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Cotton exports down to 18-year-low in 2022-23

REVISITING NUMBERS. Cotton Association of India ups last season crop estimate to 318.90 lakh bales, pegs shipment at 15.5 lakh bales

e,
Subramani Ra Mancombu
Chennai

India’s cotton exports are
estimated to have dropped
toarecord low of 15.50 lakh
bales (170 kg each) in the
2022-23 season that ended
in September, the Cotton
Association of India (CAI),
the trade’s apex body, said
on Monday.

Cotton exports were pro-
jected to be 30 lakh bales
initially by the Committee
on Cotton Production and
Consumption (CCPC) but
with ‘the global economy,
particularly China, being af-
fected, the shipments got

This is the lowest since

the 2004-05 season when

India exported 23.05 lakh
bales, data from the US De-
partment of Agriculture
show. )

IMPORTS TOO SLIP
CAI said the estimate is
based on the outcome of its

crop committee meeting on

Saturday (October 7) and is
equivalent to 16.27 lakh
running bales of 162 kg
each. During 2021-22, 43
lakh bales were estimated
to have been exported by
CAlI as well as CCPC.

Imports, on the other
hand, were also lower at
12.50 lakh bales (equivalent
to 13.12 lakh running bales)
against 14 lakh bales the
previous season.

In view of the lower ex-
ports, the carryover stocks
for the current season have
been estimated at 28.90
lakh bales (equivalent to
30.33 lakh running bales of
162 kg each) against earlier
estimates of 23.18 lakh
bales. The carryover stocks
last season were 24 lakh
bales.

CAI at its crop commit-
tee meeting raised the cot-
ton pressing estimate (crop
projection) to 318.90 lakh
bales against the previous
estimate of 311.18 lakh
bales. This is against the
2021-22 season production
estimate of 299.16 lakh

bales. However, the CCPC
has pegged the cotton crop
estimated for 2021-22 at
311.17 lakh bales and for
2022-23 season at 343.47
lakh bales. The Ministry of
Agriculture has also pegged
the crop for the 2022-23
season at 343.47 lakh bales
as per the third advance
estimate.

Trade sources said there
is a difference between the
estimates of CAI and oth-
ers, particularly the govern-
ment. While CAI goes by
the arrivals in the markets,
the Centre goes by reports
from field assessments

made by State
governments.
PRODUCE HELD BACK

Trade sources said thereisa
big difference between the
estimates made by CAI and
the government for the
2022-23 seasons as farmers
held back their produce ex-
pecting better prices.

As farmers held back
their produce and even
stored them on their ter-
race and in their backyards,
the trade, at one point in
time, feared the crop was
lower than expected.

However, growers

Cotton balance sheet”

Figures in lakh bales

2022-23 2021-22

Opening stock  24.00 71.84
Crop 3189 299.16
Imports 12.5 14
Total supply 3554 385
Domestic demand 311 318
Exports 155 43

Closing stock 28.9 24

Source: Cotton Association of India

brought more cotton
between March 1 and
September 30 as they feared

prices could plunge. Ar-
rivals during March 1-
September 30 this year
were a record 85.70 lakh
bales against 36.14 lakh
bales last year and 18.32 in
2021. During the Covid
pandemic, the arrivals were
about 60 lakh bales.

ESTIMATE

Growers held back: cotton
last season as they received
record: high prices in the
2021-22 season with prices
for a candy topping %1 lakh

per candy (356 kg) in May
2021.

However, last season
prices hovered above
360,000 a candy for most
part of the season. High
prices in the domesti¢ mar-
ket were also a deterrent to
exports. Currently,
Shankar-6  cotton, the
benchmark for exports is
quoted at ¥59,200.

Though CAI has not es-
timated the crop for the
current season yet, Coim-
batore-based Indian Cotton
Federation has pegged the
output at 330-340 lakh
bales.

According to the Min-
istry of Agriculture, the area
under cotton is lower this
season at 123.87 lakh hec-
tares compared with 127.73
lakh hectares a year ago.

The crop estimate for the
current season is due any-
time now with the Ministry
compiling the data. Usually,
the first advance estimate is
released at the end of the
pre-rabi conference, which
ended two weeks ago.
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Export buying cheers up orthodox
tea prices at Kochi auction

V Sajeev Kumar

Kochi

Arevival in export buyingina
limited way has brought
some cheers to the Kochi tea
auction market, witnessing a
good demand for orthodox
leaves.

Traders said buyers act-
ively participated in sale 40
from Iraq, Tunisia and Iran
which was mainly routed
through Dubai with 81 per
cent of the offered quantity
of 3,12,655 kg sold.

They said the export mar-
ket has not yet reached its full
potential, but indications are
positive and there could bean
upward trend in the coming
weeks.

The auctioneers Forbes,
Ewart & Figgis said the mar-
ket for select best Nilgiri and
medium whole leaf was firm

to dearer, fetching attractive
prices. CIS and West Asian
exporters are also active
coupled with a good interest
shown by upcountry buyers.

There was a good demand
for CTC leaf with 92 per cent
of the offered quantity of
42,500 kg sold in which ex-
porters absorbed a small
quantity.

However, the dust market
witnessed a subdued demand
with blenders not being act-

There was a 1
good demand for
CTC leaf with 92
per cent of the
offered quantity of

42,500 kg soldin
which exporters
absorbed a small
quantty
ive. The quantity sold in CTC
was 10,47,000 kg with sales
percentage of 80. The market
for good liquoring was some-
times dearer especially popu-
lar marks from Kerala.
Traders said CTC market
is witnessing a subdued de-
mand after Onam with onlya
fair support extended by up-
country and local buyers. Ex-

porters operated at the bot-
tom of the market.
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Solar cell exports up

M Ramesh
Chennai

rts of solar cells and
modules from India have gone
up to $ 628.38 million in April
- July 2023, which is 1,062 per
cent higher than $ 54.04 mil-
lion recorded in the same
period of 2022, according to
government data. (Cells go
into the manufacture of
modules.)

Indian manufacturers of
solar cells and modules are
having a good time, thanks al-
most entirely to the US mar-
ket, which has kept the
(cheaper) Chinese away due
toavariety of reasons.

. The rise in exports is a
windfall of sorts for the Indian

manufacturers who are wal-
lowing in the lucrative US
market, where China cannot
sell due to certain trade barri-
ers.

WINDFALL YEAR

“The flourishing business in
the US market in particular is
contributing significantly to
the growth of our industry,”
says Hitesh Chamanlal Doshi,
Chairman and Managing Dir-
ector of Waree, a leading In-
dian solar module
manufacturer.

Module manufacturers also
enjoy three types of supportin
the domestic market - PLI,
protection by way of 40 per
cent basic customs duty and
the requirement of approval
for modules by the Ministry of

21125

10x on US curbs on China

New and Renewable Energy,
in the form of the ‘Approved
List of Models and Manufac-
turers (ALMM).

This situation has drawn
murmurs of protests from the
Indian solar energy de-
velopers who have to pay 8-9
cents a Watt-peak more in the
form of the basic customs
duty, even though the Indian
manufacturers need no such
protection because they are
not selling muchin India.

DEVELOPERS’ COMPLAIN
Srivatsan Iyer, Global CEO,
Hero Future Energies, point-
ing out that the Indian manu-
facturers enjoy customs duty

protection while having no re-

quirement to cater to the In-
dian market, called the BCD “a

bit of a perverse incentive.”

Doshi, while “acknow-
ledging the fact that certain
trade barriers brought into
place by other nations have
given non-Chinese manufac-
turers an opportunity to ex-
port,” observes that the de-
mand for electricity in India is
increasing - a demand “best
fulfilled by solar power.”

Doshi told businessline that
this demand should “ideally
be met by domestic manufac-
turers.” He further noted that
“the implementation of PLI
could accelerate the process
toa considerable extent.” This
would enable domestic play-
ers to more effectively com-
pete with overseas manufac-
turers in terms of costs, he
said.
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