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'« Forex crises in Nepal,
Bangladesh hurt, but
supplies to Lanka rise

BANIKINKAR PATTANAYAK
‘New Delhi, October 18

| NEIGHBC
FOR IND!
5 Aut
added to the woes of Indian
exporters as they battle a | gangladesh
demand slowflown in major | wnc
economies like the US, EUand | NeP?!
China. Pakistan
Latest data showed exports Ty
toSouthAsiacontracted 10,500 | 27
in August from a year beforeto | Total®
Sllbmwndstup— T
mentsuntilAugustgrew 10.7% REPERS n
to $11.9billion,underperform- ="
ing the growth in overall mer-
chandise exports. exporters have
India’s goods exports rose  arough sail o
10.6% in August to $36.9 bil-  second half of
lion and 19.5% in the first five  the Internali
months of this fiscal to $196.4  Fund (IMF) to
billion. These nations include  Organization |
Bangladesh, Nepal, Sri Lanka,  eral bodies ha
Pakistan, ,Bhutan  global trade fo
and the and 2023 and even
ring Pakistan, Indiahas  possible econoiy
been a major supplier torestof  nextycar.
these cot The IMF

Exports to Bangladesh
shrank 22.7% In August to

has pegged
global trade

$0.89billionand recordedonly ~ growth  al
an 8.7% rise in the first five 4.3% (o
monthsof FY23to$5.82billion. 2022, down
Similarly, despatches to Nepal  from 10.1%
contracted 11.3% inAugust to  in the previ
SO 69 billion, which weighed  ousyuar.
in supplies until Worse, it |

Augustmiust 3%1t0$3.65bil-  hasforecast o

meagre 2.5%
growth rati
for 20)23.Ths

Whlle exports to Pakistan
gmw 35.99% until August to
93

04 million, theywereprimar- ~ WTO has pu
ily driven by a low base and out  mo
remained way below the level  conservative
witnessed before the 2019 Pul-  estimates,
wamaterrorattacksthatalsohit  itwarned ofs
bilateral trade relations. “darkened

gy, India’s exports
to crisis-ridden Sri Lanka still |
ng%umamth!sﬁs- {
cal, duetoNew Delhi's |
credit line to the island nation |
for purchases of Indian goods.

New Delhi has extended
assistance, incdluding creditlines
and currency swaps, worth | | jeuger caguiy &
nearly $4 billion td Colombo | esimeted cost 11000
since January to bail out the | § Nuoc Limited
island npation of its worst ndia, invites o
forex/economic erisis in about ?r‘:"‘;““-? e
70?‘3"5- | wthi: !J;«:?; ,

While the forex problemsof | | ywweprouies
Bangladesh and Nepal are less | | o 1910020
severe in magnitude, they have | C dme e

Tender Evend®s: (&
The &

reined in imports to conserve

uth Asia
7 in Aug

i bl e e : l

|

iO0OD CHALLENGES
PORTS
% growth, Api-Aug %M\.
oy 2022(3m) ‘
22.7 5,819 8.7
i 13 3,650 3
BE s 304 389 |
5.7 2,511 393 !
10.5 13,168 10.7
the Maldives  Source: DGCIS |
for 23" Itnow expects merchan-
the ise trade volumes to grow
rom 0 in 2022 and just 1% in
ary )23,
rade Subdued global trade
Hiat- prowth will weigh on India’s

heir  expotts and complicate the
022 nntry’s efforts to replicate its
lofa  Fy22stellarperformancein this

sion  fiscalaswell. \}/’
4 P '\KKﬂ
VALMN PMMLMW
| Flenae, 245 1, Birhana Road, Kaopur ~20800 Pradesh
(Fee: Yauh & ‘_.‘v.Aquw-lmﬂ.Wﬂ
[LC005294 | T <DL SITR ISRITA
vk nn Wit ¢ hitps://www.yashpakia.com
NOTICE
1y given that pursuant to Regulation 29 read
ton 47 o the SEBI (Listing Obligations and

leguirerants) Regulations, 2015, that a
he Board of Directors of the Company is
) be i Saturday, 29ih October, 2022
G | approve Unaudited Standalone
| al Resulls for the 2nd quarter
022
callable on the Investor Section of
v yashpakka com as well as
Msile of B imled), www bseindiaicom.
for Yash Pakka Limited
Sd/-
Sachin Kumar Srivasiava

hya Company Secretary & Legel Head
2027 Membership No. F11111
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Surging exports ||
revive ailing jute

industry fortune

—— ,.,._H----_-—____—r,..q:,r‘ e e
EXPORT OF JUTE AND JUTE PRODUCTS
‘(! crore) o 0 =5 .

18 FY 19 FY20 FY21 FY22

m Suricter domestic rules
dis -ouraging the use
plastic carry bags helping

gt KA T
m ' spurtin demand for
jute bags from key export
markets bringing cheer 10
the sector to0 52

| yearto 23,786¢rore ¢
v-v’—-r.--_’_,_—-——i‘
m Export momentum has

first half of current fiscal

® While Covid didn't
disrupt much, FY22 saw
shipments sufge 38%on

been maintained in the

-3 PSRN

INDRONIL
ROYC! HOWDNURY
K olkata, October 19

THE INDIAN JUTE industry,

perceived for long as asunset
idustry surviving on expen-
{ve state patronage, is clearly
;narevival path.

stricter domestic rules dis-
-ouraging the use of plastic
carry bags and a spurt in de-
mand for jute bags from key
export markets like the US, the
UK, the rest of Europe and the
UAE are bringing cheer to the
|abour-intensive sector.

gxport of “jute and jute
pmducts" from India have
risen at a fast pace in recent

ears. While the pandemlc
hasn’t disrupted the accelera-
tion much, FY22 saw ship-
ments surge 3806 on year t0
¢3,786 crore (see chart). The
export momentum has been
maintained in the first half of
the current fiscal year, accord-
ing to industry sources. Major
foreign retallers like Tesco,
Lid1, Aldi, Muil, and Asda are
aggressively opting for jute
packaging, they added.

While the Plastic Waste
Management Amendment
Rules, 2021, prohibited man-
ufacture.lmpomstocklngd\s-
tribution, sale and use of plas-
tic carry bags with thickness
less than 75 microns last year,
the government has decided to
extend the prohibition to bags
up to 120 microns from De-
cember this year. This will
boost the demand for jute
carry bags too, though cheaper
options \ike cotton carry bags

_ and paper and paper-board
packaging are also available to
the consumers.

F.xpon-oriented jute man-
ufacturing units have been on
a huge growth trajectory
though they are facing tough
competition from units in
Bangladesh.Among the larger
units, Birla jute Mills and Gol-
sterare expanding their capac-
ities. Birla Jute Mills is set to
double exports to 5 million
tonne inFY 23.

Besides packaging, juteis
used in construction, interior
decoration,offices anditisalso
used for home appliances.

As far the domestic market
is concerned, the industry con-
tinues to depend on govern-
ment orders for food grain
pmhglng.Despke 100% gov-
ernment subsidy, the millsin-
golving thousands of peoplein
the entire chain - from culti-
vation to distribution of the
finished products - are ham-

e ——

i

strung by the Jack of raw mate-
rial supplies, labour shortage,
lack of working capital, labour
unrest, price rigging in raw jute
markets, etc. Very often jute
millers fail to supply the in-
dented quantity to the govern-
ment and hence the govern-
ment has 10 reduce the
targeted procurement of jute
sacks, in favour of the plastic
bag industry.

Despiteallodds,the picture
this year looks different.
Deputy jute commissioner
Koushik Chakraborty said the
production in lastjute year
(July-lune) was estimated at
above 9.5 million bales against
an average of 7 .5-8 million
bales in recent years,

Prices of raw jute have been
subduedat €5,500 perquintal,
which last jute season
26,000 per quimil. Besides,
therc were problems of hoard-
ing that created an artificial
demand supply 8ap- “Such
problemsare not seen thisjute
season and most ofthe 72 jute
mills inWest Bengal (outof the
90-oddacrosstheeounuy)m
opeuﬂonal. save one or two,"

Chakraborty said. 3
Raghavendra Gupta, presi-

dent Indian jute Mills Associa- ol

tion, said,with productlonand R9

supplies easing the industry 8

would expect the domestic B

market to be more responsive X!

to jute products, But pricingis
a factor which is pulling back
jute packaging against paper
and cotton cloth packaging.
Achyut Chanda of the Cor-
rugated Box Manufacturers
Association opined there
should be R&D for cheaper
plastic-free packaging and a
new material or fabric can be
developed blending jute and
aper. But the Indian packag-
ing industry, mostly under the
MSME category, doesn't have
the strength to undertake
R&D and so nothing much is
happening in India.
1|MA's Gupta said the asso-
clation has proposed to the
textile and consumer affairs
ministries to runa pan India
campaign - Bring Your Own
Bag - which may boost salesof
bio-degradable jute bags re-
placing plastlcs.“'l'he jute in-
dustry is l00King for a tripar-
tite arrangement between the.
top retailers, juté bag manu-
facturers and the government
to promo(ew\derusage of jute
bags in India” Guptasaid.jute
products being exported in-
clude hessain, sacks, carpet

’ backing fabrics,soil savers,and

jute canvas.

e
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odi targets 40 000-

PM releases fresh import embargo list, unveils indigenous trainer aircraft
designed by HAL, and lays foundation stone of Deesa airfield in Gujarat

AJAI SHUKLA
Gandhinagar, 19 October

rime Minister Narendra
Modi on Wednesday
inaugurated India’s pre-
mier defence exposition,
DefExpo 2022, in Gandhinagar,
and called for an annual
exports target 0f 340,000 crore.

“This is the first defence
expo where only Indian com-
panies are participating and it
features only Made-in-India
equipment,” he declared.

“From the land of Iron Man,
Sardar Patel, we are setting an
example of the capabilities of
India before the world,” said
the PM. :

The expo has more than
1,300 exhibitors fronr the
Indian defence industry, some

_joint ventures (JVs) with for-
eign original equipment
manufacturers (OEMs), medi-
um, small and micro enter-
prises (MSMEs), and over 100
start-ups. _

Modi said this provided a
glimpse of India’s capability
and possibility. He said that
more than 400 Memoranda
of Understanding (MoUs)
were being signed for the first
time ever.

At the India Pavilion, which
showcased “Make in India”
success stories, the PM
unveiled the HTT-40, an
indigenous basic trainer
aircraft designed by Hindustan
Aeronautics Limited
(HAL). According to the
Ministry of Defence (MoD), the
HTT-40 has state-of-the-art
contemporary systems and has
been designed with pilot-
friendly features.

The HTT-40 is an indige-
nous triumph, having complet-
ed all its systems and flight
tests. With over 60 per cent in-
house parts and collaboration
of private industry, the MoD
regards the HTT-40 as a shin-
ing example of the vision of
Aatmanirbhar Bhagat.

Modi also launched
“Mission DefSpace” to develop

~

At the DefExpo 2022 in

innovative solutions in the
space domain through indus-
try and start-ups.

The MoD’s thrust on Africa
has brought in the participa-
tion of several countries from
that continent. The PM
expressed happiness that
“when India is giving shape to
its dreams, 53
friendly countries
from Africa are
walking with us”,

Also drawing in
more countries is
the 2nd Indian
Ocean Region plus
(IOR+) conclave
that is being held
during the expo, in
line with the PM’s
vision for Security and
Growth for All in the Region
(SAGAR).

The PM also laid the foun-
dation stone of the new Deesa
airfield in Gujarat, stating
that the forward air force base
will enhance the country’s
security.

Talking up India’s success

éandhinagar;m

B ¥
PR
o "?1’5. R 2
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Ain growing defence exports, the
PM said: “Our defence exports

have grown eight times in the
last five years. We are exporting
defence materials and equip-
ment to more than 75 coun-
tries. In 2021-22 India’s defence
exports reached $1.59 billion
(X13,000 crore). And the target
isto reach $5 billion
i.e., 340,000 crore.”
Undegscoring
the MoD’s “Positive
Indigenisation
Lists,” which desig-
nates equipment
that would be pro-
cured only from
within the country,
Modi released anoth-
er list of 101 such items,
stretching to 411 the over-
all number of items mandat-
ed for indigenisation.

The MoD had earlier prom-
ulgated three “Positive
Indigenisation Lists”, compris-
ing 310 items on August 21,
2020, May 31, 2021, and April 7,
2022, respectively. Modi
announced the “Fourth

‘ednesday, Modi also launched “Mission DefSpace” to
develop innovative solutions in the space domain through industry and start-ups.

PHOTOS: PTI

Positive Indigenisation List” of
101 items on Wednesday.

The PM called upon all the
companies present at the
DefExpo to give shape to the
opportunities keeping the
India of the future at the centre.
“You innovate, take a pledge to
be the best in the world, and
give shape to the dream of a
strong developed India. You
will always find me there sup-
porting you”, he concluded.

Earlier, Defence Minister
Rajnath Singh termed the
massive participation in
DefExpo 2022 of Indian
exhibitors, besides high offi-
cials from more than 80 coun-
tries, as a thumbs-up to India’s
growing capability.

Singh emphasised that
national security has always
been accorded top priority by
the government. “Land, water
and sky are already witness to
the valour of our military, but
now*we are expanding our
defence capabilities by reach-
ing the depths of the ocean...
and heights of space,” he said.
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Business Linef:Dt.271/170/22 :

ﬁow mulls

hiking interest

subsidy rates for exporters

CHEAPER CREDIT. Additional allocation details being worked out

sm———
Amiti Sen
New Delhi

To help exporters retain
competitiveness amid grow-
ing global uncertainties and
rising costs, the Centre is
considering raising the in-
terest rates of the equalisa-
tion scheme so that credit is
available at a cheaper rate to
MSME exporters and other
select sectors.

“The Commerce and In-
dustry Ministry is consider-
ing increasing interest equal-
isation rates from existing 3
per cent for MSME manufac-
turers exporting any product
and 2 per cent for others ex-

' 410 - identified
products to 5 per cent and 3
per cent, respectively. The
additional expenditure will
need to be calculated before
seeking the nod of the Ex-
penditure Finance Commit-
tee and a team is working on
it,” an official tracking the
matter told businessline.

LOWER RATE

Under the interest equalisa-
tion scheme, banks provide
credit at a lower interest rate
to exporters (the interest
subsidy is equivalent to-the
equalisation rates determ-

FILLIP TO MSMESs. Under the interest equalisation scheme,

banks provide credit at a lower interest rate to exporters ar

ined by the government),
which is later reimbursed by
the government.

SCHEME EXTENDED

In March this year, the RBI
brought out a notification
stating that the government
had approved the extension
of interest equalisation
scheme for pre- and post-
shipment rupee export
credit, taking effect from Oc-
tober 1, 2021 up to March 31,
2024.

The rates under the in-
terest equalisation scheme
were, however, revised
downwards to 3 pér cent for
MSMEs from S5 per cent
offered under the earlier edi-
tion of the scheme that had
lapsed.

For non-MSME exporters,

the list of labour-intensive
items covered under the
scheme was pruned to 410
items from 416 items and the
rate was brought down to 2
per cent from the earlier 3
per cent. The excluded items
were all telecom-related
products.

“There has been a strong
demand from exporters for
restoration of the interest
equalisation rates to the
levels that were offered prior
to when the government de-
cided to pare the rates.

“They have been arguing
that not only has the global
demand position worsened
leading to increased compet-
ition, but the higher cost of
borrowing was also making
the situation grimmer,” the
source said.
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