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ITC aims to accelerate exports,
leverage equity of core brands

INTEGRATED GROWTH. Company also expl

s
Shobha Roy
Kolkata

ITC Ltd is looking to scale
up exports at an “acceler-
ated pace” in focus markets
across a range of categories,
leveraging the equity of its
core brands such as Aashir-
vaad, Sunfeast and Kitchens
of India.

The company’s direct for-
eign exchange earnings
grew by 10 per cent at
£10,777 crore in FY23, com-
pared with ¥9,779 crore in

FY22, mainly on account of

exports of agri-commodit-
ies. Foreign exchange earn-
ings of the ITC group over
the last 10 years aggregated
nearly $9 billion, of which
agri exports constituted
about 60 per cent.

During FY23, ITC and its
subsidiaries earned ¥12,783
crore in foreign exchange,
the company said in the
latest annual report.

EXPORT FOOTPRINT

Exports contributed to
around 15 per cent of the
company’s total turnover in
FY23, marginally down
from around 16 per cent in

MAIN CONTRIBUTOR. Foreign excha

oring strategic opportunities and government initiatives such as PLI

=

nge earnings of the ITC group over the la:

st 10 years

aggregated nearly $9 billion, of which agri exports constituted about 60 per cent suov cHosk

FY22. The FMCG busi-
nesses continue to expand
their export footprint,
leveraging the equity of
their brands — with a reach
now spanning over 60
countries.

“ITC also continues to ex-
plore strategic opportunit-
ies in proximal markets as a
potential vector of growth
going forward. The PLI
scheme has provided fur-
ther fillip to ITC’s exports

across biscuits & cakes,
snacks, dairy and ready-to-
eat categories,” it said.

The ready-to-eat (RTE)
category continued to scale
up in the institutional and
export segments.

During FY23, the educa-
tion and stationery
products business expanded
its export footprint to
newer geographies and seg-
ments and onboarded large
global retailers. The PLI

scheme for the food pro-
cessing industry will in-
centivise fresh investments,
enable building Indian
brands for the global mar-
ket, promote exports and

boost farmer incomes, it’

said. The company has been
included under the PLI
scheme towards sales-based
incentives in the ready to
eat, fruits and vegetables
and marine categories re-
spectively as well as for in-

centives towards expendit-
ure incurred for branding
and marketing in export
markets.

SCALING UP
ITC is confident of rapidly
scaling up its FMCG busi-
nesses on the back of a fu-
ture-ready portfolio
powered by purpose-led
brands, quality, consumer
insights, innovation and an
agile, resilient and efficient
supply chain.
Notwithstanding the
challenging conditions pre-
vailing during 2022-23, the
company’s FMCG busi-
nesses grew ahead of the in-
dustry in both urban and
rural markets, driven by en-
hanced distribution foot-
print, last mile execution, |
deep consumer insights, in-
novation and premiumisa-
tion of product portfolio.
The FMCG segment rev-
enue for FY23 grew by
around 20 per cent, with
segment EBITDA growing at
a faster pace of around 35
per cent to 1,954 crore.
Segment EBITDA margins
expanded by 120 basis
points amid severe infla-
tionary pressures.
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iPhone exports hit top
gear, touch T20Kcrin Q1

TAKING A BIGGE

‘Applevendors from India have

in QIFY24

-‘-h,'-

¥61,000 cr:

Apple vendors'

~ P24 PLIexport
target
£20,000 cr:
‘Achieved in

Qitse

iPhones worth ¥20K cr
itself— half of what
they did lnthowhohofm /

li;xease inkﬁble sQ1
,exporls overthe previousyea
-, figure for the same period

90,000
Fr23total
mobile device
exports from
India

40,000 cr:
Apple

SURAJEET DAS GUPTA
New Delhi, 11 July

exports from India valued at 320,000

crore of iPhones in just the first quarter
of FY24, which accounts for half of what it
had achieved in the full financial year of
FY23. The Q1 numbers represent a stag-
gering 400 per cent growth in iPhone
exports over the last financial year in the
same quarter when it exported only 34,950
crore. What’s more, under the production
linked incentive (PLI) scheme, its three
vendors — Foxconn Hon Hai, Wistron and
Pegatron — have committed exports of
261,000 crore in FY24 in the third year of
the scheme.

T'he good news is that one-third of this
export commitment to the government for
this financial year (FY24) has already been
met by Apple’s vendors in the first quarter
and all it has to do is finish the rest in the
remaining three quarters. Analysts say,

I na major upsurge, Apple hds breached

. based on Apple’s aggressive export per-

formance, that exports could well exceed
the ecompany’s commitment under the PLI
scheme. The massive increase in exports
came from iPhone models 12, 13 and 14.
In the second full year of the PLI for
mobile devices of FY23 when all three ven-
dors were eligible for financial incentives,

their combined iPhone exports hit
¥40,000¢rore. In that financial year, Apple
alone contributed 45 per cent of the total :
¥90,000 crore mobile phone exports from
the country. ,

Last year, exports of mobile phones :
from India increased by nearly 100 per :
cent from 345,000 crore in FY22. i

Mobile phone exports have also helped
propel electronics into being one of the
top five exports in the last fianancial year, :
after engineering goods, petroleum pro-
ducts, gems and jewellery, organic and
inorganic chemicals.

Based on individual products, HIS
codes smartphones have emerged as the
fifth largest commodity export after auto-
mobile diesel, diamonds, aviation turbine
fuel, and motor gasoline.

The government, however, has fixed
an ambitious target of exporting over $50-
$58 billion mobile phones by FY26 —a fig- :
ure which the Indian Cellular and
Electronics Association feels might notbe
reached, hitting only $40-$45 billion. :

The big gap could primarily be on :
account of the promised exports from
Chinese brands not materializing. The

association has estimated that Chinese

brand exports would reach $10-12 billion
by FY26 but in FY23, they touched a mere :
$157 million collectively.
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2W exports continue free fall in Q1 FY24

| -
S Ronendra Singh
New Delhi

Two-wheeler exports have
declined 31 per cent year-on-
year (y-o-y) in the first
quarter of FY24 as leading
companies such as Bajaj
Auto, Hero MotorCorp and
TVS Motor Company have
reported a drastic fall.

According to the latest
data shared by the Society of
Indian Automobile Manufac-
turers (SIAM), two-wheeler
exports in Ql stood at
791,316 units compared
with 11,48,594 units in the
year-ago period.

Hero MotoCorp reported
exports of 35324 units
(62,027 units) during the
quarter, a decline of 43 per

-

On a downtrend

Apr-June 2022
Apr-June 2023

Jan-Mar 2022 |
Jan-Mar 2023

Oct-Dec 2021 |
Oct-Dec 2022

O y-0-y % change

Source: SIAM =

cent y-o-y. Similarly, Bajaj
Auto — the largest exporter
of motorcycles from India —
reported a decline of 35 per
cent y-o-y at 3,46,399 units
(5,32,740 units).

TVS Motor«Company, too,
reported a decline of 33.3 per
cent y-0-y to 1,97,003 units
(2,95,690 units).

During the first half of this

calendar year, Hero Moto-
Corp reported a decline of 43
per cent y-o-y to 71,332 units
as against 1,24,893 units it
exported in January-June
2022. Bajaj Auto and TVS
Motor, too, saw a huge dip in
exports — both falling by 38
per cent (to 6,56,814 units)
and 37.5 per cent (to 3,57,645

units), respectively.

According to analysts, Ba-
jaj Auto should do better as it
is recovering faster than any
other companies. For in-
stance, its exports have im-

a lot in June com-

pared with January this year.

POSITIVE ON BAJAJ

“Among the companies, we
are more positive on Bajaj
Auto assuming that exports
have bottomed out and we |
may see growth coming
there at a good pace soon,”
Ashwin Patil, Senior Re-
search Analyst at LKP Secur-
ities, said. However, because
of the higher base year and
challenging economic envir-
onment in global markets,
the impact can be seen in the
exports of the two-wheelers
this year, analysts said.
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hina Exports Plunge 124% in
une, Deepening Economic Woes

Threat of recession in the US & Europe has led to lukewarm demand for Chinese products

Beijing: Chinese exports tumbled
more than expected in June, offici-
al data showed Thursday, putting
fresh pressure on Beijing to unveil
more stimulus measures to kick-
start the flagging recovery.

Overseas shlpmentsareakey pillar
of growth in the world's second-lar-
gest economy but apart from a brief
rebound in March and April, they ha-
ve declined since October owing to
weak demand in key markets.

The12.4% dropreleased by the Ge-
neral Administration of Customs
was an acceleration from May's
7.56% and worse than the 10% fall
predicted in a survey of econo-
mists by Bloomberg.

Imports also fell 6.8% over the
same period, reinforcing concerns
about softening domestic demand,
which has seen inflation plateau
and force the central bank to ease
monetary policy, putting pressure '
onthe yuan.

Customs spokesman Lyu Daliang
also pomted to outside forces ha-
ving a "direct impact” on Chinese
trade, with Beijing engaged in a
long-running stand-off with the
United States on a number of issu-

esincluding trade and technology.

"The risks linked to unilatera-
lism, protectionism, and geopoh
ticsareontherise," hesaid in a sta-
tement with the figures.

The threat of recession in the Uni-
ted States and Europe has led to luke-
warm demand for Chinese products.

And weak economic data in deve-
loped countries "will put more

pressure on Chinese exports" in
the coming months, warned econo-
mist Zhiwei Zhang of Pinpoint As-
set Management.

China's trade surplus reached
$70.2 billion last month, against
$65.81 billion a month earlier.

Thursday s figures are the latest in
a series of grim indicators reflec-
ting a loss of steam in China's post-

Covidrecovery, withfactory activity
contracting and growth in the servi-
ces industry slowing, while indust-
rial production remains tepid.

Thatcomes as the country's cruci-
al property sector, which accounts
for a vast proportion of the econo-
my, struggles under the weight of
mammoth debts.

The country is due to release
growth figuresfor thesecond quar-
ter on Monday.

Premier Li Qiang has admitted
that the country's five percent
growth target for the year will not
be easy to achieve. He has sugges-
ted possible policy measures to bo-
ost demand and support the priva-
te sector, but few concrete measu-
res have been announced.

While the People's Bank of China
has cut borrowing costs, officials
have been reluctant to launch a
vast recovery plan, which would
deepen debt, despite growing calls
for more ambitious stimulus.

"The big question in the next few
months is whether domestic de-
mand can rebound without much
stimulus from the government,"
Pinpoint Asset Management's
Zhangsaid. AFP
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Automobile exports frgm Indiadeclined 28 per  director general Rajesh Menon told PTI.
cent in the April-June period this year hit by These countries have been facing challenges
monetary crisis in Africa and various other of availability of foreign exchange, which is lim-

developing countries, according
to the latest data shared by indus-
try body Society of Indian
Automobile  Manufacturers

Overall exports
stood at 1,032,449
units in 01 ended

(Siam). Overall exports stood at wamigrly o
10,32,449 units in the first quarter o ’e-;;, e
ended on June 30, 2023 as com- PP bS VOHE
pared with 14,25,067 units inthe |
same period of last year. period of last year

"All vehicle segments have

iting the sales for vehicles and
countries are focusing more on
imports of essential items,
though the demand for vehicles
from consumers exists in thes
markets, he added. .
Total passenger vehicle ship-
ments stood at 1,52,156 units in
the June quarter, down 5 per
cent from 1,60,116 units in April-

seen a drop in exports in the first quarter, as  June period of 2022.Passenger cars ship-
there has been a devaluation of currencies in ments dropped to 94,793 units in the period
many destinations of exports, especially in  under review from 1,04,400 units in the year-

Africa and other developing countries," Siam ago period.

PRESS TRUST OF INDIA



