Sixth month running, goods
exports down 16%in July;

import dip trims trade deficit
. BusNE L LINE 4F 15(8]23

Amiti Sen
New Delhi

India’s goods exports fell
15.88 per cent (year-on-
year) to $32.25 billion in
July, posting a decline for the
sixth straight month, as
global headwinds continued
to slow demand hitting sec-
tors such as gems & jew-
ellery, petroleum products,
engineering goods, and
chemicals, per data shared
by the Commerce
Department.

Imports in July declined
17 per cent to $52.92 billion
narrowing the trade deficit
to $20.67 billion from $25.43
billion in July 2022, accord-
ing to quick estimates of
trade data.

GLOBAL HEADWINDS
“Globally, headwinds' are
still there. Most countries
are reporting huge declines
in exports and imports. We
are also part of the global
supply chain,” Commerce
Secretary Sunil Barthwal
said.

Exports in April-July fell
14.5 per cent to $136.22 bil-
lion, while imports declined
13.79 per cent to $213.2 bil-
lion.

Trade during
April-July.2023" ;.
__Aprul
%3 200
Merchandise Exports 13622 159.32
Imports 213.20 247.31
Exports 107.93 100.35
Imports  59.21 59.09
Overall Trade* Exports 244.15 259.67
Imports 272.41 306.39

Services*

Trade
Balance -28.26 -46.72
*Merchandise+Services

global demand and fall in
commodity prices, including
petroleum, we hope exports
of goods and services (this
fiscal) will be higher than
last year.. We are hoping
global headwinds will sub-
side,” Barthwal said. He also
pointed to the higher base ef-
fect as exports had hit record
highs in the last two fiscals.

FTAs with more coun-
tries, especially in Latin
America and Africa, should
yield positive outcomes, ac-
cording to EEPC India.

“We expect the current
account deficit to widen to
$11-13 billion in Q1 and fur-
ther to $15-17 billion in Q2,
with the monthly trade defi-
cit likely to remain above the
$20-billion mark the next
couple of months,” said Aditi
Nayar, Chief Economist,
ICRA.
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Business ine - D 170823
M&M to expandits global presence,
douBlc:s passenger vehicle exports in July

company
Thar electric vehicle (Thar.e)
and Global Pik Up concept in
South Africa, on
August 15, plans to introduce
its Global Pik Up in interna-
tional markets i
South Africa, New Zealand,
MENA, South and Central
America. The company aims
to have a double-digit market
sharein the Pik Upcazegorym
its international markets.

“The move with the Global
Pik Up is poised to not only
reinforce our presence in ex-
isting markets, but also pave
the way to new frontiers,”
said Veejay Nakra, President,
Automotive Sector, M&M.

Thar.e will be on the com-
pany’s INGLO electric plat-

form with AWD electric
power train and will -
ate 50 per cent ed PET
and uncoated plastics. Thar,
initselectricvehicle (EV) ver-
sion, will be manufactured in
the company’s Chakan plant

which has a two
lakh units. Thmwmbe
Wmmanufamm at

ity between 2027
and 2039,

M&M has with
Dolby Atmos and Harman
Kardon for sound experi-
ences in its battery-EVs. The
company has also collabor-
ated with AR Rahman for its
new range of born EVs. The

EV offering ranges will con- '

sist of BE, XUV.e, THAR.¢,
SCORPIO.eand BOLERO.e.

INCREASED EXPORTS

According to SIAM data,
M&Mhas increased its pas-
senger vehicle exports. In
July, the company exported
1,348 vehicles compared with
647 vehicles exported in July
2022. The company also in-
creased it9 passenger vehicle

production year on year. In
manufactured
@7,716

have crafted a unique identity
in the world of electric SUVs.
Thar. eis our declaration of an
exciting and responsible fu-
ture,” said Pratap Bose, Chief
Design Officer, M&M.
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China may step up
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Indian chilliimports

e -
Vishwanath Kulkarni Exports turning hot.
KV Kurmanath Financial  Quantity  vale
Bengalury/Hyderabad ‘e . fonines Rowre)
MBI M |
Asfloodsin parts of Chinaim- 20212 557,138 858180
pact production, Indian red 02021 649815 924126
chilli 201920 49000 671039 *
toreturnfromthe WIS 4850 Gy
amidst declining stocks in the S |
neighbouring country, :
ﬂ.gla l‘esul(,pn'mce,:ywhichhad during recent months, Now,
retraced from the high levels in prices of Teja chilli are likely to -
May, are seen reboundingin the return to the ¥220-245 range, -
weeksahead. o Rao said, adding that ;::dm |
China, the largest buyer of  varietySuper 10, whichhasme. -
Indian chillies, had made ag- dium pungency, is ruling in the
gmsivepu:chasesﬂllMayth:s same range. “We are also ex- -
year and the demand had pewd demand for Super
sloweddowninrecentmonths. 10 from Sri Lanka and
“China’s production in some Malaysia,” Rao said.
areas has been affected by 30- 4
40 per cent due to floods and it CURRENT STOCKS i
may re-enter the market again., India’s current chilli stocks are
With fresh buz:f wmim similar to last year’s levels, Rao
from China also said, adding that in Guntur and
We expect prices to Andhra stocks are estimated ar
80 up by ¥10-20 per kg in the around 60 lakh bags (of 40-kg
comingweeks,” said Sambasiva each). The current stocks in
Rao Velagapudi, Chairman, All Telanganaare ataround 27 lakh
India Chilli Exporters Associ- bags ‘and 30 lakh bags in
ation in Guntur, the largest Karnataka, headded.
mﬂm—yardforthespicescrop. Further, Rao said many
Rao said chilli stocks in peoplewhohadboughtathigh'_
Chinaare downbyabout 75per  prices during March-May may
cent. “A month ago, China had not want to sell now and wait
2,000 containers of stocks, Now for better prices till November- ;
they are having only 500 con-  December. “The  market
tainers,” Rao said, adding that (prices) has been subducd jn
d'lelowstockswouldm'ggerm the last few weeks, with the - . -
neweddemandfromthendgh- price of chillis (Teja) ering -, -
bouring f around ¥24,000 per quintal. We . .
India’s chilli exports touched expect the Chinese buyers to
a record high in value during com:sbackmnmfew
2022-23  fiscal, exceeding  weeks in the depleting
10,444 crore, per Spices Board stocks. If they come back, we
data. expect the prices to go up by
China had over  32,000-4,000,” Rao, a
1.57lakh tonnes of Indian chil-  chillj exporter from
lies valued at over 33,408 crore Ky one of the
in 202223, accounting for  chilli trading centres in the

about a third of the export
value, Chilli is the largest pro-
duce in India’s spices export
basket, accounting for almost a
third of the value of overall
shipments of¥31,761 crore,
After hitting a high of 3220
240perkgin May, prices of Teja
chilli, the pungent variety pre-
ferred by" Chinese buyers,

in May. “If we go by the indica-
tions, their stocks plummeted,
Indiabeingamajorchilli produ-
cer in the world, we expect
them to resume purchases in
large quantities in the next few
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Exports to UK hoIdmg up
among top 10 countries

Merchandise exports fell 14.5% to $136.2 billion during April-July period

SHREYA NANDI & ASIT RANJAN MISHRA
New Delhi, 16 August

Among India’s top 10 export des-
tinations, India’s merchandise
exports in the first four months
(April-July) of 2023-24 expanded
only to the United Kingdom (UK)
while shipments to all other major
economies contracted amid slug-
gish global demand.

Overall merchandise exports fell
14.5 per cent to $136.2 billion during
the April-July period with outbound
shipments contracting for the sixth
consecutive month. However, exports
tothe UK grew at a robust 20.6 per cent
to $4.5 billion during the same period,
elevating the country to India’s fifth
largest export destination from eighth

~ position during the same period in

FY23. While ted country-
wise trade data for July is not available,
data for April-June period shows
exports of aviation turbine fuel ($324
‘nmillion), smartphones ($292.5 million)
and wallpapers ($147.2 million) drove
India’s exports to the UK.

Among other top export destina-
tions, outbound shipments to the US
(-12.5 per cent), China (-14.9 per cent),
Singapore (<13 per cent) and

TDP 10 MERCHANDISE
IMPORT SOURCES

Countries  Apr-Jul Growth
4 ‘B

(%YoY)
535

(-36.5 per cent)
in double digits. Among India’s top 10
sources for merchandise imports,
except for Russia (96.3 per cent) and
Switzerland (15.8 per cent), inbound
shipments from the rest of the coun-
tries contracted. While a 171 per cent
jump in discounted crude oil imports
drove inbound shipments from Russia
during April-June period, a 30 per cent

Source: Commerce department

included the closure of several chap-
tersin

jump in gold
imports from Switzerland during the
same period. India and the UK are cur-
rently negotiating a Free Trade
Agreement (FTA). Out of the total 26
chapters in the proposed FTA, 19 chap-
ters have been closed. India is hoping
to resolve pending issues like the rules
of origin, bilateral investment treaty
and intellectual property rights,
among others, by the end of this
month. Next week, key officials from
the UK would be visiting India for the
‘Trade and Investment Working Group
(TIWG) meeting in Jaipur. Minister of
Commerce and Industry Piyush Goyal
visited London last month to hold dis-
cussions with his counterpart Kemi
Badenoch that saw the "closure of sev-
eral cluplen in the ne@tmwns.
e ministers identified

focused mhmmm

aimed at issues along-di um:h
where had for ion of such i
The visit proved: it-  cannot be i since the parties
ical in overcoming crucial obstacles to the negotiations are required @
and charting a path an ambi-  agree to the outcome.
tious and mutually trade “The Government enters into FTA
deal,” according to with its trading parmers conﬂduh.
released by thy ariou
. India is also nemm parative advantages and the market
and access thereof for Indian products

those from

Toade

(TEPA) with the
i (EFTA

sec-

lceland. Liechtenstein.
rland. Goyal

Lhe progress of the agresmsns =il &

delegation from the Ecsupess Fo=e

tor, the trade the
strategic relationship, pmmoliou of

as well as the domestic sensitivities.
The benefits under FTA in terms of

Trade

led by
State Secretary for E_-

exports or itive and
mdependonanumberomctms
like the

Helene Budliger Artieda.

July 11and 12.
Union

Commerce and

=5

S imdustrial growth, domm con-
trajectory, growth in partner
Patel had told Rajya Sabha.
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US imports of auto p

aj’ﬁ(s‘?ace scrutiny

under Chinese forced labour law

me

Electric vehicle batteries
and other car parts are the
latest products under scru-
tiny as part of Washington's
effort to stamp out US links
to forced labour in Chinese
dpply chains, according to
ocument seen by Reuters,
agency  statistics and
sources.

Until now, enforcement
of a year-old US law that
bans the import of goods
made in meang, China,
‘panes matoes and

ton apparel. But now, com-

ponents that may include
lithium-ion

batteries, tyres
steel are i:n'em:;ingly!'é sub-

ject to detentions at the
border.

Increased inspection of
products destined for auto
assembly plants by US Cus-
toms and Border Protection
(CBP) could signal difficult
times ahead for automakers
who will need solid proof
that their supply chains are

CBP data show 31 automotive
and aerospace shipments have
been detained undeg UFLPA -
since February this yearss

cot-

Chinese authonnes have

en projects as detained
panel shipments languish in
US warehouses. Installa-

tions of large solar energy
facilities  for utilities

dropped 31 per cent last
year due to constrained
panel supplies, acco to
the US Solar Energy

tries

CBP spokesperson said in a

that the

list of eight types
“not

3 s

tions about mcreased scru-

tiny of automotive imports.
It said its focus “is where
there are high risks in U.S.
supply chains.” $




