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3,000-CRORE PAYMENTS STUCK

Eco Slowdown in US Hits
Noida Apparel Exporters

US buyers have asked them
to ship consignments that
were supposed to leavein
Sept during Dec-Jan period

Sutanuka.Ghosal@timesgroup.com

Kolkata: The economic slowdown in the
United States has hard hit apparel expor-
ters from Noida, whose payments of 3,000
crore have got stuck as buyers from the US
have asked them to delay shipments. The
exporters said the US buyers have asked
them to ship the consignments that were
supposed to leave in September during the
December-January period.

Noida-based apparel ex-

i porters generally make
India’s fashionable apparels pri-
ready-made ced at $8-10 per piece, un-
garment like Tirupur exporters
exports who make basic items in
amountedto  the range of $4-5 per piece
$1,020.8 for overseas markets.

millionin “Orders have slowed
September, down from the US and also
down 21.6% from Europe. The US is the
year-on-year Dbiggest market for us. The

buyers were not keen to
pick up the orders that were supposed to le-
ave in the month of September. This has
created a lot of financial problems for the
apparel exporters based in Noida,” said La-
lit Thukral, president, Noida Apparel Ex-
port Cluster (NAEC).

The NAEC houses 3,500 garment expor-
ting units with an annual turnover of
¥30,000-32,000 crore. Almost 10% of their
turnover has got stuck due to delay in ship-
ments tothe US.

Nearly 90% of the units in Noida manu-
facture fashionable items and 10% manu-
facture basic items such as plain T-shirts
for men, tops for women and kidswear.
“There are units in Noida who sell pro-
ducts at a price of $15-25 per piece also,” sa-
id Thukral.

has got stuck due to delay
in shipments to the US

NAEC exporters generally
make fashionable apparels
priced at $8-10 per piece

\ Ordershave slowed down from the
US and also from Europe. The US is the
biggest market for us. The buyers were not
keen to pick up the orders that were supposed
to leave inthe month of September. This has

created a lot of financial problems for the
apparel exporters based in Noida

LALITTHUKRAL,
President, NAEC

He said the units have some orders in
hand till December. “After that we do not
know what will be the order situation,” sa-
id the NAEC president.

However, Gautam Nair, owner of Matrix
Clothing, which exports knitted garments
for men, women and Kkids, is hopeful that
the situation will improve from April next
year. “Because of Covid, the buyers had
over ordered and so they have a huge inven-
tory which is why they are not placing or-
ders. Secondly, US consumers have cut
down spending, which too is impacting the
order flow. Now that Joe Biden has won the
midterm elections and the Fed has signal-
led no more rate hike, the situation in the
US will start improving,” he said.

India'sready-made garment exportsamo-
unted to $1,020.8 million in September,
down 21.6% year-on-year. Cumulative rea-
dy-made garment exports for the April-
September period stood at $8,127.3 million,
up10.8% year-on-year.



