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CClI study urges restricting iron ore
exports for Aatmanirbhar Bharat

———
KR Srivats
New Delhi

Exports of iron ore from the
country should not be encour-
aged as it is not a renewable
material, the Competition
Commission of India (CCI)
hasrecommended.

India should instead con-
sider adopting the Chinese
strategy of importing iron ore
even though China is one of
the leading globaly producers
of iron ore, which has helped
the East Asian country be-
come the world’s top manu-
facturer of steel, it suggested.

“By discouraging such (iron
ore) exports, we can enhance
the domestic supply. It is cru-
cial to bear in mind that ex-
cessive consumption of iron
ore today might result in its
depletion, affecting the re-
sources available to future
generations,” said a new Mar-
ket Study on Mining Industry
released by CCIon Monday.

As the country transitions
to Aatmanirbhar Bharat, India
should prioritise the export of
higher value-added products
such as finished steel, said the
Study Report titled ‘Dynamics
of competition in the mining
sector in India with a focus on
ironore’.

USE OF TECHNOLOGIES

To address the problem of the
accumulation of low-grade
iron ore, once iron ore exports
are discouraged, India should
implement the most cutting-

edge technologies to upgrade

low-grade iron ore to higher
grades through beneficiation

As country transitions to
Aatmanirbhar Bharat, India
should prioritise the export of
higher value-added products,
such as finished steel reurers

processes, the study
recommended.
The study highlighted that

the government has been
changing the export duty
structure for iron ore sector
from time to time to regulate
the outward movement of the
‘national wealth.’

Starting from November
19, 2022, the Centre removed
the export duty imposed on
low-grade iron ore, pellets,
and specified steel products,
including pigiron.

However, for high-grade
lumps and fines containing
more than 58 per cent iron, a
reduced export duty of 30 per
cent is applicable. “Consider-
ing that iron ore is a non-re-
newable national resource and
a vital raw material in various
industries, strict control over
its over exploitation is neces-
sary,” the CCI study said.

To address the current bot-
tleneck in availability of iron
ore under e-auction process,
the study recommended that
e-auctions could be held

weekly or bi-weekly, as per the
business requirements of the
firms.

The study also laid em-
phasis on promotion of sus-
tainable mining through regu-
lations to gradually phase out
‘dirty’ technologies over time.

A well-defined regulatory
framework should encourage
the adoption of clean techno-
logy and provide incentives
for the transformation of ex-
isting production processes
into sustainable modes of
mineral production.

It also recommended that
ease of implementing regula-
tions may be ensured to re-
duce the high cost of
compliance.

CAPTIVE MINES

The study said that allocation
of captive mines to some play-
ers creates entry barriers in
the iron ore and steel sector as
entry and successful opéra-
tion becomes costly for new
firms.

The differential pricing of
iron ore for different end-
users is likely to create com-
petition concerns.

The studyobserved thatitis
not possible to withdraw the
already operational captive
mines before completion of
their tenure as this could dis-
rupt synergies and efficient
production.

It noted that the amend-
ments in mining law in 2021
have allowed the captive
mines to sell up to 50 percent
of surplus iron ore in the open
market which is likely to boost
supply of iron ore in the
market.
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Pulses imports are seen re-
bounding to a six-year high in
the current-financial year on
shortfall in domestic output
following deficit rainfall in
growing areas. Trade estim-
ates that pulses imports are
likely to touch 3 million
tonnes(mt) during the cur-
rent financial year, an in-
crease of around 31 per cent
over last year’s 2.29 mt.

DAMPNER. The trade expects chana output to be lower by
10-15 per cent on account of a drop in acreage xama. naranc

The shortfall in domestic
output due to weather vagar-

ies led to prices spiralling in

recent months. The govern-
ment, besides opening up im-
ports of yellow peas till

March 31, 2024, has extended
the window for duty-free im-
ports of pulses such as lentils
(masur), tur (pigeon pea)
and urad (black matpe) till
March 2025, to boost the sup-
plies and keep prices under
check.

LENTILS TOPS 1 MT?

“Chana output was good last
year, while the moong bean
production was not that en-
couraging this kharif as it was
affected due to the dry spell
in Rajasthan. We are still de-

pendent on imports for the
pulses varieties such as tur,
urad and lentils. We will end
up importing almost 3 mt of
pulses this financial year”
said Bimal Kothari, chairman,
India Pulses and Grains Asso-
ciation (IPGA).

As per the DGCIS data, In-
dia has already imported over
1.96 mt of pulses during the
April-October period of the
current financial year, valued
at over ¥14,057 crore ($1.69
billion). Of this, the imports
of lerftils is reported to have

crossed a million tonnes.

India had imported a re-
cord 6.5 million tonnes of
pulses during 2017-18, when
yellow peas were imported in
large quantities. Imports de-
clined in the subsequent
years after restrictions were
placed on varieties such as
yellow peas, chick peas and
moong.

SOWING DOWN

Asof December 29, the pulses
acreages in the current rabi
season was down at 142.49

Pulses imports may touch 3 mt in current fiscal on shortfall in domestic output

lakh hectares (Th) over 153.22
lh a year ago. This was mainly
on account of a dip in chana
acreage at 9705 lh over
105.80 lh a year ago. How-
ever, the area under lentils
has seen a increase
at 18,68 1h (18.02 1h). The
trade expects chana outputto
be lower by 10-15 per cent on
account of a drop in acreage,
while the production of len- -
tils is likely to increase with
favourable weather in the key
producing States of
Pradesh and Uttar Pradesh.



Biwness Stondard. DF: 02[01[2Y

Oilimports from Russia
likely todecline this year

Lower discounts ,
production cut may
impact supply mix

S DINAKAR
Amritsar, 1January

Indian imports of Russian crude oil
may stabilise or even decline in
2024 from record 2023 levels amid
shrinking discounts, lower output,
and a rebound in West Asian sup-
plies, according to the ship-tracking
data and industry executives.

This may impact the billions of
dollars in annual savings that India
made last year.

Imports of Russian oil jumped
by a record 140 per cent in calendar
2023 to 1.79 million barrels a day
(b/d) from 740,400 b/d in 2022,
when Russia marched into Ukraine
in February, and from just 102,000
b/d in 2021, according to the data
from Paris-based market intelli-
gence agency Kpler.

Last year, the surge in Russian
imports, which accounted for 39 per
cent of India’s crude oil imports
from 16 per cent a year earlier, was
accompanied by a decline in pur-
chases from India’s traditional sup-
pliersin West Asia. Shipments from
Iraq, Saudi Arabia, and the United
Arab Emirates, the top three Gulf
suppliers to India, fell by 17 per cent
last year to 1.88 million b/d.

Russian Urals is now an impot-
tant part of India’s crude oil pur-
chases because refiners are profi-
cient in processing Russian grades,
said R Ramachandran, former refin-
ery head, Bharat Petroleum, and
now an oil industry consultant.

Discounts on Russian grades
have declined by more than half to
$4-5 per barrel from $11-13 in early
2023, two Mumbai-based executives
in the refining sector said. It is
unlikely that Russian traders will
offer record double-digit discounts
this year because of higher demand

CRUDE SHIFT
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for Russian export benchmark Urals  since May 2022. Imports of Russian

grade, and amid lower production
by Moscow, at least until the end of
the first quarter of this year, an
industry executive said.

A Mumbai-based refining exec-
utive responsible for Russian pur-
chases said he did not expect dis-
counts to expand, anticipating
imports to average between 1.5 and
1.7 million b/d this year. The stricter
enforcement of sanctions by the US
in the past few months, resulting in
more than 10 Russian tankers car-
rying crude oil to China and India
being charged with violating rules,
has led to an increase in freight rates
by as much as 20 per cent.

These factors might cut India’s
savings on Russian oil imports,
which averaged close to $4.5 billion,
based on calculations from the ship-
tracking and industry data. These
savings may fall by a third — assum-
ing an average of $5 per barrel (bbl)
discount on imports of 1.6 million
b/d in 2024, leading to savings of
over $3 billion for Indian refiners. It
is still a tidy sum, considering that
oil firms are coping with volatility
in global crude oil rates and a freeze
in pump prices of diesel and petrol

crude oil in December averaged 1.44
millionb/d, a fall of 14 per cent from
November and from a record 2.16
million b/d in May, the Kpler data
shows. Russian oil accounted for
around 33 per cent of India’s overall
crude oil imports in December, six
percentage points lower than the
2023 average.

The stricter policing of tankers
carrying Russian oil amid reduction
inoutput contributed to falling pur-
chases, industry officials said. There
were issues with payment. Indian
0il imported only 258,000 b/d of
Russian oil in December, declining
by nearly half in the month.

Bharat Petroleum was the
biggest purchaser of Russian crude
oil last month at 314,000 b/d, up by
60,000 b/d on the month, followed
by Reliance Industries at 285,000
b/d, according to Kpler.

Washington has sent notices to
some 30 owners and managers of
oil tankers to check on their com-
pliance with the price cap and
warned the shipping industry
against any violation, US market
publication Energy Intelligence
reported.
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Windfall

0%
taxon

crude hiked: no

levy on diesel, ATF for export

FUELLING FACTORS. To be effective from Jan 2

o
Shishir Sinha
New Delhi

The Finance Ministry has
raised the Special Additional
Excise Duty (SAED), better
known as windfall gain levy
on domestically-produced
crude, to 2300 per tonne
from %1300, However, such
levy on rt-bound diesel
aﬁg jetmf‘upec; has been re-
duced tonil .

To date, windfall levies on
diesel and jet fuel (aviation
turbine fuel or ATF) were
¥0.50and T1. All the changes
are effective from January 2.
Such alevy on export-bound
petrol will continue at nil ,

IMPACT

This decision has been taken
as crude prices saw some
rise earlier. This will likely
impact oil exploration com-

hi

w«

.

HOW IT WORKS. The tax rates are reviewed every fortnight

based on the average oil prices in the previous two weeks

panies such as ONGC and
Oil India. Product prices
have come down, so the
windfall gain tax has been
revised downward. Cutti

the windfall levy on diesel
and ATF for export will im-
pact primary fuel exporters
Reliance Industries and

Rosneft-backed Nayara
Energy.

India first imposed wind-
fall profit taxes on July 1,
2022, joining several nations
that tax supernormal profits
of energy companies. At that
time, export duty of %6 per
litre ($12/bbl) was levied on

, changes follow a surge in crude prices

petrol and ATF, and %13 a
litre ($26/bbl) on diesel, A
¥23,250 per tonne ($40/bbl)
windfall profit tax on do-
mestic crude production
was also levied. The tax
rates are reviewed every
fortnight based on the aver-
age oil prices in the previous
two weeks,

The domestic producers
of petroleum crude, like
ONGC, sell their crude at
international parity price.
As international = crude
prices rose sharply, these
producers made supernor-
mal profits. The prices of
diesel, petrol and ATF rose
éven more sharply, which
led to extraordinary crack-
ing margins (difference
between the product price
and the crude price) on ex-
ports of these products. The
cess/duties were imposed in

this background,
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China’24 crude

import quota
up 60%; factory
activity expands

REUTERS
2 January

China has released 179.01 million metric tons of crude oil
import quotas for 2024, 60 per cent more than the January
batch last year as almost all the refiners received their annual
allocations, consultancies and trade sources said on Tuesday.

The latest move marks a shift by Beijing, which has been
releasing quotas in batches every few months since it opened
up crude imports to independent refiners in late 2015.
Uncertainty over quotas could hold refiners back from buying
more crude when prices are low or ramp up purchases to meet
higher demand.

Forty-one companies, mostly independent refiners were
given the fresh quotas, trade sources and consultancy JLC

and Longzhong said. The
MANUFACTUR'NG PMI quota issued in January
last year was 111.82 million

it 54  tons.

51.50 These independent
refiners now make up over
a third of total imports
into the world’s largest
buyer as more large, inte-
grated refiners have joined
the fray in recent years.

The January alloca-
tion, equivalent to about
3.6 million barrels per day,

L ) is still short of the 203.64

Jan 31,21 Dec 31,'23 million tons or 4.07 mil-
Source: Bloomberg . lion bpd issued for 2023

and traders said there

would be at least another batch to be issued later in the year.
The 2023 volume included an odd tranche released in October
2022 in advance for 2023 and was 14 per cent higher than 2022.

China’s factory activity expanded at a quicker pace in
December due to stronger gains in output and new orders,
but business confidence for 2024 remained subdued, a pri-
vate-sector survey showed on Tuesday.

The Caixin/S&P Global manufacturing PMI rose to
50.8 at the end of 2023 from 50.7 in November, marking
the fastest expansion in seven months and surpassing
analysts’ forecasts of 50.4. The 50-point mark separates growth
from contraction.

The sprawling manufacturing sector came under pressure
amid weak demand in 2023, with a property downturn, geo-
political factors and tight-fisted consumers all weighing on
the post-pandemic recovery.
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No extra tariffs on steel exports to US

MUKESH JAGOTA
New Delhi, Janvary 2

INDIA AND THE US have agreed on the
terms forjoint monitoring of the former’s
steel and aluminium exports to theworld’s
largest economy,without being subjected
to additional duties.

This follows the two sides deciding to
end all bilateral trade disputes that were
pending at the World Trade Organization
during Prime Minister Narendra Modi’s
state visit toWashington in June 202 3

India’s department of commerce has
finalised the terms of references with
regard to the joint monitoring mechanism
to enable exports of certain steel and alu-
minium products to the US,without pay-

ing extra duties,and the US has conveyed
its agreement with the proposed text,a
senior official said here on Tuesday.

The US has agreed to let in 336,000
tonne of steel and aluminium from India
with the waiver of additional duties that

were imposed under a national security
lawby the Trump administrationin 2018.

These duties — at 25% and 10% on
certain steel and aluminium products,
respectively —werealsoimposed onafew
other countries, including China, Russia,
Norway, Turkey and Switzerland.

The June decision also included India
waiving its additional duties of 20% each
on apples and walnuts, and ¥20 per kg on

‘almonds imposed on imports from the US

in 2019, over most-favoured nation (MFN)
tariffs. These extraimposts were in retali-
ation to the US’ state protectionist mea-
sure of increasing tariffs on specified steel
and aluminium products.

Continved on Page 7
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Govt reviewing onion export ban

SANDIP DAS
New Delhi, Janvary 2

WEEKS AFTER THE imposition ofa
ban on onion exports, the govern-
ment is assessing the situation and
islikely to reconsider the decision to
stem sharp fall in the mandi prices
of thevegetable.

“The government may allow
exports of onion through coopera-
tives,”a trade source said.

Sources said with the arrivals of
kharif harvest as wellas imposition
of exports ban on December 7 till
March 31,2024, the mandi pricesat
Lasalgaon, Nasik, Maharashtra, the
hubof the country’swholesale trade
has fallen to ¥1,500/quintal on
Tuesday from around ¥3,700/quin-
tal prevailed prior tothe imposition
of shipment ban.

Atrader said that onion kharif’

harvest due to high moisture con-
tent cant be stored, the arrivals

RETAIL INFLATION IN ONION (%)
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are increasing, thus pulling down
the prices. Farmers and traders
have been demanding a lifting of
ban on exports so that prices do
not plummet.

“The mandi prices have fallen
sharplyand its currently prevailing
below the cost of production,” Bal-
asaheb Misal, former director, Man-
mard (Maharashtra) mandi board
and an onion farmer, told FE.

According to the department, the |

modal retail prices of onion declined
by 50% to ¥30/kg on Monday from
%60/kgon December 8whenbanon
export was announced.

Retail onion inflation rose by a
steep 86.46% in Novemberas retail
prices in several cities touched
¥90/kglast month because of delay
inarrival of kharif crops and unsea-
sonal rains impacting the crops in
Maharashtraand Karnataka.

Meanwhile, an official said that

the government s intervention of
procuring kharif onion and dispos-
ing them simultaneously in the
wholesale and retail points have
brought down average prices by 30-
35% in the last one month.

The government agencies —
farmers' cooperative Nafed and
National Cooperative Consumers
Federation of India (NCCF) has pro-
cured 20,000 tonne of kharif onions
so far against a target of 0.2 million
tonne (MT) following the govern-
ment's decision to increase buffer
stock target t 0.7 million tonne from
0.5 MT for the current fiscal.

NCCFand Nafedare currentlysell-
ing onion from the buffer stockat a
highly subsidised rate of ¥25/kg to
consumers invarious towns.

Inflation in onion, which had
beenin the negative zone since Sep-
tember, 2021, rose to 23.18% in
August. In February, 2020, onion
inflation rose to 140% on year.
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“‘No payment problem’: Purion
falling oilimports from Russia

SUBHAYAN CHAKRABORTY
New Delhi, 3 January

There is no payment problem for
Russian crude, Petroleum and
Natural Gas Minister Hardeep Singh
Puri said on Wednesday.

He said there is no proposal to
cut retail fuel prices at the moment.

Addressing a press conference,
the minister said India enjoys a buy-
ers’ position and foreign suppliers
are approaching Indian companies
with offers to sell oil.

“I have not received any inputs
from our companies regarding sup-
plies stopping due to payment prob-
lems,” he said. Instead, imports
from Russia currently stand at 1.5
million barrels per day, he added.
India buys the
majority  of
Russian oil in
UAE dirhams.

Media reports had flagged falling
volumes of crude from Russia in
recent months, possibly due to
problems in settling payments with
suppliers. Puri said any fall in
incoming crude volumes is a func-
tion of oil prices.

Russia remained the single-
largest supplier of crude oil for the
15th straight month as of December,
estimates made by London-based
commodity data analytics provider
Vortexashow. Russia’s share was 0.2
per cent in India’s total oil imports
during February 2022 but the figure
surged to 40 per cent in February
2023. While the share of crude oil
originating in Russia reduced during
recent months, the continuing dis-
counts on Russian crude have
helped stabilise volumes.

People in the know said dis-
counts have hovered between $9
and $11 per barrel in November, up

& & THERE IS NO PROPOSALTO CUT
RETAILFUEL PRICESATTHE MOMENT 5%

HARDEEP SINGH PURI
\ Petroleum and Natural Gas Minister

from $8-$10 per barrel in October.
They were at low levels of $4-$5 per
barrel in mid-2023.

Nodiscussionson price cut

Puri also stressed there hasbeen no
discussions with oil marketing com-
panies (OMCs) on a potential
retail price cut for fuel. While OMCs
have raked in record profits in the
first two quarters of the financial
year, retail fuel prices have
remained unchanged for 20 months
now. Puri said OMCs need to make
up for previous losses.

Taking the national capital as an
example, petrol and diesel prices
Jast saw a revision back on April 6,
2022, when prices of both petrol and
diesel were raised by 80 paise a litre.
Since then, the OMCs have not
raised prices throughout the war in
Ukraine even after the volatility in
crude prices.

OMCs have posted mega profits
in the first two quarters of FY24 that
have beaten market estimates.

The Indian Oil Corporation’s
consolidated net profit was 13,713
crore in Q2 FY24, bouncing back
from a loss of 910 crore during the
same quarter last year.
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Maruti Suzuki’s SUV Jimny
(five-door) will contribute to
12 per cent of the company’s
export sales by 2028. Jimny
currently contributes to 3.54
per cent of the company’s
overall exports.

The carmaker started ex-
porting five-door made-in-In-
dia Jimny for the world in Oc-
tober. Overall, 9,202 units
were exported in FY22-23
while for FY23-24, it was 9,798
unitstill December.

The five-door version of
Jimny is exported to West
Asia, Latin America and Africa
regions. Since 2020, the three-
door Jimny has been exported
exclusivelyto marketsin Latin
America and Africa.

“We have exported over
35,000 units of Jimny since
2020-21, in both the three-
door and five-door guises. Ad-
ditionally, we have observed
that just like in India, the de-

The five-door version of Jimny
is exported to the Middle East,
Latin America and Africa en

mand for the automatic trans-
mission variant continues to
remain  high,” Shashank
Srivastava, Senior Executive
Officer, Marketing and Sales,
Maruti Suzuki India Ltd,
toldbusinessline.

DOMESTIC DEMAND

The five-door Jimny has fea-
tures that include a smart play
touchscreen  infotainment
system, automatic climate
control, anti-lock braking sys-
tem (ABS), and LED auto

Jimny to account for 12% of
Maruti Suzuki’s exports by 2028

headlamps with a washer. The
Jimny measures 3,985 mm in
length, 1,645 mm in widthand
1,720 mm in height with a
ground clearance of 210 mm.

The Indian carmaker is also
seeing an uptick in the de-
mand for the vehicle domest-
ically.

The SUV was launched in
the Indian automobile market
in 2023 and js selling nearly
2,500 units per month. “We
did not anticipate the high de-
mand due to the small size of
the lifestyle segment. It re-
ceived an overwhelming re-
sponse with 43,000 bookings,
surpassing our expectations.
We expect to sell around
4,000-5,000 units this month.

We have received feedback
from the customers on the
price value equation of the
Jimny. It is important to note
that Jimny is designed with
the 4WD to make it stand
apart forits off-roading capab-
ilities and to consistently
meet customer expectations,”
added Srivastava.
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Exports of toys from India in-
creased 239 per cent over the
last eight years to $326 mil-
lion in 2022-23 from $96 mil-
lion in 2014-15 while imports
declined 52 per cent to $159
million from $332 million in
the same period.

This was brought on by a
combination of measures in-
cluding import tariff increase
and quality control, pera case
study on the ‘success story of
made in India toys’ carried
out by IIM Lucknow on be-
half of the Department for

Promotion of Industry and
Internal Trade (DPIIT).

In the next eight years,
around 12 per cent com-
pounded annual growth rate
is expected in the toy sector
and exports are likely to in-
crease to $3 billion by 2028,

ACTION POINTS

“After the PM’s call (to focus
on the toy sector), an inter-
ministerial committee
chalked out action points for
promotion of toys, Tariff on
imported toys were in-
creased from 20 per cent to
60 per cent. To stop dumping
of sub-standard products,
quality control orders were

brought in,” said Rajesh Ku-
mar Singh, Secretary, DPIIT,
at a press briefing on
Thursday.

The government’s efforts
enabled creation of a more

conducive  man
ecosystem for the toy in-
dustry, the report pointed
out. From 2014 to 2020,
these efforts led to doubling
of the number of manufac-
turing units, reduction in de-
pendence on imported in-
puts from 33 per cent to 12
per cent, increase in gross
sales value by a CAGR of 10
per cent, and overall rise in
labour productivity, the re-
portadded.

As the toy sector got integ-
rated into the global toy value
chain, India has also started
emerging as a top exporting
nation, the report stated.

Zero-duty market access

for domestically manufac-
tured toys in countries in-
cluding UAE and Australia is
set to give a further export
boost.

“The report stated that in
order to position Indiaas avi-
able alternative to current
toy hubs of the world, includ-
ing China and Vietpam, con-
sistent collaborative efforts
of the toy industry and the
government are essential for
advancements in technology,
embracing e-commerce, en-
couraging partnerships and

rts, investing in brand-
le:::.lﬁoding, etct,l’?f)er a state-
ment released by the Com-

merce Ministry.

loy exports zoom 239% to $326 million in 8 years
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India’s coffee exports in the
calendar year 2023 scaled a
new high in value terms on
higher global prices.

This is despite a 5.5 per
cent decline in volumes on
reduced offtake by key buy-
ers in Europe and Russia,

The shipments were up
4.50 per cent to hit a record
$1.16 billion during 2023
over previous year’s $1.11
billion. In rupee terms, the
growth was 9.81 per cent at
9,578 crore over the previ-
ous year’s ¥8,722 crore.

The per unit value real-
ised by the Indian exporters
was up 16.5 per cent on
bullish global prices. The
exports were a record high
in calendar year in value

Robust growth

2019 3,48437 789.38 5,549
2020 3,06,387 - 708.79 5,255
2021 3,93,709 94527 6,984
2022 3,98,718 1,115.00 8,723
2023  3,77,178 1,161.00 9,585

Source: Coffee Board

terms, said KG Jagadeesha,
Secretary and CEO, Coffee
Board. Factors such as high
prices, efforts of exporters

and promotional activities

of Coffee Board helped
achieved this milestone, he
added.

Among the green beans,
only the premium arabica
parchment shipments re-
gistered a growth of 7.6 per
cent at 38,045 tonnes dur-
ing 2023 compared to the
previous year’s 35,329

winess [ Dy 05/0)/5?‘1.
prices lift coffee exports to record $1.16 bin 2023

tonnes. Arabica cherry ship-
ments were down by 1.2 per
cent at 8,772 tonnes (8,887
tonnes last year), while the
robusta parchment volumes
were down 2 per cent at
29,128 ‘tonnes (29,741
tonnes).

However, the robusta
cherry shipments saw a ma-
jor decline of 17 per cent at
1.57 lakh tonnes (1.90 lakh
tonnes).

Instant coffees were up
7.28 per cent at 36,999
tonnes (34,486 tonnes),
while the imports for re-ex-
ports were up by around 7
per cent at 1.05 lakh tonnes
(98,819 tonnes). India im-
ports raw coffees to convert
them into instant coffees
and re-exports them.

MAJOR MARKETS
Italy continued to remain as

the largest buyer of Indian
coffees, although the off-
take during 2023 was down
by a tenth at 55,546 tonnes
(61,717 tonnes). Similarly,
purchases of Indian coffee
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by Germany, the second
largest buyer, were down at
35,877  tonnes (43,822
tonnes) and the Russian

Federation was by 19 per
cent at 27455 tonnes
(34,102 tonnes). Exports to
Belgium, the fourth largest
buyer of Indian coffees were
down by 35 per cent at
19,079 tonnes (29,234
tonnes).

The only markets where
the Indian coffee shipments
registered a growth were
the United Arab Emirates
(UAE), Libya, Poland and
Malaysia. Shipments to the
UAE were up 7 per cent at
18,124 tonnes (16,935
tonnes), while Libya re-
gistered a 33 per cent
growth at 13,022 tonnes
(9748 tonnes). Exports to
Malaysia surged 40 per cent
at 12,971 tonnes (9,223
tonnes), while Poland saw
an increase of 1.73 per cent
at 15,679 tonnes (15,411
tonnes).
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de Makes Up for

Fall in Russian Imports

Russia’s share
shrinks from 34.5%
in Nov to 30% while
Africa’'s sharerises
from4.7%t07.6%

Sanjeev Choudhary

New Delhi: India’s increased in-
take of African oil helped partly
offset the 18% month-on-month
importdeclinefrom its top suppli-
er Russia in December, according
toenergy cargotracker Vortexa.

India’s overall crude import fell
4.6% or 210,000 barrels per day
(bpd) sequentially in December to
4.3 million barrels per day (mbd).
Imports from Russia fell 274,000
bpd to1.29mbd in December while
imports from Africa expanded
119,000 bpd to 330,00 bpd.

Russia’s share in India’s impor-
ted crude market shrank to 30% in
December from 34.5% in Novem-
ber. Africa’s share increased to
7.6% from 4.7%. The shares of
Iraq (22.3%) and Saudi Arabia
(16.4%), the second and third-lar-
gestsuppliersrespectively, expan-
ded about one percentage point
each. The UAE's share fell to 4.5%
from 6.6%. Kuwait inched ahead
of the US as the fifth largest supp-
lier to India with a 4% share in De-
cember, up from 3.4% in Novem-
ber. The share of the US fell to
3.6% in December from 4% in the
previous month.

India's imports of Russian'crude
in December were the lowest in 11

months, with the largest declines
from Uralsand Sokol crude, accor-
dingto Vortexa.

“Lower Russian Urals arrivals
into India are partially caused by
disruptions in Russian Black Sea
portloadingoperationsduetobad
weather conditions in Novem-
ber,” said Serena Huang, an ana-
lyst at Vortexa. “The absence of
Sokol imports into India in De-
cember has reportedly been a re-
sult of payment issues between
Indian Qil and Sakhalin-1 LLC,
butthisshould be resolved with ti-
fhie.”

Some Russian oil tankers ha-
ven't been able to discharge at In-
dian ports probably due to G7
sanctions that bar western ships
from carrying Russian oil priced
above $60 per barrel. “We see at le-
ast five tankers that are Sokol-la-
denand headed for India mak inga
U-turnat Bay of Bengal and diver-
ting to China or slowing to a near
halt,” said Huang.

Sokol, which is selling above $70
perbarrel, made upjust about10%

REUTERS

of total Russian crude imports in
November. Urals, currently sel-
ling below $60 per barrel, has been
the mainstay of India's Russian
oilimports.

Petroleum and natural gas mini-
ster Hardeep Puri on Wednesday
said Indian refineries were not fa-
cing any problem in paying for
Russian oil and that import volu-
mesare linked to price discounts.

Loading at Russian ports increa-
sed 15% to 6 million barrels a day
in December, which could transla-
te into increased imports for In-
dia. Ships carrying Russian oil ta-
ke aboutamonth toreach India.

Despite the current dip, Russian
inflows are likely to bounce back
in the coming months, according
to S&P Global Commodity In-
sights. “This resurgence is expec-
ted, as crude runs are projected to
increase post-maintenance, espe-
clally with refining margins re-
mainingrobust and aneed to meet
seasonal demand growth,” it said.

sanjeev.choudhary@timesgroup.com
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L turns focus to local as
‘export growth slows down

Red Sea crisis impact on
exports minimal, says
India business head

SANDIP DAS
New Delhi, Janvary 4

WORLD'S LARGEST RICE miller
KRBL weathered the fallout of the
subdued global markets,and inter-
mittent curbs on shipments of bas-
mati rice in the past year, with an
increased focus on the domestic
markets for regional grain varieties.

According to Ayush Gupta, busi-
ness head-India market, despite the
relative slump in some of the export
markets,and the recent Red Sea cri-
sis, the company could still clock a
10% annual rise in consolidated
revenue in FY24, Of course, this is
significantly lower than the 27%
jump in revenue posted in the last
financial year.

The company had reported
profit after tax of ¥701 crore in
FY23, on total revenues of ¥5,363
crore.

Gupta said KRBL's exports of
basmati rice might not be takeabig
hit because of the recent attack by
Houthi rebels on commercial ves-
sels in the Red sea as most of its
shipments are to West Asia where
freight costs haven't risen much due

‘to conflict.“Freight impact is more

for shipments to Europe, which
isn't a large market for us,” he
said.

The company, which owns
top-selling basmati brand
India Gate is looking to
expand the domestic
and export footprints
of its premium
regional non-basmati

varieties Kolam, Sona Masuri and
Gobindobhog.“We havealso firmed
up plans forbranded basmatiricein
domestic market to boost sales,”
Gupta said.

Kolam rice is widely consumed
inwestern and southern parts of the
countrywhile Sona Masuri is largely
used by people in southern states,
where the company procures the
rice from. It sources Gobindobhog
variety from farmers in West Ben-

In the last fiscal, the company's
domestic rice sales was a record

WE HAVE ALSO FIRMED
UP PLANS FOR
BRANDED BASMATI RICE
IN DOMESTIC MARKET
TO BOOST SALES

AYUSH GUPTA,
BUSINESS HEAD-INDIA, KRBL

¥3,335 crore, mainly because of
26% growth in branded basmati
rice sales.

KRBL is aiming to increase
domestic market share of branded
basmati rice from 349% to around
38% in the next three to five years.
“In case of the modern trade seg-
ment,weare currentlyat 4 2% share
and planning to ramp this up to
45% in 3-5 years,” Gupta said.

Other major players in the
branded basmati rice segment
include LT Foods (Daawat), Adani
Wilmar (Kohinoor)and Chaman Lal
Setia Exports (Maharani).

In terms of sales of regional rice
varieties which KRBL had launched
last year, sales in the current fiscal
year are likely to be ¥200 crore and
the company is aiming to increase
sales of regional non-basmati rice
varieties to around ¥1,000 crore in
the next three to five years.

Meanwhile, the company is also
planning to launch rice bran oil as »
well asatta (flour) and market these
products under the India Gate

+ brand in the next couple of years.

“We have rice milling capacityin
Dhuri, Punjab where we currently
supply rice bran to a private entity
which we would like to use for
launching our own edible oil brand,”
Gupta said.

Out of India’s total annual pro-
duction ofaround 8.2 million tonné
(MT), around 4.5 MT of aromatic
long grainriceis exported to largely
Middle East countries including
Saudi Arabia, Iran and United Arab
Emirates.

Out of the domestic consump-
tion of basmati rice, around 0.61
MT is sold under'branded' category
while 1.85 MTis sold to the HoReCa
(hotels, restaurants and cafes) sec-
tor.About 1.24 MT of aromatic rice
is sold to the consumers.
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SEASONAL HEADWINDS. At 3-month low of 4.32 million barrels/day;

|
Rishi Ranjan Kala
New Delhi

India’s crude oil imports
during  December 2023
slipped to their second low-
est level during the calendar
year due to weak domestic
demand coupled with a bear-
ish outlook on diesel con-
sumption in Europe, a key
export  destination  for
private refiners.

According to energy intel-
ligence firm Vortexa, India
imported 4.32 million bar-
rels per day (mb/d) of crude
last month, the lowest since
September 2023 (4.12 mby/d).

Besides, imports in
December 2023 by private
refiners, Reliance Industries
and Rosneft-backed Nayara
Energy, fell to its lowest dur-
ing the last calendar year at
482,000 barrels per day.

Most of the diesel exports
from India is from the

Line DAz osforf2y.
Crude oil imports slip on weak demand,
bearish European outlook in December

private refiners. Imports by
public sector refiners also
slumped to its second lowest
during CY23 at 804,000 b/d
in December.

DOMESTIC SLOWDOWN
“Lower crude imports into
India in December is reflect-
ive of refiners’ anticipation
of a seasonal demand slow-
down domestically as we
step into Q1 (2024), poten-
tially further dampened by a
bearish demand outlook in
Europe, its key export mar-
ket,” Vortexa’s Head of
APAC  Analysis, Serena
Huang told businessline.
Atrade source pointed out
that India’s consumption of
petrol and diesel has fallen
for two consecutive months
during  November
December, 2023.
Another noteworthy fea-
ture in the import dynamics
last month was the in-bound
shipments of crude oil from

and
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Russia slipped to their low-
est since January 2023. Ship-
ments of Urals also fell to its
third lowest at 1.06 mb/d last
month.

India’s imports of Russian
crude totalled 1.29 mb/d in
December, down from 1.56
mb/d in November, Huang
said.

S&P Global Commodity
Insights said, Indian réfinery
appetite for Russian crude

has  slowed  recently-
compared to the first half of
2023. However, it maintains
the position with over 35 per
cent share of total imports.

Last week, Oil Minister H
S Puri said that there are no
payment problems with Rus-
sia, from which where India
buys 1.5 mb/d of crude. The
declining imports are is
more of a function of price
(discounts).

crude imports 2" lowest in 2023: Vortexa

India continued to import
higher volumes of crude oil
from its second largest sup-
plier, Irag, which stood at
964,000 b/d in December
compared to 979,000 b/d in
November.

An Oil Marketing Com-
pany (OMC) official said that
Iraqi prices have been com-
petitive. Data from Iraq’s
State Oil Marketing Organ-
isation show that Basrah
prices in December 2023 av-
eraged at $76.96 a barrel
compared to $82.82 per bar-
rel in November and $87.58
in October.

“Crude imports/ lifting in-
dications frorlzzo major Middle
Eastern suppliers, Iraq, and
Saudi Arabia, have experi-
enced an uptick in the fourth
quarter and for Q1 2024.
This increase may be attrib-
uted to the necessity of ful-
filling the current year’s
term commitments by pub-
lic refiners.” S&P explained.




