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Traders can claim export
benefits for ¥ payments

Foreign trade directorate makes key amendments to foreign trade policy

SHREYA NANDI
New Delhi, 9 November

the foreign trade policy (FTP) to

enable traders to claim export ben-
efits even if payment is settled in the
rupee. So far, export incentives were avail-
able only when the trade was settled in a
foreign currency.

The amendments by the Directorate
General of Foreign Trade (DGFT) came
into force with immediate effect.

The development comes against the
backdrop of the mechanism to settle inter-
national trade transactions in the rupee
which was unveiled by the Reserve Bank
of India (RBI) in July. Given the govern-
ment's push towards the internationali-
sation of the rupee, these policy amend-
ments shall help ease international trade
transactions in the domestic currency.

“The Government of India has made
suitable amendments in the Foreign
Trade Policy and Handbook of Procedures
to allow for international trade settlement
in Indian rupees (INR) i.e. invoicing, pay-
ment, and settlement of exports/imports
in Indian rupees,” the department of com-
merce said in a statement.

Currently, benefits under these
schemes are available if the payment is
received in a-foreign currency, except in
the case of sanction-hit Iran. These
amendments will be applicable for goods
imported for export, realisation of export
proceeds under Advance Authorisation
(AA), Duty-Free Import Authorisation
(DFIA) schemes, and realisation of export
proceeds under the Export Promotion
Capital Goods (EPCG) scheme.

Exporters had earlier said that to do
the costing for exports in domestic cur-
rency, they need clarity with regard to the
applicability of export benefits. Besides,
a lot of exporters who had imported under
various schemes require clarification
regarding the acceptance of export obli-
gations in the rupee against imports made
in a free foreign currency.

The RBI in July said that rupee trade
was being allowed to promote growth of
global trade with emphasis on exports
from India and to support the increasing
interest of the global trading community

T he Centre on Wednesday amended

in INR. According to the mechanism
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Jewellery exports may face challénge in H2

After witnessing a cumulative growth
of 6 per cent during the first six
months of FY23, the second half of the
year could be slightly “challenging"
for exports of gems and jewellery
items from India, amid uncertainties
in some of its largest markets such as
China, Gem and Jewellery Export
Promotion Council Chairman Vipul
Shah said. “The sector is cautiously
optimistic (in terms of the outlook).
We are seeing rising interest rates (in

finalised by the RBI, banks of partner
countries can approach authorised dealer
(AD) banks in India for opening special
rupee vostroaccounts. The bank will then
have to seek approval from the central
bank with details of such an arrangement.
While the rupee trade mechanism is
yet to pickup in full swing, exporters hope
that it will help increase India’s exports to
countries facing acute foreign exchange
shortages or those covered by sanctions.
Two domestic lenders — UCO Bank and
YES Bank — are in talks with their Russian
counterparts to settle international trade
between the two nations in the rupee.
“The changes in the Foreign Trade

the global market), and the ongoing
Russia-Ukraine war. We don't know
what will be the outlook of the
Chinese market, with the new five-
yeartenure of the leadership in that
country. All these (factors) need to be
looked at," Shah told Business
Standardin an interview. He said
during the first half of the current
financial year, the gems and jewellery
sector outperformed as compared to
other sectors. SHREYA NANDI

Policy will facilitate trade in domestic cur-
rency and hence boost exports. The deci-
sion will help the engineering goods sec-
tor in achieving the export target of $127
billion set by the government for the cur-
rent fiscal year. During the April-
September period of FY23, engineering
goods exports stood at $55.15 billion,”
Engineering and Export Promotion
Council of India (EEPC) Chairman Arun
Kumar Garodia said.

India is also in touch with smaller
nations, such as Cuba, Sudan, and
Luxembourg, to settle international trade
in the domestic currency, but nothing has .
materialised as of now. :
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Bharat Forge gets T1.2K-cr
order to export artillery

Order value over110th of India's defence exports in each of last2 years

AJAI SHUKLA forms from India,” stated the
New Delhi, 9 November STEADY GROWTH Bharat Forge press release.
India’s total defence exports (¥cr) Bharat Forge is becoming a

n a breakthrough in big player in artillery gun sys-
I indigenous weapons 2 tems, along with Tata
systems exports, Pune- o Advanced Systems. Both

based  Bharat Forge
announced on Wednesday
that Kalyani Strategic
Systems — a wholly owned
" subsidiary — “has been
awarded an export order for
a 155-millimetre (mm) artil-
_lery gun platform to be
executed over a three-year
time frame”.

“The total value of the
order is $155.5 million,”
~Siated, 3. companimedip
release. That amounts to
approximately 1,265 crore
— more than one-tenth the
value of India’s annual
defence exports in each of
the last two years. Bharat
Forge has neither
announced the name of the
buyer country nor the type
of gun being exported.
However, Ministry of
Defence (MoD) sources have
confirmed that the buyer

'16-17 ‘1T7-18 ‘18-19 119-20 ‘20-21 ‘21-22 '22-23
Note: *approximate value; **as on June 30,2022
Source: Analysis based on Budget figures

country is Armenia and the

order consists 0f 155 mm, 39-

calibre howitzers mounted
on trucks for mobility.
Sources in the MoD say the
order has been made public
only to conform to the
Securities and - Exchange
Board of India regulations
that demand the publication
of information likely to affect
stock prices. Bharat Forge
had its board meeting on
Wednesday. At the price that
Bharat Forge has divulged,

the Armenian order will
involve the purchase of four
to five regiments of 155 mm
mounted gun systems
(MGS). Each regiment con-
sists of 18-20 guns.

“This order, to a non-con-
flict zone, is a great testament
tothe Government of India’s
Aatmanirbhar Bharat
agenda and its sustained
push to promote exports of
indigenously  designed,
developed, and manufac-
tured advanced defence plat-

companies are working with

_ the Defence Research and

Development Organisation
in developing the indige-
nous Advanced Towed
Artillery Gun System, a 155
mm, 52-calibre howitzer that
is significantly heavier, more
powerful, and has a longer
range than the MGS. This
order will have a significant
impact on the growth of
overall defence exports. The
government had stated in the
Rajya Sabha on February 10,
2020, that India’s defence
exports had grown sevenfold
in two years - from 31,522
crore in 2016-17 to 10,746
crore in 2018-19.

According to a target set
by MoD in the Defence
Production Policy of
2018, the annual defence
exports are to grow to $5 bil-
lion by 2023.
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"Govt may include steel in
export incentive scheme
e ernment will have to set aside
e nearly $244 million (31,984
N T crore) annually to offer re-
funds on such taxes to the
The Commerce Ministry has  steel sector, the sourceadded.

sought to extend an export
promotion scheme to reim-
burse export duty for do-
mestic steel
senior government official
said,as the industryreels from
steep fall in shipments.

The Remission of Duties
and Taxes on Export Products
(RoDTEP) scheme offers re-
funds against various embed-
ded taxes to exporters across
sectors such as automobiles
and agriculture, with steel ex-
ports presently outside its
remit.

Finished steel exports
more than halved during the
 first seven months of the fiscal

year.
“The Finance Ministry will
take a call on this, as expand
ing the scheme requires addi-
~ tional budgetary support,” the
 official told Reuters. The gov-

producers, a

The Commerce and Fin-
ance Ministries did not imme-
ﬁ:;lely reply to a Reuters e-

requesting comment.

Levies, duties and taxes,
which are not subsumed in the
goods and services tax, can
add 8-12 per cent to costs for
the steel industry, said Alok
Sahay, Secretary General and
Executive Head at Indian
Steel Association.

“The steel industry needs
RoDTEP to offset these em-
bedded costs of industry for
parity with other exporting
countries,” Sahay said.

However, the Commerce
Ministry also had to contend
with competing proposals
that offer production-linked
incentives to domestic manu-
facturers, which require Cent-
ral funding support, the offi-
cial said.
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Led by oil, Russia becomes
S™ largest exporter to India

ON A HIGH. As discounted oil imports are set to rise further, India wants to step up exports

il

Amiti Sen

Rishi Ranjan Kala
New Delhi

Crude and leum
products dominated India’s
import basket from Russia in
the first half of 2022-23, with
Moscow becoming the fifth
largest source for many items
for the country. The Ukraine
conflict and the consequent
economic sanctions on Russia
by the West have improved
trade prospects between India
and Russia. Imports of coal
and coke, and fertilisers also
increased.

However, while India’s im-
ports from Russia in April-
September period surged 410
per cent to $21.34 billion, its
exports declined 18.8 per cent
to $1.3 billion, leaving a trade
gap of $20 billion, per govern-
ment figures. “Attempts are
on to increase exports to Rus-
sia as the success of the rupee
trade mechanism, which is be-
ing implemented by the two
countries to bypass Western
sanctions, hinges on a better-
balanced bilateral trade. With
such a large trade deficit, Rus-
sia may be left with a huge ru-

~pee surplus that it receives for -

DEEPENING TIES

o India's imports from Russia in
the April-September period
spiked 410% to $21.34 billion

o India’s exportstpkussiafetl '
- 18,8% Y-o-Y in H1 FY23, creating

~a trade gap of $20 billion

© To check the growing trade gap,
India is now exploring avenues
to increase exports to Russia.

o During April-September, India’s B st
imports from Russia of coal and coke were at
$2.25 billion, petroleum products at $1.52 billion and

fertiliser at $1.6 billion

its exports,” said a source
ing the matter.
tms];;g Russia identifying
items such as food, pharma-
ceuticals and engineering
goods that it can source from
India and also suggesting the
names of interested compan-
ies,workis apace on thisfront.

DISGOUNTS ON OIL

Following the economic sanc-
tions imposed on it, Russian
discounts on oil during April-
Junewentupto $35 perbarrel,
with India getting oil at about

- $75/barrel.- Consequently, in

the first six months of 2022-
23, India sourced crude worth
$14 billion from Russia ac-
counting for 15.62 per cent of
its total oil imports up from
lessthaanercentlastﬁscal.
“This scenario will play out
again. With crude projected at
$98-103 a barrel in H1 (calen-
dar 2023), India might be able
to secure supplies for $68-75,
depending on how the Russian

situation pans out,” said"

sources. Russia j to the
position of No 3 crude supplier
to India (after Iraq and Saudi

Arab:a)mAprd-Sepuember

per Commerce Ministry data.
While data from energy intelli-

gence firm Vortexa marks Rus-
sia as India’s top oil supplier in
October, it is yet to be corrob-
orated by Delhi.

“It is not always that India,
as a top oil consumer, gets
preference from suppliers.
Our first responsibility is en-
ergy security for the 1.35 bil-
lion Indians. As Russians are
willingtogive discounts, Saudi
Arabm has also cut prices, and
Iraq{too, has offered some dis-
counts on Basrah (crude oil).
The tilt right now is with Rus-
sia as it seems more accom-
modative to our require-
ments,” said an official.

“Foreign  Minister S
Jaishankar said in Moscow
that India will continue to
source oil from Russia which
indicates that Moscow’s share
in India’s import basket may
grow,” said an official.

G7PRICE CAP

Moreover, as the G7 price cap
and more stringent European
sanctions are to kick in next
month, Russia may want to
come even closer to India for
crude cargoes as direct con-

tracts with Europe may stop,

-anOMC official explained.




"IN0 pAuIod JUSWIRIS

ap ‘saadn werpuy ur suon
sesuen opeIn [eUONEIINUI
urasea 3uriq 01 puea1eI[ej 03
UIELISPUN U] ALY SIUW
-puaure Lonod uaad ap ‘9admu
uerpu] JO uonesifeuonetanul
Ul 1S1QUT Ul 9SH 91 UMD,
A4 NI LSTAALLNI

2wAYS (DDdA)
spoon Teade) uonowold
vodxy 1opun spaadoxd uod
X JO UONBSI[ea] pUL SAWAYS

(v14Q) uonesuoyany wodu.

14 Lng pue (vy) uonest
-IOWANY S0URAPY JIPUN SPAd
-01d 110dxa Jo uonesieas ‘812
-PIOH smeig se nouEmou&
10} aoueuwiopad wodxs ‘suod
-Xa 10§ su1odwr 19400 [im saad

-7 URIPU] U UOnesI[eas 11odxa

10y suorsnoxd pazepdn oy,
"Pappe asea[aI A, 20T Ay
YALT paiep sauropm3 [y oy
12d se saadnu uerpuy ur suonest
-Teax uodxa 103 Aorj04 Spei],
udiai04 Y3 Jopun uonednqo
uodxy JO JudWYINY/SIYAU
-aq suodxa Jo Jueis 103 Ao1j0d
opesl, udlIog AP Jo €57
vIed JOpun paonponul uadq
oAey sadueyp ‘uonesynou
2AOQE 313 01 UONBNUIIUOD U],
IS4 ¥dd SV

T0TII

Ay uo pansst apen 2adnx uo
Te[NOII S T YRLM JUAS UTYNT
ut suiodun pue suodxa syuaw
-op1as pue juawied ‘Gumioa
-ur yuuad 01 suoneognou

pansst Jarpre pey apel], udie
104 JO [eIdUID) 2RIOA(

o3 ‘AjSurpi020y "paress ased]
-1 ‘saadna werpuy ur syiod
-un / suodxs Jo JUSWAMIAS
pue quowded ‘GumioAun “a71
saadru UeIpU] Ul JUSWAMIAS
SpeI] [EUONBUIIULIO] MO[[R 03
$2Inpadold jJo jooqpueH pue
dLJ 2U3 Ul sjuduIpuaure a[qe

OLOHd¥0LSI Sgadny

UeIpU| Ul pe.] [RUOIIeUIIUI
ajelljioey} ||IM uoisidap

mau ay) "HSNd LADS

-1INS SPRW SBY 2.1U)) YL,
‘Kepsaupam
uo Ansmuy Ansnp
-U] PUe 30I3WWO)) A Aq pans
-SI JUAWINEIS B 01 Surpiodde
‘saadnu uerpuy Ul suondesuen
opell [EUOLBLLIIUL J5BD pue
S1BIDE] [IM UOISIP YL
‘7207 Amg
ur pansst saurPpms 1qy 1d
saadnu uerpuy ur suofesi[eal
wodxa 10 sagauaq suodxs jo
e 105 (d1.4) £o1j0d dpeay,
uSio10] 23 ur sadueyd paonp
-O1UT SBY 21U)) Y] ‘SAUAYDS
uvonowoird wodxa Sumst
-X2 W01} 1Jauaq 01 pen dadni
ur SurBeSuo s1auiodxa mofreog,

Iyj2g MeN
neaJng inQ
P

SoudYDS uonowoad to&@ WO} Igoud(

¢

ued dpen dadn ur SurSeSua s1o110dx

IOt 1p dur] ssauisng \\




