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PAKISTAN PUTS MINIMUM EXPORT PRICE AT ,050/T AGAINST INDIA’S $1,200

Basmati Export Floor Price may
be Slashed to Counter Pak Move

Toensure traders do not lose out in global markets; local prices crash

nal decision has not been taken, it is

T

Sutanuka Ghosal
& Shambhavi Anand

Kolkata | New Delhi: With Pakistan
putting the minimum export price
(MEP) of basmati at $1,050 per tonne,
India is considering reducingthe MEP
on basmati rice by $200-300 from the
$1,200 a tonne so that Indian exporters
of the aromatic rice do not lose out in
theglobal markets tothe neighbouring
nation, trade sources and a govern-
ment official said,

Also, ahead of the Lok Sabha elec-
tions next year, the government wo-
uld not want to face the wrath of far-
mers from Punjab, Haryana and Wes-
tern Uttar Pradesh whoare staringat
a loss of 210,000 per acre due to India
fixing the MEP at $1,200 per tonne.
Prices of the newly harvested basma-
ti rice have crashed by 2400 per quin-
tal after the government announced
the minimum export price.

Trade sources said commerce mini-
ster Piyush Goyal had a virtual mee-
ting with basmati exporters Monday
where it was stressed by the industry
representatives to bring down the
MEP to $850 per tonne. “It is likely that
the ministry might issue an order by

Jed
e

> 1
Wednesday or Thursday on the same,”
saidamember of the All India Rice Ex-
porters Association, who attended the

meeting, but did not want to be named.
Industry associations had already met

under consideration," said a senior of-
ficial in the government. Several vari-
eties of basmati are grown only for ex-
port and not for domestic consump-
tion, said the official, adding that allo-
wing export of such varieties would
not have any price impact on the do-
mesticmarket,

In August, the government prohibi-
ted the export of basmati rice below
81,200 per tonne to prevent potential in-
stances of "illicit" shipment of regular
white non-basmati rice disguised as
high-quality basmati rice. It also kept®
sub-$1,200 contracts in abeyance and
asked the APEDA toset upacommittee
toevaluate and study the matter.

thrice a commit-
tee set up by the
governmentand
headed by the
chairman of the
Agricultural

and Processed
Food Products

Export Develop-
ment ‘Authority

FChA

(APEDA), and
sought a reduc-
tion in the MEP.

"While the fi-
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Steel exports could remain under

pressure due to global headwinds

Abhlshok Law
New Delhi

A steel ministry haw
pointed out to continuing
“southbound steel prices” in
global markets and reces-
sionary  pressures  in
Europe’s housing market,
thereby raising concerns
about continued pressure on
exports (steel).

In Europe, the construc-
tion sector, particularly the
residential sub-segment, is
experiencing a slowdown
and “h-likely to enter reces-

about oversup-
\ring finished
n thc US amid

MAJOR HIKE. Steel majors increased prices by 2-8% across
categories like hot-rolled coils, rebars and cold rolled coils

showed a marginal improve- -

ment in August compared to
the previous month; weak
property sector continues to
impact construction-related
manufacturing and steel de-
mand there. Output cuts did
lead to temporary rally in
steel prices, but these were
short-lived.

Price in India, “eased sig-
nificantly” in August; and the
reason was pegged on “geo-
political issues” and season-

ality-monsoons being a lean
period for commodity de-
mand.

Incidentally, India’s steel
majors increased prices by
2-8 per cent across categor-
ies like hot-rolled coils and
rebars (used mostly in con-
struction sector), and cold
rolled coils  beginning
September in what is being
seen as the first major price
hike that was initiated since
April.

For April-August, India’s
steel exports was near flat
(rising at over 1 per cent) at
3.01 million tonnes (mt).
European nations were the
highest buyer of Indian steel
accounting forover 40 per
cent of the exports for the
period under review. Italy
was the largest buyer of In-
dian steel, at 0.67 mt, up 34
per cent y-o-y, followed by
Spain with 0.27 mt, up 105
per cent y-o-y, while Belgium
saw a 12 per cent decline in
purchases to 0.27 mt.

The big Asian export mar-
kets for Indian steel mills
were Nepal — which bought
0.25 mt witnessing a y-o-y
rise of 23 per cent; and UAE
— where shipments dropped
by 33 per centy-0-yto 0.2 mt.

Vietnam, one of the
largest. buyers of Indian
steel, is now one of the top
five importers (selling to In-
dia). Exports (to Vietnam)
was less than 0.1 mt.
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ing BYD Co, SAIC Motor Corp
andNio Incand totakeanyne-

von der Leyen made public on
tsjzxcmba 13 has the poten-
ial to reshape the competitive
people. dynamics within the world’s

cessary meas-
ures to level the playing field
for the EU’s industry, said the

The probe that European  second-largest EV market,
Commission President Ursula  after China. Both sides have

Tesla’s China exports in crosshairs of EU probe

TESLA EXPANSION

Tesla started exporting Model
3 sedans built at its i
factoryin late 2020, less thana
year after starting production
at its first overseas car plant.

By July 2021, the company re-
ferred to the facility as its
primaryvehicle exporthub.
Through the first seven
months of 2023, Tesla sold an
estimated 93,700 made-in-
China vehicles across Western
Europe, accounting for
roughly 47per cent of its total
deliveries, according to
Schmidt Automotive Re-
search. The next biggest ex-
porter of EVs from China to
Europe was SAIC’s MG, with
roughly 57,500 registrations.
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Suresh P. lyengar
Mumbai

The Gem and Jewellery Ex-
port  Promotion Council
(GJEPC)and other leading as-
sociations  have  directed
members to halt import of
rough diamonds for two
months from October 15,
amid a steep rise in inventory
of polished diamonds due toa
sharp fall in exports.

Halting the import of rough
diamonds will help the in-
dustry balance demand and
supply, thereby protecting the
value of assets and increasing
consumer confidence, accord-
ingtoastatement fromthein-
dustry bodies.

They have decided to re-
view the situation in the first

| 8“’)‘“199 Lise: !
stocks pile up, !

to stop importing ro

Ok

week of December. Demand
for loose polished diamonds
and jewellery from large con-
suming economies such as the
US and China has been af-
fected over, the last many
quartersand fresh orders have
slowed down.

The overall export of gems
and jewellery dipped 27 per
cent in the five months this

1029 '
EPC asks members
ugh diamonds

fiscal to $12.06 billion
293 crore) against
16.55 billion (¥1,29,234
crore) in the same period last
year, according to GJEPC
data.

Cut and polished diamond
exports declined 30 per cent
so far this fiscal to $7.03 bil-
lion (%57,844 crore) against
$10.08 billion (¥78,693 crore)
last year.

Subsequently, inventories
of polished diamonds have in-
creased over the past few
months and prices have
softened.

BENEFITS OF BAN

Mining companies have been
flooding rough diamonds into
the market despite the fall in
demand. Colin Shah, Man-

aging Director, Kama Jewelry,
said with the concurrent
downtrend in diamond ex-
ports for the last several quar-
ters and the softening of
prices, the voluntarily ban on
diamond imports will help
diamond traders to ease their
inventories and derive a fair
price.

The diamond industry has -
imposed voluntary bans inthe
past to bring stability in the
overall demand-supply dy-
namics and foster economic
growth of the country
through robust exports.

This may have some impact
onthe Indian diamond polish-
ing business in the short run,
but will eventually benefit the
industry in the long run, he
said.
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“The , Reonomie T
Im?zan Trade

Imports for 2 Mon

Move to help industry reduce polished stock , protect fin heal

sutanuka.Ghosal
@timesgroup.com

Kolkata: The Indian diamond
trade has decided to stop imports
of rough diamonds from mining
companies like De Beers, Alrosa,
Rio Tinto, and Dominion for two
months fromrOctober 15 amid slo-
wing demand for cut and polished
diamonds in the US and China.
India cuts and polishes nine out
of 10 diamonds available in the
world. The decision was taken af-
ter more than 100 diamond manu-
facturers, traders, importers, and
exporters from Mumbai and Su-
rat reviewed the situation on Tu-

esday.
1t will help the industry reduce

its polished stock inventory, pro-
tect financial health of the trade,
and save jobs of nearly two mil-
lion workers, industry officials
said.

«It was assessed that halting im-
portsof rough diamonds will help
the industry better manage the
balance between demand and
supply, thereby protecting the va-
lue of assets and increase consu-
mer confidence,” said Vipul Shah,
chairman of Gem & Jewellery Ex-
port Promotion Council (GJEPC).

| They will review the situation in
the first week of December 2023
and then decide the future course
of action, trade insiders said.

Apart from GJEPC, members
from Bharat Diamond Bourse,
Mumbai Diamond Merchants As-

{6 Sto

%ough Diamond

th of trade,
——

7 BCCL
sociation, Surat Diamond Bourse,
and Surat Diamond Association
participated in the meeting.

The trade had taken similar mo-
ves during the Lehman Brothers
collapse in 2008 and during the Co-
vid-19 pandemic.

Trade insiders said mining com-

ths as Demand Dips

save jobs of workers

panies generally keep selling ro-
ugh diamonds they mine to the
cutting and polishing industry -
also known as ‘midstream’ - irre-
spective of the state of demand.
This puts the onus on the midstre-
am to keep track of the real de-
mand and transmit their need for
supply of rough diamonds to mi-
ning companies, they said.

“Taking these dynamics into ac-
count, we have already reached
out to all the major diamond mi-
ning companies, sharing with
them the current challenges that
arefaced by themidstream andre-
questing them to support the in-
dustry withaprudent and respon-
sible approach in their offerings
to their respective customer ba-
se,” Shahsaid.
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“Technical textiles exports

70 per cent of total textile de-
mand,” he said.

mlowmmmm_
tiles export isanoppor-
tunity and India could emerge
as a “favoured” supplier of
MMF, Dodhia said.

T

Bhadresh Dodhia, Chairman,
The Synthetic and Rayon
Textiles Export Promotion
Council

In the first quarter of the cur-
rent fiscal, overall exports of
technical textiles were $631
million compared with $678
million in the same period a
year ago, down by 6.9 per cent.

set to grow

rapidly in coming years’

Geotech was the fastest grow-
ing segment in the quarter

from the
country 14 per
centto $1,338 million.

Over the past five years, the

MMF d¢ has 'g::md a
10 per cent CAGR being
stagnant during 2014-2018.

'KASTURI-LIKE BRAND

The Ministry of Textiles has
asked the association to come
up with a brand that will rep-
resentmyﬂnmgioum.
ket. “We are discussing this
within our association and
working out a plan to come
out with a brand like Kasturi

for cotton,” Dodhia said.

termine the prices of MMF
products, the rates are not as
volatile as cotton. “Price fluc-
tuations in MMF are min-
imum. And MMF is the only
solution for textiles sustainab-
ility,” the SRTEPC Chairman
said.

Modi wearing a jacket mad
out of waste plastic bottles has
given the sector a new im-
petus.

Low-pressure area to fort

w——
Vinson Kurian
Thiruvananthapuram

‘The 2023 June-September
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® ON A MONTHLY BASIS, IMPORTS WERE UP BY 8%

Russian crude imports jump
80% in Sept on

ARUNIMA BHARADWAJ
New Delhi, October 1

INDIA'S IMPORT OF crude oil from
Russia surged a whopping 80% in
Septemberafteramarginal dropseen
during the summermonths.

According to data from energy
cargo tracker Vortexa, the share of
Uralsin India's crude oilimportsrose
t0 1.56 million barrels per day (bpd)
in September, compared with
865,000 bpd during the same period
lastyear.Onamonthlybasis,imports
were up by 8% from 1.44 million
bpd.Data compiled by commodity
researchandanalysis companyKpler
showed that crude imports from
Russiarose to 1.8 mn barrelsadayin
September compared with 977,000
bpd during September 2022.“Indian
refiners have been tacitly lamenting
about Urals trading at -$4 per barrel
to Brent on adelivered basis,however
given the robust pull on Russian
crude from China, the differentialson
Russian barrels will not be coming
down anytime soon. Urals at that
price is still $6 a barrel lower than
anything term-supplied from the
Middle East”said Viktor Katona,lead
crudeanalystsat Kpler.

Similarly, the share of India’s
crude imports from Iraq increased

HEATING UP

® The share of
Urals in India's
crude oil imports
rose to

1.56 mn bpd

in September

® Share from Iraq | ®India

also jumped in imported
September due | 926,000 bpd
to better pricing | crude from

than the Saudi =
Arabian crude

Waee

| ®inSept,

| ‘Saudi Arabia
| exported

| 506,000 bpd
Iraq in Sept, up | of crude oil
14.6%onyear | tolndia

significantlyin Septemberduetobet-
ter pricing than the Saudi Arabian
crude,according toanalysts.

In September, the country
imported 926,000 bpd crude from
Iraq, up 14.6% on year and 8.54%
from August, according to data from
Vortexa.Kpleranalysis showed asim-
ilar trend with imports from Iraq
touching 916,000 bpd the previous
month,comparedwith 805,000bpd
last year.

Currently, Russia is the biggest
supplierof crudetoIndia followed by
Iraq and Saudi Arabia. Even though
Saudi Arabia still remains one of the

top three suppliers of crude, its share
ofimports have significantlyreduced
over theyears.

In September, Saudi Arabia
exportedabout 506,000 bpd of crude
oil to India, drastically lower than
855,000 bpd in August,according to
data from Vortexa. Imports from
Saudi Arabia are down by almost
45% from 918,000 bpd in Septem-
ber2022.

The lower share of imports from
Saudi Arabia,which once used to be
one of the major exporter of crude to
the country, can be attributed to
increased costs of Saudi Arabian

cheaper Urals

crude after the country announced
extension of its production cut till
December.

“Iraq has been pricing its cargoes
below Saudi Arabian prices, like of
Basrah Medium is still $1.8 perbar-
rel cheaper than the similar-quality
Arab Medium,” said Katona.“That is
why Indian refiners have been cut-
tingdown on Saudibarrels, however,
theyunderstand the political impor-
tance of maintaining good relation-
shipswithSaudiAramcoand the sub-
optimal pricing promptsthemto buy
the bare minimum,” Katona said.

Analysts also believe that India
will continue to import crude at its
current level in the upcomingwinter
season given Russia’s ban on diesel
and gasoline exports continue.

“I think India will stick to its Sep-
tember levels of buying furtheron,
importing 1.8-1.9 million barrel a
day,”Katona told FE.

However, in value terms, India’s
total oil imports in August were
$13.20billion,down 23.7% onyear,
according to data from’the com-
merce ministry.

“India continues tofulfil itsgrow-
ing crude requirements from across
global marketsat most optimal price
it gets,” said Gaurav Moda, partner,
energysector leader from EY India.
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