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India wants its own energy auditors to do
carbon verification of identified exports

BUSINESS LINE dt. mfs'/a-s

Amiti Sen
New Delhi

g
Indiaisintalks with the EU for
allowing energy auditors from
the country to do carbon veri-
fication of the identified car-
bonintensive exports, primar-
ily steel and aluminium, on
which the blecis'set to impose
a carbon taxin 2026 under the
Carbon Border Adjustment
Mechanism (CBAM) to be im-
plemented this October, gov-
ernment officials have said.

“There will, of course, be an
impact of the C on the
steel and aluminium sectors.
The extent to which it can be
mitigated, the extent to which
our industries can adapt, the
extent towhich recognition of
the testing and certification
agenciesis ensure, areall areas
on which the inter-ministerial
group (IMG), which includes
the Commerce Secretary, are
coordinating,” DGFT Santosh
Sarangi said in a media inter-
action on Monday.

There are about seven com-
modities on which the EU is
set to impose a carbon tax; of
these, steel and aluminiumare
two areas that will be im-
pacted in India, he said. Al-
though initial calculations
made by the government have
estimated that less than 1.8
per cent of India’s exports,

e S 21
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IMPACT ON INDIA. There are about seven commodities on
which the EU is set to impose a carbon tax; of these, steel and
aluminium are two areas that will be impacted in Indiasrocx

valued at about $8 billion,
could be hit by CBAM, assess-
ments were still being made.

MONETARY IMPACT
“The monetary impact is still
being assessed. The EU has
prescribed different mechan-
ism of imposing carbon tax.
For instance, for steel manu-
facturing through electric fur-
nace and through blast fur-
nace, the carbon border tax
will be different. Assessment
of how much steel being pro-
duced in India is going
through blast furnace and
how much through electric
furnace has to be done,” he
explained.

Other officials explained
that the IMG was alsoworking

on areas such as India’s own
carbon trading system being
finalised and how it can be re-
cognised by the EU. “They
should also enable our energy
auditors to do the carbon veri-
fication. That will reduce cost
of verification. Talks are on
with the EU on this,” the offi-
cial said.

The Bureau of Energy Effi-
ciency under the Power Min-
istryis already working onthe -
Energy - Conservation
(Amendment) Bill,© 2022,
passed by Parliament, and will
put in place a carbon trading
system. There will be a carbon
auditor who will give certifica-
tion, India wants the EU to re-
cognise its certificates when
the CBAM kicks in. e
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’

by terming them “positive indig‘eiwiSation lists”, or PILs. With 4 fourth
928 “strategically important” items Promulgateq op Sunday, these Jjsts now
contain 2,500 items that have already been indigeniseq and another 1,238 that

- . - - - b

as s
the Tejas fighter aircraft, the Dhruy light heh’copter, and the Project 154 and
destroyers — the indigenoyg Project hag been unduly Protected from globa]
4 compeu‘tion, Ieading to time and COst overruns, which might never have taken
Place had the project been €Xposed to the stormy winds of globa] Competition.
The fina] question that arises is Whether py1g are a suitable method of increasing
indigenisation. As brought oyt above, it has taken almogt 15 years to increase




Boosted by sOyameal shipments,

oilmeals e

BUSINESS LINE 4t |

Our Bureau
Mangaluru

A in the export of soy-
helped India record
48 47 in the
a:pon oilmeals dur-
ing April.

Data available with the
Solvent Extractors’ Associ-
ation (SEA) of India showed
that the country exported 4.93
lakh tonnes (It) of gilmeals in
April 2023 com to3.321t
in the corresponding period of
2022.

Stating that the soyabean
price has come down to about
34,550 per from the
highest level of ¥7,640 per
quintal in April 2022, BV Me-
hta, Executive Director of SEA
of India, said this decline has
made export of soyabean meal
attractive in the last seven
months.

India exported 1.77 It of

soyabean meal in April 2023

(523
o K*

Rotterdam) was quoted at
$516 a tonne, while the Indian

meal price (ex-
Kandla) was quoted at $570 a
tonne.

Mentioning that Southeast
Asia is the major consumer for
Indian meal, he said
Indiahasalogistical advantage
over this destination and can
supply in small lots as well. Be-

sides, the rupee depreciation
is pushing overall exports.
Highlighting the upward
trend in the export of rapeseed
meal, Mehta said India expor-

Dort up 48% in April

ted 2.46 It of rapeseed meal in
April 2023-24, compared to

2.29 It in the corresponding
period of 2022-23.

RAPEMEAL EXPORTS

India exported 22.961t of rape-
seed meal in 2022-23, he said,
adding it is a record export of
mpeseed meal from India till

Indm is the most competit-
ive supplier of rapeseed meal
to South Korea, Vietnam,
Thailand, and other Far East
countries at $240 a tonne
(FOB India). Rapeseed meal
(ex-mill Hamburg) has been
quotedat $299atonne.

He said mustard is being
sold at ¥5,100 a quintal, which
is below the MSP of ¥5,450 a
quintal, due to the deterior-
ated price of edible oil both in
international and domestic
markets. The decline in the
price of mustard is discour-
aging farmers from selling
mustard for crushing.



U’s deforestation rule set to affect
agri exports from India: Report
Bus

LINE JX. (9-

Amiti Sen
New Delhi

The EU Deforestation Regula-
tion (EU-DR), adopted by the
EU Council earlier this
month, covers about 479
items exported by India such
as meat, leather hide, wood
furniture, paper and coffee,
and is set to affect exports
worth an estimated annual
$1.3 billion to begin with, ac-
cording to a report by a Delhi-
based research body.

“The introduction of the
EU-DR appears to be driven
by a desire to bolster local pro-
duction and exports while re-
ducmg imports. The regula-
tion’s compliance costs and
discriminatory nature are
concerns, as they may disad-
vantage smaller ﬁrms,” said
Ajay Srivastava, Co-founder,
Global Trade Research Initiat-
ive (GTRI).

Under the EU-DR, Indian
exporters to the EU must en-
sure that the identified
products have been grown on
the land which has not been
deforested after December 31,
2020. Penalties for non-com-
pliance include fines up to 4

DY

per cent of a firm’s annual
turnover in the EU, confisca-
tion of product, confiscation
of revenues gained and exclu-
sion from public procurement

processes, the
explained.
As a tive measure,

the report p that the
blockchain-enabled trace and
track system being implemen-
ted by APEDA for grape ex-
ports to the EU and other re-
gions needs to be adopted for
all covered . Export-
ersalso tobe madeaware
of the compliance require-
ment, it said.

report

‘DECEPTIVE NARRATIVE’
Further, India and other af-
fected countries could con-
sider taking up the issue at the
WTO as it violates MFN and
national treatment principles,
it said. Combining the

products covered under the
EU’s Carbon Border Adjust-
ment Mechanism with the
EU-DR is likely to

affect exports worth $9.5
lion from India, the report
said.

Srivastava said that the
EU’s efforts at promoting “de-
forestation-free”  products,

appeared to be a deceptive
narrative as the bloc extens-
ively expanded agricultural
land by cutting down primary
forests, which now account
for less than 0.7 per cent of its
total forest area, to
the global average of 33 per
cent. “Many other countries,
facing the need to convert

forestsinto cultivable
land to feed growing popula-
tions, have a much larger
share of primary forest. The
EU, however, aims to prevent
others from following a sim-
ilar path while having already
done soin the past,” he said.

Apart from India, countries
such as Malaysia, Indonesia,
Brazil, i Ecuador,
Peru, Guatemala, Costa Rica.
Colombia, Cote d’Ivoire and
Vietnam are also to be ad-
versely affected, the report
noted.
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Machinery imports up
amid overall slide

FINANCIAL EXPRESS 4E.22-5.0%

Investment demand
in the economy
remainsstrong

MUKESH JAGOTA
New Delhi, May 21

INDIAN BUSINESSES ARE paying
less forimported energy and other
inputs like chemicals while buying
more mach!nery from
overseas sources, according to
official data.

This indicates that the loss of
pace of merchandise imports in
recent months, and the contrac-
tion since February, is mainly due
to fall in prices of bulk commodi-
ties like crude oil, coal, LNG
and fertilisers, rather than slug-
gish investment demand in
the economy.

This assumption is also sup-
ported by the fact that the
momentum of non-crude, non-oil
imports is relatively intact.

The fallininput prices may also
help prop up Corporate India's
margins in the current quarter
and the next.

After November 2022, year-on-
year growth in imports had
started to slow down, the ship-
ments were flat in January,and by
February, the contraction began.
In April 2023, imports contracted
by a sharp 14.06% on year as oil
imports went down to $15.1 bil-
lion from $17.6 billion in the same
month last year.

In April 2022, crude oil price
had averaged $107 a barrel while
in the same month of 2023 it
traded at $79 a barrel.

In May 2023, decline in oil
imports will be even steeper
because the average price of a bar-
rel of crude is $75 a bazzel as
against $115 a barrel in May
last year.-

Same is the case with coal
where international prices fell
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sharply after January this yearand
are almost half the prices at the
start of the year.

India imports both thermal

- coal and coking coal that is used

for steel production.

In March, coal imports con-
tracted 26% on year to $3.4 billion
and in April the contraction was
even sharper at 28% on year to
$3.9 billion.

Imports of organic and inor-
ganic chemicals were down 31.3%
onyearto $2.3 billion.

Downward trend has been seen

in_chemicals from December

<30

20.43% to $2.5 billion after

remaining positive in the previous

eight months of 2022-23.

‘weredown

Despite the decline in imports
seen across all key input com-
modities for industry, the busi-
nesses continued to keep up
with the purchase of machinery,
In  April 2023 machinery
imports were up 15% on year to
$3.9 billion. Growth of imports of
machinery have been around dou-
ble digits for most months of
2022-23.

One reason machineryimports
have held up is because their
prices do not fluctuate like those
of other bulk commeodities.

_ CGther reason is that orders for
machinery are placed in advance
and there is verylittle spot market
or trading opportunities in them
in normal times.
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