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Exports con

ntract 16.6%1in

Oct for first time this fiscal

DOUBLE-WHAMMY. lmports rise 5.7 per cent to $56.69 b fuelled by petrol and fertilisers
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India’s goods export contrac-
ted for the first time this
fiscal, falling 16.6 per cent in
October 2022 to $29.78 bil-
lion (year-on-year), with
shipments of most major
items such as petroleum,
gems and jewellery, engineer

ing goods, chemica!s,

and pharmaceuticals, mkinga

po .

cent to $56.69 billion in Octo-
ber 2022, propelled by a sharp
rise in petroleum and fertil-
iser imports, resulting in a 50
per cent rise in the trade defi-
cit to $26.91 billion per quick
estimates released by th
commerce and industry mm-

istry for October on Tuesday.

JUST A SEASONAL BLIP?

While weakening global de-
mand for goods due to high
inventory, ' rising inflation,
currency volatility, and the
continued war in Ukraine is a
major reason behind the
lacklustre export perform-
ance, Commerce Secretary
Sunil Barthwal said that
Dussehraandmwaheelebm-

YAWNING GAP, Trade deficitin Apnl-0ct 2022naﬂydoubled
t0$173 “bwimt”ﬂébinthesamepeﬂodhstyar

mathe
workerswentonlemﬁorthe
festivities. In 2021, Diwali was
celebrated in November.
“This be a seasonal
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seven-month
3312petcentto$436.81bﬂ~
lion. 'l'he trade deficit in

April-October 2022 nearly
doubled to $173.46 billion
against $94.16 bmion in the
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Exports?-‘all 16.7%
'Y-0-YinOctober

The peak festive season

Softer 5.7%rise in fallingearlier in Octoberal-

soslowed shipmentsas wor-

imports to0 $56.7b kers went on leave, experts
| said.
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TRADE DEFICIT WIDENS TO $26.9 BN

Exports shrink 167%|n0ct

Shipments drop for the
first time in 20 months

FE BUREAU
New Delhi, November 15

MERCHANDISE EXPORTS
DECLINED 16.7% on year in Octo-
ber, the first drop in 20 months and
the worst slide since May 2020.
when a nation-wide lockdown
was imposed to.contain the Covid
outbreak.

Official data released on Tuesday
showed that exports dropped below
the crucial $30-billion mark for the
first time since March 2021 to hit
$29.8 billion. Imports, however, rose
5.7%,10 $56.7 billion.Consequently,
trade deficit inched up to $26.9 bil-
lion in October from $25.7 billion in
the previous month; but it stilt
remained lower than July’s record
level of $ 30 billion. :

The export decline in October
was ratherbroad-based,as 24 of the
30 key segments--including petro-
leum products, engineering goods,
gemsand jewellery, textiles and gar-
ments,chemicalsand pharmaceuti-
cals--witnessed contraction, due to
an economic slowdown in key mar-
kets that started to weigh down
demand. However, the sustained rise
in imports, albeit at a siower pace,
suggests domestic consumption
still remains stronger than in many
parts of the world. :

Briefingreporters,commerce sec-
retary Sunil Barthwal said strong
external headwinds are impacting
consumption worldwide, which
would have an impact on India's
exports as well. The aggressive inter-
estrate hikesbythe USand Europeto
tame runaway inflation there is also
weighing down démand for mer-
chandise globally, he suggested.

The secretary also said that cer-
tain export sectors, including phar-
maceuticals, relyon imported inputs.
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Forinstance,industry executives said
India sources 60-70% of its bulk
drug requirements from China,
which has resorted to lockdowns in
several provinces from time to time
to contain Covid, choking supplies of
some of these inputs.

Some analysts, including ICRA
chief economist Aditi Nayar, hasalso
blamed fewer working days due to
Diwali for the export debacle (Diwali
last year was in November). The
curbs on exports of select steel prod-
ucts, iron ore and non-basmati rice
and the ban on those of wheat to
ease domestic inflation have also
contributed to the export decline.
The World Trade Organisation
(WTO) recently warned of a dark-
ened 2023 and projected that global
trade growth will drop to only 1%
next year from 3.5% in 2022. This
means export prospects for coun-
tries, including India, could remain
subdued next yearaswell,according
toanalysts.

"We should not be depressed by °

the WTO forecast,’ Barthwal said.
India's shareisjust 1.8%intheglobal
merchandise trade and 4% in ser-
vices trade. 5o, there is a huge poten-
tial to raise it, he added.

ICRA’s Nayar said: “As of now,we
expect some rebound in exports

AT,
and imports in November relative
to October,although it may not be
as strong as the trend seen
between November and December
of 2021, given the prevailing
globaldemand concerns” =
However, services exports are
estiniated to have risen 40% in
October from a year before to $28.6
billion. So, if both services and mer-
chandise exports are included, over-
all exports in October hit $58.4 bil-
lion, up 4% from a year before. Of
course, the services data for October
is an estimate and will be revised
when the central bank releases these
data next month. 4 %
Federation of Indian Export
Organisations (FIEO) president A
Sakthivel “is a reflection of the
totighening global trade conditions
facing demand slowdown on
account of high inventories, rising
inﬂation,econonﬁesenteringreces}
sion, high volatility in currenciesand
geopolitical tensions”. The drop in
global commodity prices, too
weighed of exportvalue, © -
EEPC India chairman Arun
Kumar Garodia said,“The Ukraine
war has been threatening to push
major advanced economies into
recession. Indiais notimmune from
the happenings in theworld”



