractive for overseas
buyers. About 10 lakh bales
were shipped during Janu-
ary-February. Though our
prices are at par now with
the international, we
another 2.5-3 lakh bales to
be shipped out this month,”
Ganatra said.

DESPITE HIGHER CROP
Based on the latest pressing
data received from various
stakeholders, CAI has re-
vised upwards the produc-
tion estimates of the fibre
crop for the ongoing mar-
keting season of 2023-24 by
about 5 per cent at 309.70
lakh bales, up from the pre-
vious projections of 294.10
lakh bales made during
January-end. Despite this
upward revision, the crop
estimates for the 2023-24

season starting October are
still lower than the 2022-23
production of 318.9 lakh
bales.

Per the cotton balance
sheet for the period Oct-Feb
in the current 2023-24 sea-
son, arrivals till the end-Feb
were estimated at 226.82

" lakh bales. “About 10-12

lakh bales of kapas from the
previous season, which was
held back anticipating
higher prices, found its way
to the markets during
September-October leading
to the revision in crop es-
timates,” Ganatra said.

Cotton imports into the
country till end-Feb stood at
4 lakh bales and the con-
sumption during this period
stood at 137.50 lakh bales.
Stock with mills till end-Feb
is projected at 42 lakh bales,
while those with CCI, Maha-
rashtra Federation, MNCs,
ginners, traders and export-
ers is pegged at 65.22 lakh
bales.
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Agri exports

Mut, dairy, fruits &
vegetable shipments

see sharp jump

SANDIP DAS
New Delhi, March 19

INDIA'S EXPORTS OF agricul-
turaland processed food prod-
ucts,afterslowing down in the
first three quarters of the cur-
rent fiscal due to restriction on
rice exports, have recovered,
aided by a sharp spike in ship-
ments of meat and daily prod-
ucts,and fruits & vegetables.

Exports of these items
under the Agricultural and
Processed Food Products
Export Development Author-
ity (APEDA) basket were just
above the previous year level
at $21.6 billion during the
April-February period of the
current fiscal.

According to quick esti-
mate by the Directorate Gen-
eral of Commercial Intelli-
gence and Statistics, rice
exports in the first eleven
months of 2023-24 dropped
7% to $9.32 billion on year
because of the ban on white
and broken rice exports, ship-
ment duties on parboiled rice
and the ban on wheat exports
imposed in May last year.

Sources said that decline in
the value of rice exports is

e —-—

THE FARM FAGTOR
($ billion, April- Mm

ound

% change, y-o-y

9.32 4,11 3.22 2.58

W6.9L A12.72
Rice Meat, dairy &
et

Al1538 A9.03
Fruits & Cereals
vegetables  preparations
~ &processed
items

0.04%

Change

*including items such as other cereals, cashew, oilmeals
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attributed to decline in ship-
ment of non-basmati rice due
to several restrictions such as
ban onwhiterice shipmentand
20% export dutyon part-boiled
rice exports imposed last year.

However, livestock prod-
ucts — buffalo meat, dairyand
poultry, a key item in the
APEDA basket — rose by close
to 13% on year during April-
February period of this fiscal to
$ 4.1 billion compared to the
previous fiscal. The exports of
fresh fruits and vegetables
have risen by 15% in the first
eleven months of FY24 to
$3.22 billion on year.

The shipment of cereals
preparations and processed
items, rose by 9%to 2.5 billion
on year in the current fiscal.
Oil meals shipments in the
current fiscal rose by 17% to
1.5 billion in April-February
2023-24 onyear.

The rice exports in the last
fiscal rose by more than 15%
year-on-yeartoarecord $11.1
billion from $9.6 billion in
FY22.In terms of volume, rice
shipment grew by 5% to a
record 22.34 million tonne
(MT) last fiscal. In the current
fiscal, rice shipment is likely to
bearound 17 MT.
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Farmers demand
lifting of ban on
onion exports

SANDIP DAS
New Delhi, March 19

STATING THAT RABI crop
arrivals haveimproved supplies,
farmers have demanded lifting
of the ban on onion exports
imposed till March 31,2024.

“Since the imposition of
exports ban last year, the mandi
prices have declined
t0 1,500 per quin-
tal onTuesday from
around 34,500
prior to the imposi-
tion of ban last
year,” Jaydutt
Holkar, director,
Agricultural Pro-
duce Market Com-
mittee  (APMC),
Lasalgaon, Nashik, Maharash-
tra, the hub of the country’s
wholesale trade told FE.

Holkar said that prices are
expected to fall further with
arrivals of rabi crops set to peak
in the next few weeks. Official
sources said the government is
yettotake a call on extendinga
ban on onion exports beyond
March 31,2024,

“Current prices of ¥1,500 a
quintal does not even cover the
cost of the production of
onion,” Balasaheb Misal, for-

Onion prices are
expected to fall
further with
arrivals of rabi
crops set to peak
in the next few
weeks

mer director, Manmard (Maha-
rashtra) mandi board and an
onion farmer said.

“The rabi harvest is likely to
peak in April,” an official said,
adding that rabi harvest consti-
tutes about 60% of the total
output and is stored for sup-
plies till October.

According to the depart-
mentof consumer
affairs, modal
retail prices of
onion declined to
¥30/kg on Tues-
day from ¥60/kg
prior to the impo-
sition of ban on
shipments  in
December 2023.

Retail inflation
of onionwas 22.1%in February,
while prices rose by 29.69% in
January 2024 on year. In
December 2023, the govern-
ment had banned exports of
onion till March 31,2024, after
the modal retail prices of the key
agricultural commodities dou-
bled to ¥60/kg from ¥30/kg
reported in September last year.

Recently, the government
has allowed 50,000 tonne and
14,400 tonne of onion exports
to Bangladesh and the United

Arab Emirates, respectively.
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CREDIT SEEN AT 220,489 (R

BY END OF JAN 26 3

Bank Loans to
Export Firms Hit
12-month High

Atmadip.Ray@timesgroup.com

Kolkata: Bank loans to expor-
ters reached its highest level in
the past 12 months, in line with
renewed global demand for Indi-
an goods despite the Red Sea cri-
sis, which attracted military re-
sponse from several countries,
impacting trade. Outstanding ex-
port credit for Indian banks was
seen at ¥20,489 crore at the end of
Jatuary 26, rising 5% thisfinanci-
al year, data from Reserve Bank of
India showed. This was the hig-
hest since February last year.

“Export growth will be largely
driven by global demand and as we
do expect global growth to be stea-
dy, we can expect a recovery here.
This will be reflected also in
growth in export credit,” Bank of
Baroda chief economist Madan
Sabnavis said.

India’s merchandise exports sur-
ged 11.9% year-on-year in Februa-
ry to $414 billion — the fastest
growth since June 2022 — after
growing 31% in January With
this, exports grew for the third
consecutive month, indicating
sustained momentum, Crisil said.

“The near-term challenge to In-
dia’sexportsdue tothe Red Sea cri-
sis has been limited so far,” the ra-
ting company observed.

TheRed Sea crisis started on Oc-
tober 19, 2023, when Yemen's Hout-
hi (a political and military organi-
sation) launched missiles and ar-
med drones at cargo vessels opera-

in Growth Phase
Outstanding Export Credit
Feb24,'23
Mar 24,'23
Apr 21,'23
May 19,23
June 30,23
July 28,'23
Aug 25, '23 g2
Sep 22,'23
Oct 20, ‘23 X
Nov 17,'23
Dec 29,23
Jan 26,24

ted by Israeli companies,
demanding an end to the invasion
of the Gaza Strip.

“How the crisis impacts prices
when export contracts are rene-
wed will be a key monitorable,
Barring this hiccup, the recent he-
althy export momentum and fore-
casts by major multilateral orga-
nisations of better trade growth
this year over last year are encou-
raging,” it said.

This is also good news for India's
current accouhit, as well as for ser-
vices trade surplusand healthy re-
mittances. Exports of drugs and
pharmaceuticals rose 22.2% year-
on-year in February against 6.8%
in January while exports of engi-
neeringgoodsgrew15.9%, organic
and inorganic chemicals 33% and
readymade garments4.9%.
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networking gear, security
software may be eased

Amiti Sen
New Delhi

In line with the policy to pro-
mote exports of high-tech
items, the government is set
to liberalise exports of two
controlled items with dual-
use capabilities - networking
equipment and information
;ecnrity software - for certi-

ed rters shipping the
itemse’tfg:civﬂian ugg foltow-
ing specified standards,
sources have said.

The identified items are
part of the SCOMET (Spe-
cial Chemicals, Organisms,
Materials, Equipment and
Technologies) list of con-
trolled products, which in-
cludes dual-use goods with
the potential for both civil-
ian applications as well as
weapons of mass destruc-
tion, whose exports are
either prohibited or permit-

under  authorised
licencing.

“In line with the Foreign
Trade Policy direction of in-
creasing rts of -
tech productsapowlth dualhigge
being sold for civilian pur-
poses, the Centye has de-
cided to liberalise export
policy for networking equip-
ment and information secur-
ity software. The Directorate
General of Foreign Trade is
giving the final touches to
the terms and conditions un-
der which the liberalised ex-
ports of the products can
take place,” an official track-
ing the matter told
businessline.

‘BIG BOOST’
Export of both information

com networking equipment,

such as telecom routers,
switches and gateways is
likely to get a big boost once
the licencing. norms are

“Last , the SCOMET

the policy for
exports. Now the focus is on
networking equipment and
information security soft-
ware. The idea is to liberalise

exports of as many dual-use
items for civilian use as pos-
sible to give a push to high-
tech exports,” the official
stated. The DGFT is working
with the industry, the Min-
istry of External Affairs and
Customs to ensure that
many sectors are liberalised
for those companies which
have proven track records of

According to the latest pro-
posal, exporters holding
AEO tier 2 certificates (who
have the facility of self-seal-
ing export without the
requirement to seek case-by-
case permission from the au-
thority) will be allowed to
export the two identified
products with just the condi-
tion that they would submit
details of the exports on a
post-export  basis every
quarter.

“The earlier rule was that
every time exporters wanted
toexport the items , they had
to come and get the
SCOMET licence and do it.
Now they don’t have to come
to the government every
time. They can submit de-
tails of their exports every
quarter to the SCOMET
team which will make a quick
assessment of the data and
then they will be free to ex-
port for another quarter,”
the official lil;z,i:ned.

The plan o ralising ex-
ports of networking equip-
ment.also complements the

-Production linked incentive

scheme fq; telecom and net-

with a corpus of 12,195
crore in February 2021, to
boost domestic manufactur-
ing, investments  and
exports.



