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Domestic tractor sa
exports see growth afte

G Balachandar

Chennai

Domestic tractor sales saw a
slight decline in the calendar
year 2024 while tractor ex-
ports experienced positive
growth after a double-digit
drop in the previous year.
Total tractor production re-
mained below one million
units for the second consec-
utive year, following two
years of surpassing the mil-
lion-unit mark.

For 2024, total domestic
tractor sales reached 9.02
lakh units, compared to 9.15
lakh units in 2023, according
to data from the Tractor &
Mechanisation Association
(TMA). Tractor sales were
sluggish in the first five
months of 2024 but began to
recover. This was driven by
favourable monsoon condi-
tions and an increase in min-

imum support prices (MSP),
which provided better finan-
cial stability for farmers.
Sales peaked during festive
season,

MILLION MARK MISSED
Total tractor production in
2024 was slightly lower at
9.82 lakh units, compared to
9.86 lakh units in 2023, 10
lakh units in 2022, and 10.6
lakh units in 2021, which
marked the highest-ever an-
nual production.

The year 2024 marked a

les dip in 2024,
r slump

recovery period for tractor
exports. Total shipments of
‘Made in India’ tractors rose
to 97,745 units, up from
96,223. units in 2023. How-
ever, exports were still lower
than the 1,31,850 units
shipped in 2022.

In December 2024, do-
mestic sales showed positive
growth, with volumes in-
creasing to 50,993 units from
44,735 units in December
2023. The sentiment re-
mained positive, supported
by cash flow from the kharif
harvest. Favourable reser-
voir levels contributed to ro-
bust sowing for the rabi sea-
son, further boosting tractor
demand.

Hemant Sikka, President
of the Farm Equipment Sec-
tor at Mahindra & Mahindra
Ltd, said the tractor industry
is poised for growth, driven
by positive agricultural sen-
timent and favourable trade
conditions for farmers.
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decline

nearly 307 to 22.67 mt in nine months of FY25

Abhlshelt Law
New Delhi :

The country’s iron-ore ex-
ports for the nine-month-
period (9MFY25) saw a near
| 30 per cent drop y-o-y with
shipments slowing down to
22.67 million tonnes.

A slowdown has been no-
ticed in the largest buyer
market China — down to
20.17 mt — on account of ex-
cess steel stocks due to poor
demand there, iron-ore
stockpiles and tightening of
imports (of steel) into India
by policymakers, thereby im-

pacting buying. Iron ore ex-
ports for 9MFY24 stood

32.46 mt. However, the num-
bers are substantially higher
than 9MFY23 — when duty
imposition by India’s policy
makers — slowed down ship-

* ments going out of the coun-

tryto 9.67 mt.

TOP BUYER s
According to data available
from market intelligence
firm, BigMint, China contin-
ues to be the major buyer of
iron ore from India for the
nine months of this fiscal, ac-
counting for 90 per cent of
the shipments, at 20.17 mt.

In comparison, China’s
iron ore buying from India
was at a three-year high last
year and stood at 24.75 mt
(higher than 9M FY25) for
eight-month period of April-
November in FY23.

For the fiscal, iron ore ex-
ports in April were 2.44 mt
and peaked in May to 4.17
mt. Shipments started de-
clining June onwards to 3.64
mt, and moderated further
during the monsoon seasons
- to 2.55 mt in July, further
down to 1.85 mt in August,
and then slid to 1.65 mt in
September. Some pick-up
was witnessed October on-

wards at 2.41 mt, but again
dipped to 1.82 mt in Novem-
ber and then to 2.14 mt in
December.

“So, China has seen record
buying of iron ore, but from
bigger sourcing nations like
Australia and Brazil. Since,
stockpiles have happened,
shipments or order to smal-
ler supply nations like India
are down,” a market parti-
cipant told businessline.

China continues to be a
global buyer of the steel-
making feedstock; and as per
data publicly available, in
2024 (calendar year), China
increased iron ore imports

by 5 per cent-odd (versus
1.18 billion tonnes in 2023)
to 1.24 billion tonnes.

The country has been im-
porting raw materials in re-
cord volumes for the second
year in a row, a market
source said. Poor steel de-
mand globallyhas led toadip
in iron ore prices, which the
Asian nation has taken ad-
vantage of to make increased
purchases. ;

However, steel production’
in China has declined and in
the 11M CY2024 production
fell by 2.7 per cent with elec-
tric arc furnace makers slow-
ing down on production.
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' European demand lifts

e
Vishwanath Kulkarni
Bengaluru

Soyameal exports are up a
tad during December at 2.77
lakh tonnes (It) on higher de-
mand from European buy-
ers, such as Germany and
Netherlands.

However, the offtake by
the domestic livestock feed
sector was flat at 5.5 It, as per
the latest estimates by the
trade body Soyabean Pro-
cessors Association of India
(SOPA).

Soyameal exports during
December were up by over a
per cent at 2.77 It compared
with 2.74 It in the year-ago
period.

However, cumulative ex-
ports for the oil year 2024-25
starting October were down
21 per cent at 5.18 It com-
pared with 6.59 It a year ago
as India continues to be ex-
pensive in the world market.

BEARISH TREND. The prices of soyabean continued to rule

soyameal

¢

below the MSP across key producing regions

Exports declined during Oc-
tober and November.

LARGEST BUYER

Germany was the largest
buyer of Indian soyameal in
December with purchases of
49,875 tonnes, followed by
the Netherlands at 39,088
tonnes, Bangladesh at 32,002
tonnes and France at 28,542

tonnes. Neighbouring Nepal

purchased over 27,724
tonnes during December
while Belgium bought over
17,800 tonnes. Offtake from
Iran, a large buyer in the pre-
vious year, remained muted
around 500 tonnes during
December.

Meanwhile, the market ar-
rivals of soyabean have been
estimated at 46 It till Decem-
ber-end, down 11 per cent

exports in December

against 52 It a year ago as the

bearish price trend contin-
ued in the domestic market
tracking the global trend.
The crushing till end
December was also lower by
14 per cent at 30.5 It, down
from previous year’s 35.5 It.
However, the direct use of
soyabean was up marginally
at L41t, upfrom 1.11t.
Stocks with the crushing
units and traders are estim-
ated to be lower at 89.82 Ir,
down from 93.46 It in the

same period a year ago.

OFFTAKE DOWN

As a result of the lower mar-
ket arrivals, the production
of soyameal dropped 14 per
cent to 24.07 It during the
October-December period.
It was 28.01 It ayear ago.

The domestic consump-
tion by the food sector is
down marginally at 2.1 It
from 2.25 lt. Consumption
for the feed is also lower at

17 It down from 18.5 1t dur-
ing the period.

Meanwhile, the prices of
soyabean continued to rule
below the MSP across key
producing regions.

The government has fixed
an MSP of ¥4,892 per quintal
while the modal prices in the
markets of Madhya Pradesh,
the largest producing State,
ranged between 3,500 and
4400 per quintal on
Monday.

Government agencies
havye procured over 8.84 lakh
tonnes of soyabean so far,
with the bulk of the procure-
ment of over 3.88 It being
made in Madhya Pradesh,
followed by 3.1 It in Maha-
rashtra, 83,075 tonnes in Tel-
angana, 51,026 tonnes in Ra-
jasthan, 32,687 tonnes in
Gujarat and 18,282 tonnes in
Karnataka. The sanctioned
quantity for public procure-
ment by the government is
33.851t.




NEHA ARORA
New Delhi, Januvary 13

INDIA'S FINISHED STEEL imports
hitatleastasix-year highin the first
nine months of FY25, according to
provisional government data.
India, theworld’s second-biggest
crude steel producer, had turned a
net importer of finished steel prod-
ucts in the previous financial year.
The trend has since continued, with
shipments from China touching a
record high in April-November
2024.China’s steel exports in 2024
hit their highest level since 2015 at
110.72 million tonne, an annual

increase of 22.7%. Indialast month
launched a probe to determine the
need for imposition of a safeguard
duty or a temporary tax to curtail
unbridled steel imports.

India imported 7.27 million
tonne of finished steel during April-

Finished stee un]_f)orts at 6-year high

December, up 20.3% year-on-year,
the provisional data showed. The
country remained a net importer of
finished steel during April-Decem-
ber,with exports slumping 24.6%to
an at least six-year low of 3.6 million
tonne, the data showed. The govern-
ment will detail countryswise trade
data later this month. Demand in
Asia’sthird-largesteconomyhasbeen

robust from infrastructureandauto- °

motives, while it tapers off overseas.
Consumption of finished steel dur-
ing April-December reached an at
least six-year high of 111.25 million
tonne, up 11.2% from the previous
year,thedatashowed. —REUTERS
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Gold buy dips in Dec, but overall

Amiti Sen
New Delhi

India’s gold imports in
December plummeted by
half to $4.7 billion compared
to . November’s
lowered $9.8 billion (after
lastweek’s data revision).
Overall goods exports in
December dropped (year-
on-year) for the second
straight month, falling I per
cent to $38.01 billion, pulled
down mostly by petroleum
products, and gems and jew-
ellery, per quick estimates
shared by the Commerce De-
partment on Wednesday.

WIDENING DEFICIT
Imports in December rose
4.9_per cent (year-on-year)
to $59.95 billion with the
trade deficit widening to
$21.94 billion from $18.76
billion in the same month of
2023.

The trade deficit, however,
was the narrowest in the last
three months.

While gold imports worth
$4.7 billion in December
were lower significantly
compared to the previous
month, they were 55.39 per
cent higher than imports
worth $3.02 billion in
December 2023.

On data robustness, Com-
merce Secretary Sunil Barth-
wal told the media: “Let me
assure you that from now on-

import jump widens trade deficit

- . —

FADING GLOW. Gold imports worth $4.7 billion in Dec 2024

were lower compared to the previous month’s inflows but were
55.39% higher than imports worth $3.02 billion in Dec 2023 reuress

wards, we are creatimg very
good SOPs (standard operat-
ing procedures).”

“A committee is alrea
looking into an SOP that will
ensure better coordination
between DGCIS and DG Sys-
tems. So, now you will always
have robust data.”

IMPROVED DATA
The government is also
working to develop a data
analytics platform, lever-
aging artificial intelligence
(AI) to get better insights
into the country’s trade fig-
ures, Barthwal said.

On January 9, the Com-
merce Department said in a

statement that due to the mi-
gration of the data transmis-
sion mechanism from SEZ to
ICEGATE, some double
counting had taken place for
precious metals (largely
gold).

Gold import figures for
November were pared by $5
billion and by $11.7 billion
for April-November 2024.

During  April-December,
exports grew 1.6 per cent to
$321.71 billion and imports

by 5.15 per cent to $532.48
billion, widening the trade
deficit -to $210.77 billion
from $189.74 billion in the
same period the previous
fiscal.

RNI No. Applied

NARCL s sole
bidder of debts
of Jaiprakash
Associates; offers
12,000 crore

e

KR Srivats
Abhishek Law
New Delhi

State-owned National Asset
Reconstruction Co Ltd
(NARCL) has emerged the
sole bidder to take over the
distressed debt of Jaiprakash
Associates Ltd, due to nearly
25 lenders, with process ad-
visor IDBI Capital Markets &
Securities (ICMS) receiving
no competing offer.

NARCL's proposal was for
a settlement at 12,000
crore, with the offer includ-
ing an upfront cash payment
of 15 per cent and security
receipts of 85 per cent.

ICMS had extended the
last date by a week to Jan
14 to attract rival bids but
none materialised, i
NARCL the sole bidder for
JAL, sources familiar with
the matter told businessline.

While over halfa dozen as-
set reconstruction compan-
ies had initially expressed in-
terest in acquiring lenders’
exposure to JAL on an all-
cash basis, no firm offers
were received to challenge
the government-backed bad
loan aggregator.

JAL has admitted claims
totalling ¥52,073.79 crore
under the Insolvency and
Bankruptcy Code.

Read more on p2
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New US export controls on artificial intelligence chip .

raise concerns for India’s se

e
Sanjana B
Bengaluru ™ 3

The US* government on
Monday announced plans to
tighten restrictions on the
export of Al chips and tech-
nology, seeking to consolid-
ate advanced computing cap-
abilities within the country
and its allies while intensify-
ing efforts to curb China’s
access. However, this de-
cision may pose challenges
to countries like India, in-
dustry players said.
According to the Depart-
ment of Commerce’s Bureau
of Industry and Security
(BIS), the new License Ex-
ception Artificial Intelli-
gence Authorization (AIA)
allows for the export, reex-
port or transfer (in-country)
of advanced computing
chips, without authorisation,
toaset of allies and partners,
New License Exception Ad-
vanced Compute Manufac-
turing (ACM) allows for the
export, re-export or transfer
(in-country) of advanced
computing  chips, without
authorisation, for the devel-

opmeént, production and
storage of these chips, exce
to r::gms—eu‘ibargo}:: cougf
tries.

“The US has anational se-
curity responsibility to pre-
serve and extend American
Al leadership, and to ensure
that American Al can benefit
people globally. Today, we
are announcing a rule that
ensures frontier Al training
infrastructure remains in the
US and closely allied coun-
tries, while facilitating the
diffusion of American Al
globally,” said National Se-
curity Advisor Jake Sullivan,

“The rule both provides
greater clarity to our interna-

tional partners and industry

and counters the serious cir-,

cumvention and related na-
tional security risks posed by
countries of concern and ma-
licious actors who may seek
to use the advanced Amer-
ican technologies against
us.”

Ashok Chandak, President
of the India Electronics and
Semiconductor Association
(IESA), shared that the ex-
port control framework for
Al diffusion, introduced by

The new export curbs
to take effect in 120 days

the Biden administration, is
expected to significantly af-
fect global Al development
and deployment. These re-
stricti:l’;songtend beyond
US-based companies, influ-
encing nations like India,
which now faces licensing re-

quirements for importing
advanced Al chips.

CHALLENGES AHEAD

India’s Al sector could face
several hurdles due to the re-
strictions, like restricted ac-
cess to advanced Al chips
slowing innovation and de-
velopment and scaling up of
installations. Licensing re-
quirements could raise costs
and introduce delays due to
authorisations. Indian com-

panies may rely heavily on

global corporations for Al in-
frastructure, like data
centres.

Large-scale . Al  data

centres, requiring several
hundred thousand GPUs,
may be delayed or scaled-
down, putting global com-
panies at a competitive ad-
vantage over Indian enter-
prises. However, small-scale
setups could still enable ex-
perimentation, innovation,
and restricted model devel-
opment.

“The export controls are
set to take effect in 120 days,
allowing the incoming ad-
ministration under Presid-
ent-clect Trump to poten-
tially amend them. It is a bit
uncertain  whether the
Trump administration will
make it easy or pass the rule
as is. Amid growing concerns
from technology industries,
the global AI landscape may
witness a shift, impacting
both US technological lead-
ership and India’s growth
trajectory in Al infrastruc-
ture,” Chandak said.

Though in the short-term
India may not have a major

miconductor ambitions

impact, in the long run scal-
ing up by any Indian con-
glomerate could face the
hurdles of quantity cap, he
added.

“The US imposing restric-
tions on the import of GPUs
to India brings us back to the
old licensing regime to haunt
us again. China can follow
with other technologies, and
the rest of the West too. Ima-
gine the export of semicon-
ductor manufacturing ma-
chines being restricted
tomorrow which will stop
our semiconductor ambi-
tions,” explained Ajai Chow-
dhry, Founder of HCL, and
the Chairman of EPIC
Foundation & MGB.
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$l b [lion by 2030,

Centre launches Natlonal Turmerlc Board

Kv l(uﬂnanath
Hyderabad

With turmeric exports ex-
pected to cross the $1 billion
mark by 2030, the Union
government has launched
the national Turmeric Board
to develop and grow tur-
meric and turmeric products
in the country.

Union Minister for Com-
merce and Industry Piyush
Goyal formally inaugurated
the Board’s office in
Nizamabad in northern Tel-
angana, one of the key tur-
meric hubs in the country.

Set up on the lines of the
Tobacco Board, which has
been regulating tobacco
farming and trade in the
country, the Turmeric Board
will work with the Spice
Board and other government
agencies to provide leader-
ship on turmeric-related
matters and augment the ef-
forts to develop and grow the
sector.

Inaugurating the Board

virtually from New Delhi on
Tuesday, Piyush Goyal said it
would promote research and
development of  new
products and would look
into value-addition of tur-
meric related products for
marketing abroad.

“The Board will also look
into creating awareness on
the essential and medicinal
properties of turmeric, ways
to increase its yield and
boost legistics and the sup-
ply chain to foster trade in
newer markets,” he said.

India, the world’s largest
producer, consumer and ex-
porter of turmeric, grows it
on 3.05 lakh hectares and
produces 10.74 lakh tonnes,
accounting for more than
three-fourths of the global
production.

RISING EXPORTS
More than 30 varieties of tur-
meric are grown in the
country.

Though it is grown in over
20 States, the key producing
hubs are Maharashtra, Tel-

angana, Karnataka and Tamil
Nadu.

India exported 1.7 lakh
tonnes (It)of turmeric and
turmeric products in 2022-

23 against 1.53 It in the previ-

ous year.

This earned forex of
$207.45 million for the coun-
try, with key export markets
being Bangladesh, the UAE,
the US and Malaysia.

The government is plan-
ning to breach the $1 billion
mark in exports by 2030.

The Board would focus on
building capacities and skill
development of turmeric
growers to promote value
addition so that farmers get
additional income.

TFhe notification said the
Board would promote qual-
ity and food safety standards
so that the produce gets a
premium in the domestic
and international markets.

The government has ap-
pointed BJP leader Palle
Ganga Reddy as the first
Chairman of the Board.

The Board would have
members from the Ministry
of AYUSH, the Departments
of Pharmaceuticals, Agricul-
ture and Farmers’ Welfare,
Commerce and Industry
senior government repres-
entatives from turmeric-
growing States, select na-
tional/state institutions in-
volved in research, and
representatives of turmeric
farmers and exporters.

The Board would also have
a bureaucrat as Secretary to
take care of its functioning.

|
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India’s edible oil imports up by 13%

AR
AJ Vlnayak
Mangaluru

A significant jump in the im-
ports of soyabean and sun-
flower oils led India to re-
gister 13.03-per cent growth
in edible oil imports in the
first two months of the oil
year 2024-25
(November-October).

According to data com-
piled by the Solvent Extract-
ors’ Association of India
(SEA), the country imported
27.25 lakh tonnes (It) of ed-
ible oils during the first two
months of the oil year 2024-
25 against 24.55 It last year.

Import of palm oil (in-
cluding RBD palmolein and
crude palm oil) decreased to
1342 1t in the first two
months of the oil year 2024-
25 against 17.63 It last year.
This is a decline of 23.89 per
cent.

BV Mehta, Executive Dir-
ector of SEA, said tightening
export supplies and higher

The share of
palm oil in total
edible oil imports
decreased to 48%
in the first two
months of the
oil year 2024-25

prices prompted consumers
to switch to lower priced
South American soyabean
oil.

India’s soyabean oil im-
ports increased 173.78 per

cent to 8.28 It. India impor-
ted 6.05 It of sunflower oil
(3.89 It) during the first two
months of the oil year 2024-
25.

The share of palm oil in
total edible oil imports de-
creased to 48 per cent (72
per cent) in the first two
months of the oil year 2024-
25 while that of soft oils in-
creased to 52 per cent (28
per cent).

USDA REPORT
Meanwhile, the January re-
port of the United States De-
partment of Agriculture’s
(USDA) Foreign Agricultural
Service, titled ‘Oilseeds:
World Markets and Trade’,
said the Indonesian Ministry
of Energy and Mineral Re-
sources on January 3 had de-
creed 15.6 million kilolitres
of biodiesel to be included in
the domestic fuel pool, rais-
ing the blend rate for biod-
iesel from 35 per cent to 40
per cent.

This is expected to reduce

the amount of palm oil avail-
able for export. Lower avail-
able supplies for export have
fuelled gains in prices, help-
ing to propel palm oil to its
position as the highest
priced vegetable oil in recent
months, the report said.
Vegoil importers across
the globe have started shift-
mg to lower-priced oils, in-
oil from
the US, itadded. -

IMPORT PRICE
The CIF price for imported
RBD palmolein increased to
$1,236 a tonne in December
against $1,233 a tonne in
November, and crude palm
oil (CPO) to $1,270 a tonne
in December from $1,269 a
tonne in November. r
Meanwhile, the CIF price
for the imported crude soya-
bean oil decreased to $1,123
in December from $1,219 a
tonne in November, and
crude sunflower oil to $1,206
a tonne in December to
$1,265 a tonne in November.
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exportsrise 1.6% in Apr-Dec

In November alone, gold
imports were slashed by
$5 billion to $9.8 billion fol-
¢ lowing the discovery of a cal-
. culation error caused by dou-
¢ ble-counting shipments
stored in warehouses.

Last week, the commerce
department said that datarevi-
. sion was necessitated due to

the “migration of data trans-
mission mechanism” from
i National Securities Depository
: Limited (NSDL) — which cap-
tures special economic zone*
(SEZ) data — to the Indian
. Customs Electronic Gateway

(ICEGATE).

Commerce Secretary Sunil
Barthwal said that a standard
i operating procedure is being
i developed to improve coordi-
nation between the commerce
and revenue departments and
ensure more accurate data rec-
onciliation.

The government is still
reviewing trade data, and the
process is expected to be com-
pleted by next month, said
another official. The revisions
could have implications for key
macroeconomic indicators,

including the current account

deficit (CAD) and gross domes-
tic product (GDP).

Gold imports remained ele-
vated in December, rising 55
per cent year-on-year to $4.7
billion. Aditi Nayar, chief econ-
omist and head-research &
output at ICRA, noted that a
Customs duty cut earlier this
financial year was the reason
for more than half the rise in
the trade deficit.

Other import categories
also recorded increases, with
electronics up 9.6 per cent,
petroleum products rising 2.2
per cent, machinery up 11.75
per cent, organic and inorganic
chemicals increasing 7.59 per
cent, and vegetable oil imports
surging 18.61 per cent.

“The sequential dip in the
trade deficit in December, cou-
pled with the sharp downward
revision for the previous
month due to rectified gold
import values, is expected to
result in a relatively favourable
CAD for Q3FY25,” Nayar said.
“We now estimate the CAD to
print at 2.0 per cent of GDP for
the quarter and around 1 per
cent of GDP for FY25.”

On the export front, petro-

leum shipments fell by 28.6
per cent year-on-year to $4.9
billion, while gems and jew-
ellery exports plummeted by
26 per cent to $2.5 billion.
However, other key sectors
showed growth: Engineering
goods rose 8.35 per cent, drugs
and pharmaceuticals were up
0.63 per cent, electronics
surged 35.11 per cent, and
readymade garments
increased 12.89 per cent.

Non-petroleum and non-
gems and jewellery product
exports (core exports) together
grew 8 per cent to $30.9 billion.

For the April-December
period, cumulative merchan-
dise exports rose 1.6 per cent to
$321.71 billion, while imports
climbed 5.1 per cent to $532.48
billion.

In the services sector,
exports grew by 3.2 per cent
year-on-year to $32.66 billion
in December, while imports
roseby 11.9 per cent to $17.5 bil-
lion, leaving a services trade
surplus of $15.16 billion.
However, December’s services
trade data remains provisional
and will be revised following
Reserve Bank of India updates.
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Ahead of Budget 2025, the
government is considering
extending key  export
schemes that have lapsed.
The objective is to provide
relief to exporters in the
backdrop of volatile global
demand. 3

The Remission of Duties
and Taxes on Exported
Products (RoDTEP) is likely
to cover SEZ units and
EOUs, which were excluded
from January 1, and the in-
terest equalisation scheme
for accessing cheap export
credit, sources said.

An additional provision of
¥1,600-1,700 crore is being
considered to  extend
RoDTEP to SEZs and EOUs
till the end of the fiscal year.
The Commerce Department
has also made a case for ex-
tending the interest equal-
isation scheme in a “slightly
modified form” for four to
five years, sources said.

“Last week, the PMO dis-

ON THE CARDS, Provision of ¥1,600-1,700 crore being

o R

e

e
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considered to include SEZs and EOUs in the RoODTEP scheme till

the end of the fiscal year

cussed a key grievance of
SEZsand EOUs of having be-
ing cut off from the RoDTEP
scheme from January 1,
2025, while the scheme con-
tinues for other exporters.”

FIRST STEP
“Once that happens, further
extensions can be con-
sidered in the next fiscal
when more funds will be
available,” officials tracking
the matter told businessline.
The RoDTEP scheme, an-
nounced in January 2021, re-
funds embedded duties and
taxes, such as VAT on fuel
used in transportation,

mandi tax and duty on elec-
tricity used during manufac-
turing of the exported items.
Units in SEZs and EOUs and
advance authorisation hold-
ers were included in the
scheme in March 2024 but
were excluded from January
1 while other exporters are
eligible till September 30,
2025, per a notification is-
sued by the DGFT in
September 2024,

In representations made
to the Department of Ex-
penditure and the Depart-
ment of Commerce, the Ex-
port Promotion Council for
EOUs and SEZs noted that

(Govt may restore export support to SEZ units, MSMEs

there was no justification for
denying the benefits to one
set of exporters (SEZ/EOU/
AA holders) vis-a-vis other
exporters in the domestic
area (DTA). If there are
budget constraints, product
categories/sectors may be re-
duced rather than one small
set of exporters being put to
adisadvantage, it suggested.

SUPPORTING MSME:s

In the case of the interest
equalisation scheme, which
lapsed on December 31,
2024, the DGFT is trying to
persuade the Finance Min-
istry to extend it to all initial
beneficiaries but is ready to
negotiate on limiting the be-
neficiaries to the MSME sec-
tor if funds are a constraint,
the source said.

The interest isation
scheme, under which benefi-
ciaries are extended export
credit by banks at a subsid-
ised interest rate, was imple-
mented in April 2015 and has
been in place for five years. It
covers non-MSME exporters
of about 410 identified

products and all exporters
from the MSME sector. The
scheme was subsequently
extended for limited periods;
the last extension, only for
MSME exporters, lapsed on
December 31, 2024.

“The DGFT has made a
case for extending the in-
terest equalisation scheme
for four-five years with the
initial annual budget of
3,000 crore. Various
formats have bgen proposed
to choose the beneficiaries,”
the official said.

SAFETY NET
With goods exports still fa-
cing rough Weather as geo-
political risks continue to af- |
fect global demand, existing
schemes play an important
role in ensuring competitive-
ness of Indian exporters, per
the Commerce Department.
Exports of goods in April-
December 2024 increased
1.6 per cent (year-on-year)
to $321.71 billion while ex-

ports in the last two months
registered consecutive
declines.
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India Wﬂl be largest manufacturmg hub for global exports: Suzuki

3 llonandn Singh
New D’Ihl
Suzuki Motor Company (Ja-
pan) on Th said its In-
dian subsidiary will be the
largest man ing hub

for global exports — for both
internal combustion engine
(ICE) vehicles and electric
cars.

The company does not see
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any threat from competitors,
including its partner as well
as rival Toyota Motor, in its
aim to achieve 50 per cent
market share.

Toshihiro Suzuki, Repres-
entative Director and Presid-
ent, Suzuki Motor Corpora-
tion (SMC), told reporters
here that the company will
be launching affordable
small electric vehicles (EVs)
as India still has a big poten-
tial for small cars with more
than  one-billion two-
wheeler customers likely to
upgrade.

“India is now the third
largest automobile market in
the world, hence the entire
world is looking at it. So, nat-
urally the competition is get-
ting intense/tougher = but
Maruti Suzuki India (MSIL)
would like to respond with

products, services and mar-

keting. By making efforts in
these areas, we would like to
expand our market share to
50 per cent,” Suzuki saidtoa
query by businessline.

MARKET SHARE

In CY24, MSIL had a market
share of 40.26 per cent in re-
tail sales against 40.85 per
cent in CY23. In FY20, the
company had market share
of 51 per cent.

He said since other auto-
mobile manufacturers are
getting competitive, SMC
and MSIL will “hold our
hands tightly”.

“That is how we will sus-
tain and maintain our mar-
ket share,” he added.

When asked about any
threat from other Japanese
rivals like the partnership

Toshihiro Suzuki,
Representative Director and
President, Suzuki Motor
Corporation (SMC)

between Nissan and Honda,
Suzuki said the partnership
is still nascent, and their fu-
ture plans are not known.

LAUNCHING MORE SUVS
In terms of competition in

other segments, Suzuki said
since the Indian market is at-
tracted to sports utility
vehicles (SUVs) right now,
the company will be launch-
ing more SUVs with anaim to
lead in that segment too.

“Our first priority is to get
to the top market share in
the SUV segment by introdu-
cing more models in the fu-
ture. We would like to ex-
pand our market share in
various segments like hybrid,
CNG and hydrogen by
launching such models,” Su-
zuki said.

In the SUV segment,
Mahindra & Mahindra is the
market leader with 23.2 per
cent market share in' April
and December 2024 sales,
followed by MSIL with 20
per cent market share.

MBSIL will be unveiling the

e Vitara electric vehicle on
Friday at the Bharat Mobility
Global Expo 2025.

EXPORTING EVs

Apart from catering to the
domestic market here, the
company will also export the
e Vitara and future EVs to
global markets like Europe,
Japan, West Asia, Africa,
Central and South America
and Asian countries, he said.

The company resumed ex-
ports to Japan last year with
Fronx and there is a pending
order of 15,000 units; cur-
rently the model is exported
to over 70 countries from In-
dia, he informed.

In 2024, the company
achieved exports of 3.26 lakh
units, which was the highest-
ever irrespective of the cal-
endar or fiscal year.




- SANKETKOUL
i New Delhi, 16 January

¢ The import of pre-owned and refur-
: bished, or second-hand, medical
i devices into India will not be allowed
| bythe Central Drugs Standard Control
:  Organisation (CDSCO) until a regula-
i tion is established for such devices,
i according to sefior officials.

In a joint workshop between
: CDSCO and the Confederation of
¢ Indian Industry on medical device
: regulation held on Wednesday,
{ Deputy Drugs Controller (India)
i Aseem Sahu announced that any con-
i signment containing refurbished

devices present at ports would not be
released and would have to be
returned. This comes after CDSCO, in
aletter to the Principal Commissioner
of Customs dated January 10, clarified
that refurbished medical devices can-
not be imported into the country for
sale and distribution, as there is no
specific regulation for such devices
under the Medical Devices Rules, 2017.

The letter, reviewed by Business
Standard, adds that no licence is
issued for the import of such devices.

Officials also said that the Ministry
of Health is working to constitute a
high-level expert committee to discuss
regulatory aspects with stakeholders

R i
ator agamst pre- owned med dewces import

17[m/;j

regarding the import of refurbished
medical devices.

Industry experts say the import of
such devices may remain suspended
until a regulation is passed by the
expert committee. One expert men-
tioned that the industry was shocked
by the lack of prior noti¢® from the
health ministry.

Valued at 1,500 crore, the pre-
owned medical equipment market
currently constitutes around 10 per
cent of the total medical equipment
industry in India, playing a critical role
in meeting the growing demand in
Tier-I1, -I1I, and -IV cities, as well as
rural and underserved areas.

Highlighting the need for a fast
policy framework, the Medical
Technology Association of India
(MTal) said that if a swiftly imple-
mentable policy is not introduced
soon, it could lead to irreversible dam-
age to both healthcare providers and
the workforce.

The move to disallow imports also
follows several lobby groups urging
the health ministry to intervene and
recall the policy that allows the unreg-
ulated influx of second-hand medical
equipment such as computed tomog-
raphy scanners and magnetic reso-
nance imaging machines, citing
patient safety concerns.

devices,” he added.

Welcommg the step, Rajiv Nath,
forum coordinator for the Association
of Indian Medical Device Industry
(AiIMED), said that while one ministry
and its regulations may permit the
import of pre-owned medical devices
with respect to e-waste management
concerns, other regulators like CDSCO
must play their in addressing the
high-risk patient safety concerns.

“We hope that the policy review
underway at the health ministry will
consider alignment with the National
Medical Devices Policy, 2023, which
envisions India,emerging as the lead-
ing manufacturing hub for medical

% |
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Teslarival VinFastreadies
Indiadrive for export hub

EV major plans first
stop in Tamil Nadu

SHINE JACOB

New Delhi, 19 January
Vietnamese electric vehicle (EV)
major and Tesla’s global rival
VinFast is set to make India a
global export hub eyeing markets
like West Asia and Africa, with the
first phase of its $2 billion facility
in Thoothukudi, Tamil Nadu,
expected to be operational by
mid-2025, a senior company
executive has said.

The company will also focus
on developing an entire EV
eco-system, including battery
manufacturing and setting up of
charging stations across the coun-
try. V-Green, a group company, will
be looking for co-investors in cre-
ating charging infrastructure.

On Saturday, the Vietnamese
company showcased its first electric
vehicles for the Indian market at the

~ Bharat Mobility Global Expo 2025.
| The Nasdag-listed automaker
~ unveiled two all-electric premium
- SUVs — VF 7 and VF 6 — that will
- be launched this year.
“We selected Thoothukudi since
 itisclosetothe seaport and airport,
-~ which will allow us to export. We
. have two factories in Vietnam —
. one is 50,000 and another around
. 100,000. We are looking at India for
- the domesticmarket, West Asia, and
. Africa,®said Pham Sanh Chau, chief
executive officer of VinFast Asia.
: . © 'The initial phase of the unit will
see an investment of $500 million.
Turn to Page 6 »

PHOTO: SHINE JACOB

VinFast Asia CEO Pham Sanh Chau (left) and Deputy CEO of Sales and
Marketing Ashwin Ashok Patil unveil VF6 at Auto Expo 2025 in New Delhi

‘Exports willbekeydriver,
| growing at25% every quarter’

MRE, one of the largest tyre makers inIndia, is
amongthe mostexpensive stocksinthe country.
Vice-Chairman and MD ARUN MAMMEN talks to

Shine Jacob during the ongoing Bharat Mobility in
New Delhi, about the firm’s growth strategy,
export road map among others. 2»
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IndiaInctop brassto :

0y s i p INVESTOR
attend Davos summit i PITCH FEST
IndiaIn¢’s top brass, including RIL's i AS 6 STATES
Mukesh Ambani, JSW’s Sajjan Jindal, i COMPETE
Aditva Birlagroup’s Kumar Mangalam i FOR GLOBAL
Birla, and Tata’s N Chandrasekaran will attend the : SPOTLIGHT
World Economic Forum (WEF)’s annual summitin
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Petroleum products exports

rise 2% in April-December

ARUNIMA BHARADWA)
New Delhi, January 19

INDIA'S EXPORTS OF petroleum
products grewmarginally by 1.5%to
47.5 million tonne during
April-December, compared to 46.8
million tonne in the same period last
fiscal, according to data from the
| Petroleum Planningand Analysis Cell.

Therise in exports was primar-
ily driven by ipereased shipments
of motor spirit, petcoke/CBFS and
fuel oil.

In December 2024, however,
petroleum product exportsdeclined
to 5.4 million tonne from 5.8 million
tonne in December 2023.

Imports of refined oil products
increased by 7% to 38.5 million
tonne during April-December 2024,
compared to 36 million tonne in the
same period last fiscal. Theimport bill
for these products also rose to $18.2
billion, up from $17.1 billion in the
same period of previous fiscal.

India’s consumption of petro-
leum products during the first nine

Dec-

" FY25
FY24

FY25
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Exports of petroleum products
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Source: PPAC

months of the ongoing fiscal rose’to
178.5 million tonne, up from 172.6
million tonnes in the same period
last fiscal. This growth wasattributed
to higher demand for diesel, motor
spirit, liquefied petroleum gas (LPG)
and aviation turbine fuel (ATF).
While the demand for ATF
increased by 9.8%, that of LPG and
motorspirit grewby 6.7%and 8.0%
respectively. Diesel consumption
recorded a growth of 2.2% during
April-December from last year.

Looking ahead, Indla projects
domestic  petroleum  product
demand toreach arecord 252.9 mil-
liontonnein FY26.India’s petroleum
product exports in December
increased by 3.1% to 1,37 million
barrels per day (bpd), compared to
1.33 million bpd in December 2023,
according to energy cargo tracking
firm Vortexa. Thisalsomarkeda4.5%
rise from November 2024, when
exports stood at 1.31 million bpd.

Africa emerged as the top desti-

nation for India’s #Dleum exports
in December, whileshipmentstotra-
ditional importersin Asia and Europe
witnessed significant decline,
Even though analysts fear a sup-

ply glut In the oil market 2025
onwards, rising uncertain geopoliti-
cal tensions and weak demand out-
look from theworld’s top consumers
could negatively impact India’s
exports going forward.

- Union minister for petroleum

~and natural gas Hardeep Singh Puri

“has repeatedly emphasised that
thereis noshortage of oil in the mar-
ket. However, he acknowledged that
geopolitical tensions could lead to
increased freight costs for shippers.

India primarily supplies petro-

leum products to Europe and Asia.
The EUimplementeda price capand
embargo on Russian crude oil
imports in December 2022, aiming
to limit Russia’s revenues during its
conflict with Ukraine. However,
refined petroleum products derived
from Russian crude were excluded
from the restrictions.



