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As exports of organic rice soar during
April-July, trade smells something ‘fishy’

NOT HUNKY-DORY. Shipments in the period exceed total exports in 2023-24; prices lower since September

e
Subramani Ra Mancombu
Chennai

Organic rice exports from In-
dia during the first four
months of the 2024-25 fiscal
has exceeded the total or-
ganic exports in the 2023-24
fiscal, leading to allegations
of irregularities in the
shipments.

Trading sources say soar-
ing shipments point to flout-
ing of the ban on white (raw)
and broken rice, besides eva-
sion of 20 per cent export
duty on parboiled rice from
the country.

“Some in the trade have
taken the organic route to
hoodwink authorities,” said a
trading source, who spoke on
the condition of anonymity.

Data made available to
businessline by trading
sources reveal that organic
rice exports in the first four
months of the fiscal were
1,46,585 tonnes compared
with 1,07,727 for the entire
2023-34 fiscal. Of this, white
rice made up 1,27,120 tonnes,
broken rice 8,000-odd tonnes
and parboiled made up the
rest.

Organic rice exports
T : - # Volume (in tonnes)
® Value (in ¥ crore)

2024-25*

Two interesting features
of the exports are the ports of
exit and landing of these con-
signments. The majority of
the shipments have taken
place from JNPT (60,809
tonnes), Sonepat Inland
Container Depot (30,624
tonnes), Mundra (26,049
tonnes) and Kandla (25,100
tonnes).

Most of the consignments
headed to ‘countries such as
Vietnam (22,166 tonnes),
Angola (22,100 tonnes),
Mozambique (16,457
tonnes) and Kenya (11,801
tonnes), which do not import
organic rice from India.

The US and Netherlands,
India’s principal organic rice
buyers, bought 13,626 tonnes
and 16,457 tonnes respect-
ively during the period.

“It is all fishy. Vietnam,
Madagascar, Kenya, Mozam-
bique, other African coun-
tries and Malaysia are not
traditional importers of or-
ganic rice. African nations
have never imported Sona
masoori and organic rice in
such volumes.  Further,
African nations cannot afford
the premium for organic
rice,” said another trading
source.

Trading sources said the

price at which these ship-
ments are being made should
have attracted the attention
of government and customs
officials.

‘WHY NO PREMIUM?’

“Price of organic rice exports
have declined constantly
since October 2023 — the
timing coincides with the ban
on exports of white rice in
July. From $940/tonne in
September 2023, the price
declined to $529 in June
2024, There was a rise in July
though,” said the first source.

A Delhi-based trader said
Myanmar and Pakistan were
quoting a lower price for
non-organic white rice at
about $450/tonne.

“Organic rice fetches a
premium. How can they be
sold at prices less than $500a
tonne?” the second source
wondered.

Trading sources point out
that organic rice exports
began gaining momentum
during the Covid pandemic.
Since the 2022-23 fiscal, they
have increased sharply.

SOARS AFTER CURBS
“Organic rice exports surged

after the Centre imposed
curbs on rice shipments. This
raises suspicion that unscru-
pulous exporters have resor-
ted to this method,” the first
source said, adding that be-
fore the curbs on the cereal’s
shipments, the growth in or-
ganic rice exports was 20 per
cent.

Between 2022-23 and
2023-24, the export volume
grew 71 per cent. Going by
the current export trend,
there could be a 308 per cent
rise in exports of organic rice
this fiscal, ing sources
said. On the other hand, the
Agricultural and Processed
Food Products Exports De-
velopment Authority issued a
higher number of transaction
certificates (TCs), which cer-
tify a product to be organic.

Data show that 1,325 TCs
were issued till July this
fiscal, compared with 799
during the same periodayear |
ago. Between 2022-23 and
2023-24, the growth in TCs
was 33 per cent. Compared
with April-July 2024, 66 per
cent more TCs have been is-
sued. “Why has this surge es-
caped Apeda’s notice?” the
trading source wondered.
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Goods exports in July down 1.5%
on lower petroleum shipments

INCREASING GAP. Trade deficit widened to $23.5 billion as imports rise 7.5%

ey
Our Bureau
New Delhi

India’s rts in J
sy
(year-on-year) to $33.98 bil-
lion pulled down by sectors
including petroleum
products, gems and jewellery
and chemicals as global de-
mand continued to be af-
fected by geopolitical uncer-
tainties and  growing
protectionism, according to
the government.

The trade deficit widened
to $23.5 billion in July 2024,
compared with $19.3 billion
in July 2023, as imports dur-
ing the month increased 7.46
per cent to $57.48 billion
fuelled by products such as
crude oil, silver and elec-
tronic goods, per quick es-
timates released by the Com-
merce Department on
Wednesday.

“The impact on goods ex-
ports in July 2024 is largely
due to our low exports of pet-

Taking a hit (n $bilion) _
* Exports mimports
July 2023 s st 34,49
53.49

July 2024
: 57.48
roleum products while im-  ports during the month fell
port of crude is high. Indiais 22 per cent to $5.2 billion.
growing at more than 7 per

cent, while the world eco-
nomy is growing at about 3
per cent.

“Our consumption is go-
ing to grow more. That s per-
haps reflecting on more
crude oil imports (by India)
and less availability of petro-
leum products for exports,”
Commerce Secretary Sunil
Barthwal said at a media
briefing on Wednesday.

Non-petroleum exports in
July 2024 incr margin-
ally by 3.52 per cent to $28.75
billion while petroleum ex-

KEY FACTORS
Exporters said that factors
such as high freight rates, in-

-adequate availability of con-

tainers, protectionist meas-
ures from major export
partners and weak demand in
some key markets were act-
ing as spoilers.

“The on-going tensions in
West Asia and its further es-
calation pose downside risks
to external trade. The polit-
ical unrest in neighbouring
Bangladesh will also likely
add to the problems,” said

Arun Garodia, Chairperson,
Engineering Exports Promo-
tion Council (EEPC).

Despite external chal-
lenges, engineering goods,
one of the top export items
from India, posted a growth |
of 3.6 per cent (year-on-year)
in July 2024 to $9.03 billion.

Exports during April-July
2024 increased 4.15 per cent
to $144.12 billion while im-
ports grew 7.57 per cent to $
229.7 billion. Trade deficit
during April-July 2024 in-
creased to $ 85.58 billion
compared to $75.15 billion
during April-July 2023.

“The growth of 4.5 per
cent in goods exports in the
April-July 2024 period is
quite significant given the
fact what is happeni
around the world and the
kind of protectionist policies
being followed by countries,”
Barthwal said.

He added that there were
indications that last year’s
export numbers would be
bettered this fiscal.




Business Lt

DL |

oz (2}

-Edible oil imports up 4.8% in July; palm oil

Our Bureau
Mangaluru

A surge in palm oil imports
led to an overall increase in
edible oil imports during July.

According to the Solvent
Extractors’ Association of In-
dia (SEA), India imported
18.4 lakh tonnes (lt) of edible
oils in July 2024 compared to
17.55 It in July 2023, record-
ing a growth of 4.8 per cent.

India imported 15.27 It of
edible oils in June 2024.

BV Mehta, Executive Dir-
ector of SEA, said India im-
ported a record quantity of
10.81 It of palm oil in July
2024, the highest since
November 2022, when im-
ports stood at 11.41 It in a
single month.

The large influx of imports
in July was in anticipation of
the upcoming festival season
in India.

This surge led to conges-
tion at Kandla port, causing
berthing delays of 8-10 days
he said.

India imported a total of
119.35 It of edible oils in the
first nine months of the oil
year 2023-24 (November-Oc-
tober) against 121.22 It in the
corresponding period of the
oil year 2022-23, recording a

- decline of 1.54 per cent.

Imports of edible oils

. dropped significantly by 23.14

per cent in the first quarter of

inflow surges to ZO—month high

oil year 2023-24, due to im-
proved domestic availability.
However, in the second
quarter, imports saw a slight
increase of 5 per cent. The
third quarter witnessed a sub-
stantial surge in the import of
edible oils, jumping 18.07 per
cent, driven by a large influx
in July 2024

REFINED VS CRUDE

India imported 15.18 It of re-
fined oil (RBD palmolein) in
the first nine months of 2023-
24 oil year - down 7 per cent
from 16.4 It during the same
period last year.

The country imported
104.16 It of crude edible oils
compared to 104.81 It in the
corresponding period of oil
year 2022-23.

Overall palm oil (including
RBD palmolein and crude
palm oil) imports declined to
68.45 It in the first three quar-
ters of oil year 2023-24 from

71.17 It in the corresponding
period of oil year 2022-23.

However, import of soft
oils increased to 50.9 It in the
first nine months of oil year
2023-24 from 50.04 It in the
corresponding period of the
previous oil year.

MAJOR EXPORTERS
Indonesia and Malaysia are
the primary suppliers of RBD
palmolein and crude palm oil
(CPO) to India.

During = November-July
2023-24, Indonesia exported
24.94 It of CPO and 13 It of
RBD palmolein. .

ia followed it with
20.71 1t of CPO and 2.13 It of
RBD palmolein.

India imported 13.52 It of
crude soyabean degummed
oil from Argentina, followed
by 7.10 It from Brazil. The
country imported 13.64 It of
crude sunflower oil from Rus-
sia.
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