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"BUSINESS LINE; Dt.28/9/22

. | Slack export, domestic

Subramani Ra Mancombuy
Chennai

Turmeric
dropped by %500 a quintal

prices

" over the last couple of weeks
) onan “unexpected” slump in

domestic and export de-
mand, traders have said.

“We usuglly witness de-
mand “before the Navratri,
but this time it has been lack-
ing,” said RKV Ravishankar,
President, Erode Turmeric
Merchants Association in
Tamil Nadu,

“Even export demand is

slack. It might be a case of

selling centres holding old
stocks and wanting to ex-
haust them first,” he said.

LACK OF LIQUIDITY

“Trading in turmeric has
been dull over the past few
weeks. The lack of liquidity
in trade and prices on the fu-
tures market have dropped
by 500 a quintal. The
turnover among traders is
low,” said Sunil Patil, propri-

| etor, Varadlaxmi Trading
| Company, Sangli, in
| Maharashtra,

“With the new crop due in
3-4 months, demand is slack
for turmeric, Export demand
is weak” said Amrutlal
Kataria, a trader from
Nizamabad in Telangana,

According to NCDEX
data, turmeric November
contract prices have dropped
to below 7,000 a quintal

have

currently from about 37,432
on September 16. In the spot
market, Nizamabad tur=
meric prices have declined
0 ¥7,199.40 a quintal frony
17,406.60 during the same
period. 1

|
/ offtake grounds turmeric -

PRODUCTION REVISED
Atthe Erode agriculture pro-
duce marketing commitrée
yard, the modal price (that
rate at which most trades
take place) for the finger
variety turmeric dropped to
%6,544 a quintal from 6,679
at the start of the month,

One main reason for the
trend could be the produc-
tion of turmeric being raised
in the second advanced es-
timate of horticultura crops
by the Ministry of Agricul-
ture in July.

Turmeric production in
the 2021-22 crop year (June-
July) has been projected at
13.31 lakh tonnes against
11.24 lakh tonnes the previ-
ous year.

“Processors are not will-
ing to sell turmeric at cur-
rent rates. Inventories with
them are good. Bur slack de-
mand could put further pres-
sure on prices, which could
drop t around 36,000,”
Patil said.

Even good grade turmeric
delivered in Mumbaj for ex.
POt is quoted at  %6,800-
7,000 a quintal. There s no
parity with regard to super-
for grade Rajapuri which s
quoted at 8,000 a quintal,
he said. -

Losing sheen

Source: NCDEX

Nizamabad turmeric prices ¥/quintal

== Futures

7,500

- Spot

7,380
7,260
7,140
7,020

~ 6,900
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cure 6% E

of order value from
(ILimport tenders

Coal ministry says
domesticsupply

will meet festival
power demand

SHREYAJAL
New Delhi, 26 September

ower-generating com-
Ppanies (gencos) have

picked up 5.8 per cent of
the order value for the coal
import tender placed by Coal
India Ltd (CIL) over the past
two months.

CIL executives said of the
tender of 12 million tonnes
(MT), it had a supply request
for 700,000 tonnes from a
handful of gencos for blending
with domestic coal.

“we received firm orders of
14 MT from gencos, but
requests for 700,000 tonnes
were withdrawn. For the
balance, 350,000 tonnes has
been dispatched by the end of
August and another 350,000
tonnes is in the process,”
B Veera Reddy, director
(technical), CIL, told Business
Standard.

When CIL had floated the
first tender in June, it identi-
fied 26 beneficiaries on the
basis of the interest it received
from states and privately-
owned gencos.

It supplied 350,000 tonnes
till the end of August to Tamil
Nadu Generation and Distri-
bution Company (Tangedco),
Kolkata-based CESC, DB
Power in Chhattisgarh, and a
coal washery firm called ACB.

Reddy said the initial 1.4
MT short-term tender by CIL
was cancelled on account of
high rates discovered.

“GIL then placed medium-
term orders for delivery up to
next year, totalling 12 MT, as
the Centre envisaged more
demand to be met from
imported coal. Of this 6 MT
each was for delivery to the east
coast and west coast. CIL is
supplying 700,000 tonnes
from these contracts,” he said.

‘The Centre had envisaged
38 MT of imported coal
demand due to a shortfall in
domestic supply in May this
year. For the medium-term
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Sourte: Ministry of coal, (oal India, and Natlonal Power Portal

STOCK POSITION
OF COAL WITH
POWER PLANTS

In million tonnes

Imported coal*
Imported coal units

pomestic coal units :

BN 2.6 '
% Domesticcoal**

pithead plants
61 . NN
Non-Pithead plants
|

*Till10th; **As on Sept 25

tender, an Indonesian firm,
Bara Daya Energi, emerged as
the lowest bidder.
Adani Enterprises was the low-
est bidder for the tender can-
celled by CIL.

Rise in domestic coal sup-
ply, coupled with reduction in
power demand with summer
being over, led to demand for
imported coal going down.

Officials in the Ministry of
Coal said the domestic coal
stocks with power plantsstood
at 26 MT, which is three times
the stock at the same time last
year. Also, a reversal of the
mandatory order to import
coal also paused tenders for it.

In May this year, the
Ministry of Power asked CILto
jimport coal for state and
private gencos. ‘This came two
weeks after state and private-
ly-owned gencos were told to
mandatorily import coal for 10
per cent blending, but were lat-
er asked to keep their tenders
“in abeyance”. Several states
expressed reluctance toimport
coal and asked CIL to arrange
the dry fuel from global
markets. The directive was

annulled in August, when the
power ministry said the import
of coal was not mandatory and
gencos, including the central
government-owned units,
could import if needed.

At national level, against
the import tenders of 20 MT,
close to 11 MT was consumed
till September 15, according to
the coal ministry data,
accessed by Business Standard.

This includes the imports
of NTPC and states such as
Rajasthan, Punjab, Gujarat,
Maharashtra and Tamil Nadu.

Currently, imported stocks
at generating units usingsuch
coal stand at 2.1 MT, and 4.3
MT with plants using domestic
coal. According to the govern-
ment data, 2.5 MT of imported
coal for blending is lying at the
ports, yet to be dispatched.

While the demand for coal
has eased, the normative stock
level at the end of power units
stands at nine days, the same
as this month last year.

Coal ministry officials sald
CIL was currently supplying 1.8
million tonnes every day to,
power units.
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Traders Import
Refined Golc =5

1re,

SO
&

Platinum All«

sutanuka.Ghosal
@timesgroup.com

Kolkata: Taking a#tvamage of
ambiguity in the law on the im-
port of platinum alloys, many
bullion importersare importing
refined gold cloaked as platinum
alloy. The objective is to pay a lo-
wer import duty, whichis10.75%
on platinum alloy compared
with 15% on gold.

Nearly 22 tonnes of gold have
been imported through this rou-
te, industry sourcessaid, adding
that it was causing a revenue
loss of more than 400 crore for
the government. The India Bul-
lion &Jewellers Association
has, meanwhile, written to the
finance ministry, requesting to
change the policy.

The customs notification that
is helping the bullion importers
says: “Any alloy (including a sin-
tered mixture and an interme-
tallic compound) containing
precious metalis tobe treated as
an alloy of a precious metal if
any one precious metal constitu-
tes as much as 2% by weight of
thealloy and hence, analloy con-
taining?2% ormore, by weight, of
platinum is tobe treated asan al-
loy of platinum.”

Importers are exploiting the
notification by declaring the
consignment as platinum rods
which comprise 4% platinum
and96% gold, thusending up pa-
ying a duty of 10.75%, said the
chairman of a South India-ba-

i TR

{

|
|

sed jewellery retailer. who did
not want to be named.

Importers are notat faultasthe
law permits them to import pla-
tinum alloy bars havingonly 2%
platinum and the balance gold,
IBJA national secretary Surend-
ra Mehta told 1T

The duty has been the same on
gold and platinum even two
months ago, when the levy on
gold was increased to 15% but
that on platinum was kept at
10.75%. “Thus, it becomes ad-

vantageous (o import platinum
alloy bars having gold content
and save 4.25% duty, which
works out to almost Rs2lakh per
kg. Hence iniport duty on plati-
num alloy 1 should be bro-
ughtatparwv th thedutyongold,
to avoid any loss to exchequer,”
he explained

Gold is a restricted item and

orted by banks,
ind nomina-
/

can only be
qualified jewell
ted agencies, he

said

T e T
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Goyal asks exporte: s not
torely on govt subsidies

FE BUREAU
New Delhi, September 29

COMMERCE AND INDUSTRY
minister Piyush Goyal on
Thursday asked exporters,
including those in the services
sector, to not rely on govern-

- mentsubsidies orincentives to
boost exports. Rather, they
should raise their competitive-
ness tobetter capture the over-
seas market, he added.

Lofty export goals, Goyal
said, shouldn’t be impacted by
smaller-than-expected subsi-
dies and incentives. Many ser-
vices exporters have been seek-
ing greater government
support to scale up exports to
as much as $350 billion in
FY23, against a record $254
billionin FY22,given the reces-
sioninadvanced markets such
as the US and the EU.

The sector has demanded
the continuation of Service

Exports from India Scheme

(SEIS). Under this, the govern-
ment used to offer exporters

duty credit scrips at 5-7% of
the net foreign exchange
earned, depending on the
nature of services. The talk of
the introduction of a new
scheme in place of the SEIS
hasn’t pyogregsed much either.

Goyal was speaking at an
event organised by the Ser-
vices Export Promotion
Council (SEPC).

"If I look at the records,
when the SEIS was there,actu-
allyyourexports did not grow
at all, very nominal growth
was there," the minister said.
“.you must have observed
that gradually I am removing
all subsidies from the export
system...because this makes
us uncompetitive, this holds
us back”,

The IT sector, he said, never
asks for any subsidy and they
have recorded impressive
growth in exports.

"How long will this men-
tality last that give us ¥2,we |
will be able to increase
exports...We need to look at |

our competitive edge.”
However, the government

has been seeking greateraccess

for the services sector through

free trade agreements, he said.
The opening up of the domestic
legal services sector will offer
huge opportunities to Indian
lawyers in partnercountries, he
added. However, there is nocon-
sensus yet on opening up the
legal sector, hesaid.

SEPC chairman Sunil H Talati

said: ‘It is essential for the ser-
vices sector to come together
and chart out astrategy thatnot
only focuses on the nowbutalso
on the future.We need to focus
onskill developmentinthe next
generation as well so that the
sector strengthens at every
rung.” He pushed for“internali-
sation of education” to increase
the influx of overseas students
and help pushup overall services
exports to $350billionin FY23.




