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Domestic steel mills hold
back on export offers

UNFAVOURABLE MARKET. The move follows sluggish demand, China’s competitive pricing

o
Abhishek Law
New Delhi

India’s steel mills have held
back on export offers follow-
ing sluggish global demand
and competitive pricing from
China. The focus incidentally
has shifted to the domestic
market, where the price of the
benchmark hot rolled coils
(HRCs) have moved up by
¥750-%2,000 per tonne, across
categories, since the begin-
ning of this month.

According to trade sources,
the October export price put
~ out by various mills was at
| $579 per tonne; the same as
the September price; indicat-
ive of sluggish demand. In Au-
gust, HRC prices were slightly
~ lower at $569 per tonne. In
comparison, offers from
China were cheaper in the
global market.

Competing offers from
China dropped further in Oc-

. b s e 20 %
PRICE PUZZLE. A possible realignment in prices is expected, as
mills continue to remain “cautious” ahead of the festive season

tober over September, drop-
ping 2 per cent month-on-
month (m-0-m) to $564 per
tonne (against $574 per
tonne). Price drops from
Chinese mills were even
sharper compared with Au-
gust, which stood at $ 589 per
tonne. “At current price
points, exports are not viable
and hence India’s steel mills
withdrew offers in October.
The focus is on the domestic
market where demand seems
to be stable and prices have

improved,” said a trade
source.
Accordingtoareport bythe

market research firm, Steel-
Mint, demand remains sub-
dued in the Middle East and
European Union markets. On
a week-on-week basis, there
has been a close of $10 per
tonne price drbp for offers
made to Middle East markets
by China, which further
dampened sentiments of In-
dian mills which are now un-
able to compete at such low

prices. “Market demand in

Europe is weak and buyersare |

having sufficient stocks, while
downstream demand is also
low. European mills are offer-
inglower but tradingactivities
remain limited,” said the re-
port.

PRICE HIKE

In India, the price of HRCs is

currently at ¥58,300-358,900

r tonne range (around
$700-8707 per tonne), up two
per cent m-o-m . The price in
September was 57,600~
58,800 per tonne ($691-
$705 per tonne).

Considering, the recent |

hike in coking coal prices, |
which are currently at $366 |

per tonne range, further price |

hikes were also announced by
some of the mills, but have not
yet been absorbed in the mar-
ket, sources said. A possible
realignment in prices is also

expected, as mills and trade |
continue to remain “cautious” |

ahead of the festive season.

|
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Imports from on

ly Russia an

Hong Kong rose in Apr-Sept

SHREYA NANDI
New Delhi, 16 October

mongIndia’s top 10 import part-
Aners, only Russia and Hong

Kong saw growth in inbound
shipments during the first months of
the current financial year (2023-24).
This occurred at a time when the coun-
try’s overall imports declined by 12.2 per
cent, owing to tepid demand and falling
commodity prices.

Data compiled by the commerce
department reveals that imports from
Russia grew two-thirds to $30.4 billion
during April-September. Russia became
India’s second-largest import partner,
after China. Although disaggregated
country-wise trade data was not avail-
able until September, the trend for the
first five months indicated consistent
growth, primarily due to crude oil
imports from Russia. In the case of
Hong Kong, the rise was 2.6 per cent,
totalling $10.2 billion. This growth was
primarily driven by imports of electrical
machinery during the first five months
of the current financial year.

Among India’s top 10 import part-
ners, a contraction in inbound ship-
ments was observed in the case of China
(minus 371 per cent), the US (minus
17.06 per cent), the UAE (minus 25.51
per cent), Saudi Arabia (minus 31.26 per
cent), Iraq (minus 31.25 per cent),
Indonesia (minus 33.43 per cent),
Singapore (minus 6.51 per cent), and
South Korea (minus 8,03 per cent), They
account for aver 59 per cent of merchan
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dise imports, The overall Imports have
been contracting for nlte months in a
oW, In H1, the contragtion his been due
to tepid local demand and s full in global
commodity prices,

Non-gold Imports, whieh serve as a
proxy for domestle demand, have

\

remained. weak, declining by 10 per cent
compared toa35.7 per cent increase last
year, as rizported by Bank of Baroda
economist Aditi Gupta.

In the dase of the top 10 export mar-
kets, only the UK (14.6 per cent), the
Netherlanids (702 per cent), and

S )
Australia (17.22 per cent) saw growth
during the first six months of FY24,
This was driven by demand for ftems
such as petroleum products, apparel,
and machinery, India’s  overall
merchandise, exports witnessed an
8.8 per cent contraction,
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Govtto pl’Ohlblt sugar exports indefinitely

TAKINC PRECAUTION. Decision to ensure ample supplies for domestic market, ethanol supply;

R

Prabhudatta Mishra

New Delhi

The Centre will continue its
probition of sugar exports in
the current season (October
2023-September 2024) after
an drop in produc-

nodmdlme(mw:smdeﬁmte
curbs), and organic cxpoxt
will not be exempted from

tion, hij requirement for ~ FEARS OF SHORTAGE
ethanol, and to have an ad-  Inanotification issued on Oc-
equate quantity available in  tober 28, 2022, the Director-
the domestic market as the ate-General of Foreign Trade
top priority in an election  said the restriction on sugar
exports — mandatory for ex- mmm&mmhahedhmhnﬂm

“'I‘he Director-General of ponerstolnvenpnorpemt ensure the country had ample stocks ahead of the festival season.

Foretgn'[‘mdewdl notify the  from the Food Tﬁsbelpedcurbubrlselnrenllpncsof(heoqmmpdity
export policy this week wmﬂdbemplaeeunnlﬁmher G

asthevahdxtyoftheprewms orders or October 31, 2023,
notification expires on Octo-  whicheverwas earlier, dmfemvalp«iodﬁdﬂ:ed& . 22 season (October-Septem-
ber 31,”an official source said. rts were restricted cmonhelpedmrbmymein ber), but later allowed addi-
While there will be a continu-  from June 1, 2022, to ensure retail prices of the tional ship of 1.2 mt.
ation of the earlier policy, the country had ample stocks  ity. The government initially  For the 2022-23 season, per-
there are only two ch for d i i hi s at 10 mil-  mits were issued for export of

likely this time - there will be

amid fear of a shortage during

lion tonnes (mt) for the 2021~

6.2mt. “Thoughitisnotaban,

it is the same meaning if per-
mits are not issued for export.

However, an early announce-
ment will help mills plan how

much sugarcane to be diver-
ted to make sugar and how

- much for ethanol,” an in-

said.
dm&mmw

mwmmw'
crushing

Dusuelm, and in Umr Pra-
desh from the last week of this
month.

ETHANOL DIVERSION

The Centre had earlier expec-
ted 5-5.5 mt of sugar diver-
skmtbwudsednno!agiimt

target of 15
per cent for 2023-24
agunstllpercentmzozz-

. season, it decided to review

"the lowest since 1901. Sugar-

organic sugar exports too may be curbed

may not be that high, sources
said.

Actual sugar is not diverted
to produce /Molnsses
or sugarcane Julcesymp or
grains are used to make eth-
anol. Theesnmatexsbesedom ‘
how much

Though the Indian Sugar
Mills Association had, on Au-
gust 2, estimated sugar pro-
duction for the current sea-
son to drop to 31.68 mt (after
diversion towards ethanol)
from 32.8 mt in the 2022-23

the forecast after the mon-
soon rainfall in was

cane commissioners have in-
formed that sugar output will
be 29.5-30mt.
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Business Line. phy tafiofz 3
Food imports for re-exp

—
Meenakshi Verma Ambwani
New Delhi g

The Food Safety and Standards
Authority of India (FSSAI) has
waived the need for clearances for
certain imported ingredients and
food items.

In an advisory, the food safety
authority said the customs depart-
ment would no longer need to ob-
tain FSSAT clearances for food in-
gredients or items that are
imported into India for re-export
or for the production of value-ad-
ded items for export markets.

Several importers had earlier
flagged the delay in clearance of
imported food consignments “in-
tended for captive use or produc-
tion of value-added products

MAKING IT EASY. Food safety authority says waiver of clearance for

T T T essasaowav asvuu 1IGD ) PRCETNINEWDEINTON November3

export-oriented food imports will lead to ease of doing business sioomsere

meant for 100 per cent export or
re-exports”.
EASE OF DOING BIZ

The food saft authority says its
decision to %we the clearance

would lead to ease of doing busi-
ness. “Unless otherwise specified,
the customs authority need not
refer the imported articles of food
to Food Authority for clearance if
such articles of food are meant for

ort no longer need FSSAIT nod

€xports as per the extant instruc-
tions and export rejected or re-im-
ported articles of food meant for
re-export,”it stated.

“Thearticles of food or ingredi-
ents or additive imported by the
mani or processors for
their captive use or production )

. value-added products for h

per cent exports; or for use of their
sister concerns or wholly owned
idiary companies, to be used

for hundred per cent export pro-
duction and accompanied with
by the competent authority of an
mortingoamuy"wouldalsonqt
require FSSAI clearance, itadded,”
The importers would need to
giveadechruimtodxeaudxodty
that the food imports are not
meant for domestic consumption,
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ITC Profit Jumps Over 10%, But

Profit up at 4,927cr,
lower monsoon and
high prices impact
demand, says co

Our Bureau

Kolkata: ITC on Thursday reported
10.3% year-on-yearjumpin itsnet pro-
fit at4,926.9 crore for the second quar-
ter ending September 30, while reve-
nue from operations grew marginally
at3.1% y-o-y to 17,705 crore which was
impacted due to restriction on exports
of wheat and rice. The conglomerate
said excluding the export component
of these two commodities, ITC’s gross
revenue was up by 8.9%.
ITCinitsearningsreleasesaid whi-
le publicinvestment remains strong,
consumption demand has been rela-

tively subdued especially in the va-
Jue segment and rural markets due
to lower monsoon and continued fo-
od inflation which saw a sharp spike
during the quarter. “Green shoots of

recovery are visible, with prospects,

of improved agri-output, onset of
the festive season, increase in rural

TR R

FILE PHOTO
wages and government spending on
infrastructure auguring well for a
recovery inrural markets,” it said.

The conglomerate’s flagship ciga-
rette business grew segmentrevenue
by10.1% y-0-y to7,657.73 crore, while
the segment result went up by 8% to
24,7817 crore. The company said the-

ort urbs '

re was a sharp escalation in costs of
leaf tobacco and certain other in-|
puts, along with increase in taxes,
which were largely mitigated thro-
ugh improved mix, strategic cost ma-
nagementand calibrated pyicing.

The non-cigarette fast-moving con-
sumer goods business grew segment
revenue by 8.3% y-0-y to 25,291.6 cro-
re, while the segment result went up
by 36.8% to T438.6 crore. This include
businesses like packaged food, perso-
nal care, education and stationary
amongst others. The business Ebitda
margin expanded 150 basis points y-
o-yto11%.ITCsaidatta, spices, perso-
nal wash and agarbatti drove growth
amidst relatively subdued consumer
demand environment in the quarter
under review.

“Certain categories such as biscuits,
snacks, noodles, popular soaps witnes-
sed increasing competitive intensity
including from local/ regional players
in the backdrop of commodity price
deflationary conditions.
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