 JSW Steel's
Export Push Can
Sustain Rebound

: Ecewm‘j'jjm .o;l-. 9-30\”1&

Jwalit.Vyas@timesgroup.com

Mumbai: After a tough first half of FY23, India'sleading
steel producer JSW Steel showed some recovery in the
December quarter. The momentum is likely to continue
in the near term, with the company looking to increase
itsexport after the recent removal of export duties by the
governmentand uptick in theglobal demand after Chine-
se economy showed signs of opening up. But the upside
may be capped due to expected slowdown in 2023.

For the December quarter, the company’s Ebitda (ear-
nings before interest depreciation and tax) rose by 160%
sequentially to 4547 crore, although down sharply over
last year’s corresponding quarter. Lower raw material
costs helped. But more importantly, several cost-saving
investments which it commissioned also have started
showing. Revenues stood at 39,134 crore, down 6% quar-
ter-on-quarter and net profit at 7474 crore against a loss of

Z915 crore.

In terms of volumes,
the company produ-
ced 6.14 million tonnes
— highest ever — and
10% higher sequenti-
ally. Higher utiliza-
tion in Dolvi plant and
restarting of facilities
of JSW Ispat Special
Products after mainte-

‘hance shutdown hel-
* ped. Thecompany also
increased its capacity
at Bhushan Power

mtpa. Higher produc-
tion has led to higher
- inventoriesof 7MT. |

“InQ4, we will try reducing this inventory and push mo-
re in international market as international prices have
picked up and 15% penalty on export is not there,” said
Seshagiri Rao, CFO, JSW group. The company’s export
has fallen to 7% of sales in December quarter from 23%
lastyear. In terms of production, the company hasguided
fora6.34¢ MT for the March quarter against 6.06 in the De-
cember q . In terms of sales volumes, guidance is 7
MT against 5.5 MT. “Rich product mix, cost-saving mea-
suresandbetter pricesshould help inthisquarter,” head-
ded :

Chinese steel (hot rolled coil) prices have risen to $640 a
tonne from $530 a tonne in November 2022. Will current
price sustain? Current prices may sustain but it is unlik-
ely we will see the previous high, said Rao, citing expec-
ted slowdown and unlikelihood of any investment rela-
ted growth in China.
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