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June goods exports up

15.5%led by electronics

IMBALANCE. Import surge pushes trade deficit to 5-month high

e
Amiti Sen
New Delhi

Goods exports increased
15.5 per cent year-on-year in
June to $40.41 billion, driven
by sustained shipments
across sectors, but the
trade deficit widened to a
five-month high of $30.43
billion as imports surged 31
per cent to $70.84 billion
during the month.

“India has been on a posit-
ive trajectory. Our exports
have been going up.... The
trade deficit is mainly from
sectors, including petroleum
products, electronics and
gold (gems and jewellery)
where our net trade balance
is down,” Commerce Secret-
ary Rajesh Agrawal explained
at a media briefing on
Monday to share the trade
numbers for June and the
first quarter of FY27.

IMPORT OF CRUDE
Crude oil imports increased
40 per cent to $19.32 billion
in June, while electronic
goods imports jumped 58.77
per cent to $13.36 billion, per
the quick estimates released
by the government. Other
products whose imports in-
creased substantially during
the month include fertil-
izers, gold, non-ferrous
metals and chemicals.
Agrawal noted that export
growth in June was driven by
electronics, rice, iron ore,
handicrafts, meat and dairy
products and  marine
products. Engineering goods
exports also performed well,
rising 20.74 per cent in June,
to $11.47 billion. “Some of
the key factors that have con-
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period last year.

quar!:er “On quarterly basis, this is
(April-June) of the highest we have achieved
curr so far [in goods exports],”

the 3 ent ﬁscal’ said Agrawal. India’s exports
exports increased posted high growth, mainly

15.92 per cent to
$129.32 billion,
while imports rose
19.89 per cent

to $216.18 billion

tributed to the double-digit
growth in exports include
free trade pacts with key
partner countries, exporters’
product and market diversi-
fication strategy, and the
rising competitiveness of
Brand India products,” said
Pankaj Chadha, Chajrman,
EEPC India.

ROBUST Q1
In the first quarter (April-
June) of the current fiscal,
exports increased 15.92 per
cent to $129.32 billion, while
imports rose 19.89 per cent
to $216.18 billion. Mer-
chandise trade deficit in
June . 2026-27

April-
was $86.86 billion, compared

to countries such as South
Africa, Singapore, China,
Oman and Malaysia, per the
Commerce Department.

W. ASIA CONFLICT

While India’s exports to
West Asia declined signific-
antly in April due to the con-
flict in the region, they
evened out by June, posting
7.29 per cent year-on-year
growth to $5 billion, said
Agrawal. “Recovery has star-
ted. We went down in March.
We improved in April. We
caught up around May and in
June, we are evened out...
Whatever challenges we
faced in March, April and
May have evened out,” he
said.

India’s exports to the US,
its largest export destina-
tion, declined 1.21 per cent
to $8.17 billion in June, while
imports grew 33.86 per cent
year-on-year to $5.5 billion,
acoordmg to government
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“Soybean imports up at 7.77 lakh tonnes till

June-end,

Our Bureau
Bengaluru

Soybean imports in the cur-
rent oil year 2025-26, ending
September, touched 7.77
lakh tonnes as of the end of
June, up manifold against
2,000 tonnes the previous
season due to a shortfall in
domestic supplies. The trade

body, Soybean Processors
Association of India (SOPA),

expects exports of soybean
meal to slow down to 10 lakh
tonnes against 20.23 lakh
tonnes last season due to
higher domestic prices.

As per the latest supply
and demand data released by
the Soybean Processors As-
sociation of India, about 77.5
lakh tonnes of the produc-
tion of 110.26 lakh tonnes
have arrived in the market so
far, lower than 89 lakh
tonnes a year ago.

eal production dur-
ing October-JTune of the cur-

estimates trade bo
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OUTLOOK. SOPA estimates the import of soybean during the

2025-26 oil year (October-September) at 9 lakh tonnes

rent oil year was lower at
64.31 lakh tonnes (68.65
lakh tonnes). Exports of soy-
meal were 9.02 lakh tonnes
(15.6 lakh tonnes a year
ago), while domestic con-
sumption for food was 6.7
lakh tonnes (6.15 lakh
tonnes). Consumption by
the feed segment was higher
at 48 lakh tonnes (47 lakh

tonnes). Meal stocks at the
end of June were 1.27 lakh
tonnes.

IMPORTS TO TOP9LT
SOPA estimates imports of
during the 2025-26
oil year (October-Septem-
ber) at 9 lakh tonnes.
The export of soybean
meal for the oil year 2025-26

dy S

OPA

Exports of
soybean meal for
oil year 2025-26
projected lower

at 10 lakh tonnes

on higher prices

is projected at 10 lakh
tonnes (20.23 lakh tonnes),
and the domestic offtake by |
the food segment is expec-
ted to be 9 lakh tonnes (8
lakh tonnes), and the feed
sector at 63 lakh tonnes (62
lakh tonnes). “We have re-
vised the soybean meal ex-
ports downward to 10 lakh
tonnes from 11 lakh tonnes
earlier and also increased
the domestic consumption
of soybean meal in food and
feed to 9 lakh tonnes and 63
lakh tonnes, respectively,
from the earlier 8 lakh and
62 lakh tonnes,” said DN
Pathak, Executive Director,
SOPA, in a statement.
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BRIGHT SPOT AMID CONFLICT WORRIES

Exports Shine Through
West Asia Dark Clouds

Goods shipmentsjump 15.5%  Macros That Matter RUPEE MOVEMENT
YoY in June: deficit widensto ~ ETEATENL), 5 “85.65

194  y (% YoY) Exports (%, YoY) 85
us  |-12 9%

5-month high, mostly onrising
crude bill & Re depreciation
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the trade deficit widened to a five-month high ~ Nov 25 TR Y SHIPMENTS
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by oil, gold and electronics, according tooffici- TRADE DEFICIT SECTORS 9.2
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fell 10.6% in June. The trade deficit was $19.1 75 T

billion a year earlier. This year, it was $34.68  Petroleum ESSSEEEE]  imports

billion in January and $28.21 billion in May. Electronics  WMEFEE]  Fertiliser R o681
Merchandise imports rose 31% from a year  Gems & jewellery -5.08  Electronics 135 i3 %6

earlier to $70.8 billion last month. Crude oil
imports jumped 40% to $19.32 billion.

Commerce secretaary Rajesh Agrawal said Re EndS at 5'week LOW Of 95.62/ s
the surge inimports waslargely driven by hig- The rupee has reversed most gains from RBI-government mea-

her global prices of crude oil and precious me- ; Tk A
t:lsfgand ﬂ.?at the increase did nof meah arise sures,as renewed Iran-US tensions push crude oil prices higher.
The currency closed at 95.62 adollar on Monday. »» 5

in irr_lpqrt volumes. Petroleurr_z, gold and elec-
tronics importsadded $20 billion to trade defi- - gy Ty TR LY N AT

cit, Agrawal said.
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Exportsrise 15%
in June on W Asia
market revival

® Import surge
leads to high trade
deficit of $30.4 bn

MUKESH JAGOTA
New Delhi, July 13

ARECOVERY IN shipments to
West Asia and strong perfor-
mance in other Asian and
African markets helped India's
merchandise exports grow
15.5% to $40.41 billion in
June. But a 31% increase in
imports to $70.84 billion
pushed up the trade deficit to
a five-month high of $30.43
billion.

The biggest drivers of
imports and the deficit were a
40% increase in crude oil
imports to $19.3 billion, a
59% jump in electronic goods
imports to $13.3 billion, and
machinery imports that grew
31%to $5.79 billion.

The rise in two-way ship-
ments was also aided by low
bases: exports had grown just
1.3% in June last year, while
imports shrank 3.4%. Goods
exports grew at nearly 18% in
Mayand 14.2% in April, recov-
ering from a 4-month slump.

Exports toWest Asia,which
had fallen sharply in March to
$2.62 billion as thewarbegan,
grew 7.3% to $5 billion. The
rebound in West Asia shows
thatalternate arrangements to
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get goods to the region after
the disruption of shipping
routes are showing results.

“Our exports to the Middle
East have evened out. What-
ever challenges we faced in
March, April and May have
now been tackled,” Commerce
Secretary Rajesh Agrawal said.
As alternate routes became
available, imports from the
region have also grown.

Exports to the biggest mar-
ket-the United States—were |
down 1.2% to $8.17 bllhon '
during the month.

Continued on Page 7



India-UK FTA launches
zero-duty access for key

exports, boosting competition
MXB“OLQ) LW,,&Q—glo -

India has completed all do-
mestic processes for imple-
menting the India-UK com-
prehensive economic and
trade agreement (CETA),
which takes effect on July 15
and will eliminate import
tariffs on most Indian ex-
ports to the UK, providing a
major competitiveness
boost to labour-intensive
sectors, the government has
said.

The agreement, along
with the Double Contribu-
tion Convention (DCC),
marks one of India’s most
ambitious trade deals and is
expected to provide a fresh
impetus to bilateral trade,
which the two countries aim
to more than double to $100
billion by 2030, up from
about $55 billion at present,
Commerce Secretary Rajesh
Agrawal said at a media brief-
ing on Tuesday.

The biggest beneficiaries
are expected to be sectors
such as textiles, garments,
leather, footwear, auto parts,
chemicals, marine products,
agri- processed food and en-
gineering goods, as they cur-
rentlyface relatively high im-
port duties (ranging from 4
per cent to 18 per cent) in the
British market, officials said.

“All domestic processes to
implement the agreement
have been completed and
consignments will be flagged
off from various parts of the
country,” Agrawal said. India
will continue to protect
sensitive sectors including
dairy, apples, cereals and

Rajesh Agrawal,
Commerce Secretary

most vegetables, he added.

TARIFF ADVANTAGE
“The agreement is expected
to reshape competitive
namics in the UK market by
giving Indian exporters a tar-
iff advantage over China and
creating a more level playing
field with preferential sup-
pliers such as Vietnam, par-
ticularly in labour-intensive
sectors including apparel,
footwear and  marine
products,” an official pointed
out. The CETA provides an
unprecedented duty-free ac-
cess to 99 per cent of India’s
exports to the UK, covering
over 99.5 per cent of the
trade value, according to fig-
ures shared by the Com-
merce Department.

The UK has also offered
deep market access across
137 services sub-sectors and
strong commitments in IT/
ITeS, business, professional,
financial, telecom, and edu-
cation services. India has
opened 89.5 per cent of its
tariff lines, covering 91 per
cent of the UK’s exports
while safeguarding sensitive
sectors and strategically im-
portant products.
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Amiti Sen

New Delhi

India has secured a signific-
antly higher duty-free

quota for steel exports to
the UK than several other
exporting countries after
re-negotiating market ac-
cess under the India-UK
Comprehensive Economic
and Trade Agreement
(CETA), a move that could

help raise Indin's steel ex-
gons to Britaln to aroun

1 billion in FY27, offi
said.

“We have been able to se-
cure a higher quota com-
pared to other countries,”
Commerce Secretary
Rajesh Agrawal told the me-
dia on Tuesday, adding that
this fully took care of the
country’s concerns and
would  help increase
€XpOrts.

21 1sTe#{24 : |
JK steel quota, paving way for $1 b exports

India has secured
duty-free access
for steel exports
worth around $350
million under the
TRQ mechanism

* However, there has been
no resolution on the pro-
posed Carbon Border Ad-
justment Mechanism

(CBAM) levies, which take
effect from January 1, 2027,
and discussions are still on.
“India and the UK are con-
tinuing discussions on the
UK’s proposed CBAM,” the
Commerce Secretary said.

NEW ARRANGEMENT

Under the revised arrange-
ment on steel, India has se-
cured duty-free access for
steel exports worth around
$350 million under the

TRQ mechanism, a substan-
tial increase from historical
average quota levels of
about $200 million. Steel
shipments within the quota
will continue to enjoy pref-
erential access, while ex-
ports beyond the quota will
attract the UK’s safeguard
duty.

The UK has imposed a 50
per cent safeguard duty on
steel imports beyond the
tariff-rate quota from July 1

after reviewing its safe-
guard regime and reducing
overall duty-free import
volumes for several trading
partners. ,

Officials said the en-
hanced quota, coupled with
access to residual quota
volumes, is expected to
help India’s steel exports to
the UK rise to around $1
billion in FY27, compared
to about $900 million in
FY26.
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EU’s carﬁon check awaits
steel, aluminium exports

® Dip in shipments
before the border
chargeskickin
hints at a shift

SAURAY ANAND
New Delhi, July 14

A SHARP FALL in India’s steel
and aluminium exports to the
European Union even before
carbon border charges kick in
has put the spotlight onwhether
India’s Carbon Credit Trading
Scheme (CCTS) can become a
credible marketsignal forindus-
try, rather than a narrow com-
pliance mechanism.

India’s steel and aluminium
exports to the EU fell 24.4% in
FY25, with steel alone down
35.1%, before any financial
obligation under the EU’s Car-
bon Border Adjustment Mech-
anism had taken effect,accord-
ing to an Institute for Energy
Economics and Financial
Analysis (IEEFA) report pre-
pared with the Environmental

MARKET SIGNAL

mSteel &
aluminium
exports to the
EU fell 24.4%
inFY25

mSteel alone
down 35.1%

mThe decline
suggests
European
buyers are
already shifting
towards lower-
emission

producers

Defense Fund. The decline sug-
gests European buyers are
already shifting towards lower-
emission producers,

The development comes as
India’s compliance carbon mar-
ket under the CCTS moves into
its operational phase. Intensity
targetshave beenannouncedfor
seven sectors, covering about
490 obligated entities and an
estimated 700 million metric

tonne of CO2 equivalent annu-
ally. The coverage is expected to
expandwiththeinclusion of iron
and steel, and fertiliser sectors.

The next two to five years |

will determine whether the
scheme creates a carbon price
strong enough to guide capital-
intensive industrial invest-
ment over 15-30year horizon,
or settles into an administra-
tive compliance exercise with
limited impact.

The report said the immedi-
ate priority should be credible
stringency, robust monitoring,
reporting and verification, and
genuine enforcement. More
advanced features such as
financialintermediaries, offsets
and auctioning should be
designed early but introduced
onlyas the market matures.

“Every majoremissions trad-
ing system began with compli-
ance entities only. The CCTS is
right to do the same,” said

Saurabh Trivedi, co-author of |

the report and lead specialist, |
Sustainable Financeand Carbon :

Markets at IEEFA, SquthAsia.
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Indiabolsters legal system to
tackle forced labour imports

»Move follows
Section 301 tariff
probe by the US

MUKESH JAGOTA
New Delhi, July 14

TO ENFORCETHE prohibition
of import of goods made with
forced labourand avoid 12.5%
additional tariffs proposed by
the US,India has come outwith
detailed guidelines to identify
such products.

Through a trade notice, the
Directorate General of Foreign
Trade has inserted a paragraph
in the handbook of procedures
of the foreign trade policy that
empowersittolaunchaninves-
tigationonitsownoronreceipt
of complaint to determine
whether goods imported into
India have been produced fully
or partially with forced labour.

“India’s notification signals
that it is strengthening its
domestic legal framework in
line with international stan-
dards, a step that could
strengthen its position in
future trade negotiations and
market-access discussions,”
founder of Global Trade
Research Initiative (GTRI) Ajay
Srivastavasaid.

The Office of US Trade Rep-
resentative (USTR),initsreport
in early June on failure to
enforce a prohibition on the
importation of goods produced
with forced labour that covered
60 countries including Euro-
pean Union (EU), had said that
India’s failure to impose and

TRADE SAFEGUARDS
—~

mUS proposed 12.5%extra
tariffs on India over
forced-labour import rules

mindia lacked legal system,
placing it among 54
countries under scrutiny

#USTR reviewed forced-labour import enforcement

across 60 countries, including European Union

effectively enforce a forced holderstofinalisetheextent of
labour import prohibition is  dutiesitwouldactuallyimpose
unreasonable and burdensor  onthese 60 countries.
restricts US commerce. The US probe was con-

While the USTR found that ~ ducted under Section 301 of
allcountrieshadfailedtoeffec-  theTrade Act.
tively enforce prohibition of Another  investigation
goodsmadeMthfomed labour, under Section 301 on policies

those who had rules or laws in
place to tackle them were
treated differently.

The USTR proposed 10%
extra duties on Canada,
Ecuador, the European Union,
Indonesia, Mexico and Pak-
istan as they had laws but no
effective enforcement.

On the remaining 54 coun-
tries, including India, with no
legal mechanism on forced
labour imports, 12.5% duties
were proposed.

US authorities consider
products such as cotton, tex-
tiles, solar-panel polysilicon,
seafood, metals, batteries and
electronics vulnerable to
forced-labour risks, particularly
when linked to China'sXinjiang
region, Srivastava said.

Currently,the USTRis hold-
ing consultations with stake-

supporting excess manufac-
turing capacities in key trade
partners is also in progress.

These investigations are
part of the US government
effort to build a fresh tariff
architecture after the US
Supreme Court struck down
reciprocal tariffs.

These additional tariffs
would nowbe the basis of trade
deals that the US
will negotiate.

For the purpose of enquiry,
the DGFT hasbeen empowered
to seek information, docu-
ments or clarifications from
importers,exporters,manufac-
turers, expert bodies and inter-
national organisations for its
enquiry. Based on the investi-
gation, the DGFT can recom-
mend prohibition of such
imports.
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Hong Kong, July 14

CHINA'S EXPORTS ACCELER-
ATED in June, jumping 27%
from a year earlier thanks
partly to the boom in artificial
intelligence, the customs
agency said on Tuesday.

The increase in exports in
June was much better than
economists had expected.
Exports rose 19.4% y-o-y in
May. Imports in June surged
36%,betterthan May’s 27.4%
y-o-y growth, with analysts
attributing the expansion in
partdueto the Iranwar driving
up import costs.

FINANCECIAL

China recorded a trade sur-
plus of $125.6 billion in June,
widening from $105.4 billion
in the previous month “With
the rapid growth of Al our
imports and export of products
in this field are robust,” Wang
Jun, vice minister of China’s
General Administration of Cus-
toms, said ata news conference
in Beijing.

He said trade in electronic
components, computer spare
parts, and other computing
hardware jumped nearly 57%
to 5.1 trillion yuan ($760 bil-
lion)in the first half of the year.

Other products such as Al
glasses, Al translating devices,

EXPERExC

o op IS/s ?flé
China’s June exports ride Al

TRADE SURGES
= Exports up 27% y-o-y in
June as compared to
19.4% in May ¢
HImports rose 36% y-o-y = .
vs 27.4% in May =, . >
m Trade surplus widened | m Trade in electronic compo-
to $125.6 bnin June nents & computer spare parts
from $105.4 bn. rose 57% to 5.1 trn yuan
powered exoskeletons and nomics at Capital Economics,
other smart products arealso  wrote in a note Tuesday.
“This predominantly
“Trade values took another  reflects the recent surge in

big leg upin June,"Julian Evans-
Pritchard, head of China Eco-

semiconductor prices on the
back of the Al boom. But even

putting that aside, foreign
demand for Chinese goods
remains robust.”

China's exports of vehicles,
especially EVs, and other tech-
related products have boomed
as rapid adoption of Al
increases the need for semi-
conductors and other elec-
tronic equipment.

Thestrength in export man-
ufacturing has helped to offset
prelonged weakness in domes-
tic spending and investment-
due to a prolonged downturn
inthe property industry.In Jan-
uary-June, China’s exports
climbed 17.6% fromayearear-
lier, while imports jumped

26.6%), according to the cus-
tomsdata.

Policymakers including
those in the US and in Europe
have express alarm over rising
trade deficits with China.

In order to bypass barriers
such as higher tariffs, Chinese
businesses have been moving
factories toregions like Europe,

China has also been export-
ing more to Southeast Asia,
Latin America and Africa.

Wang, the customs official,
acknowledged the threat from
rising trade barriers“We still
face serious risks and chal-
lengesin the second half of the
year,”he said.

boom to hit record $412 bn

rTrade with EU

hits record |
CHINA'S TRA RPLUS
with the EU climbed to a
fresh high, keeping the
issue of growing imbala-
nces high on the agenda
as the bloc weighs new
measures to shield local
industries. With exports
to the EU soaring to a
record, China's surplus
with the bloc rose 27%
from a year earlier to
$32.9 bn in June, as per
Chinese customs data.
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sIndla Flags Otf 1st Jewellery
Exports to UK Under FTA

27 exporters ship
jewellery worth

$10 m from six major
manufacturing centres

Sutanuka Ghosal

Kolkata: India’s gems and jewel-
lery industry on Wednesday
flagged off its first export consign-
ment to the United Kingdom under
the bilateral free trade agreement
(FTA), with 27 exporters shipping
jewellery worth $10 million from
six major manufacturing centres.
The inaugural shipment com-
prises gold, diamond, silver and
platinum jewellery from compa-
nies across Delhi, Mumbai, Surat,
Kolkata, Jaipur and Chennai. In-
dustry estimates suggest the
agreement could more than triple
India’s gems and jewellery exports
tothe UK over the next three years.
The agreement, which came into
force on Wednesday, provides zero-
duty access to nearly 99% of In-
dia’s gems and jewellery exports to
the UK by removing import tariffs
of upto4%. Thedomestic industry
expects the tariff elimination to
significantly enhance its competi-
tiveness in the UK, which imports
nearly $4billion worth of jewellery

annually. “The first jewellery ex-
port consignment to the United
Kingdom under the India-UK FTA
is a defining milestone for India’s

gem and jewellery

et industry," said Ki-
Trade ritBhansali, chair-
agreement man, Gem & Jewel-
provides lery Export Pro-
zero-duty motion Council.
access to “With  zero-duty
nearly99%of market access, we
India's gems expect India’s gem
andjewellery and jewellery ex-
exportstothe ports to the UK to
UK by grow from around
removing $754million in 2025
importtarifts to nearly $2.5 bil-
of upto 4%. lion over the next

three years.”

The operationalisation of the In-
dia-UK trade pact comes at a time
when domestic exporters are grap-
pling with tariff uncertainties in
the US, their largest market. High-

er US tariffs and the absence of a

bilateral trade agreement have -

raised concerns over pricing com-
petitiveness and order flows,
prompting exporters to diversify

into alternative markets. Industry °

executives believe preferential ac-
cess to the UK will partly offset the
headwinds by opening a stable,
high-value market with duty-free
access and reducing dependence

- onasingle exportdestination.

Apart from boosting exports, the
agreement is expected to deliver
broad-based gains across India’s
gems and jewellery value chain by
attracting fresh investments, cre-
ating employment, promoting
skill development and strengthen-
ing the participation of micro,
small and medium enterprises, ar-
tisans and jewellery designers. It
also seeks to improve ease of doing
business through self-certifica-
tion, business-friendly rules of
origin and mechanisms to address
non-tariff barriers. The benefits
are expected to extend across mul-
tiple product categories, including
gold jewellery, diamond jewellery,
coloured gemstone jewellery, plati-
num jewellery, silver jewellery,
pearlsand lab-growndiamond jew-
ellery. Major manufacturing clus-
ters such as Surat, Mumbai, Jai-
pur, Kolkata, Chennai, Hyderabad,
Ahmedabad and Thrissur are ex-
pected to benefit from improved ac-
cess to the UK market.
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Russia to continu

s
Rishi Ranjan Kala
New Delhi

India’s July 2026 crude oil
imports from Russia are ex-
pected to at least maintain
June’s rally when barrels
from Moescow accounted for
half of New Delhi’s monthly
shipments as domestic re-
finers topped up supplies
amidst see-sawing geopolit-
ical uncertainty in West Asia.

Refiners and traders said
that July crude oil imports
arelikely to follow June’s cue
asrefiners now leverage Rus-
sian barrels to hedge against
sudden supply disruptions.
Besides, s for J
mostly wc::lgdoe have be‘-:alr}:
booked in the second half of
March and April.

“July imports will surpass

roivos Line. - Di: . .
¢ to meet half of India’s crude imp

S million barrels per day
(mby/d) with Russia account-
ing for around 2.6-2.7 mb/d.
August can also follow the
same trajectory as first half
supplies are largely done.
West Asian producers’ share
is rising with suppliers using
alternate routes such as So-
har port in Oman and the
UAE’s Fujairah and Khor
Fakkan ports. However, they
are yet to pick up steam,” ex-
plained a senior official with
arefiner,

Kpler emphasised that
Russian crude had become
India’s strongest energy se-
curity hedge, particularly
since the SoH disruptions.

Russian barrels have en-
abled Indian refiners to
maintain high refinery run
rates, ensure uninterrupted
fuel supplies, and avoid the

I#Ho0¥[2%.

Crude ailimports
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Source: Kpler  (P): Provisional
disruptions experienced by
several other Asian refini
systems (excluding China),
added the real time data and
analytics provider.

KEY SUPPLIER

This growing importance is
reflected in import trends,
emphasised Sumit Ritolia,
Kpler's Kpler's, Lead Re-

© UAE

search Analyst for Refining &
Modeling. “Russian crude
imports rose to around 2.6
mbd in June, accounting for
more than 50 per cent of In-
dia’s crude imports, and have
been steadily increasing
since March. July arrivals are
also tracking at healthy
levels and could match or

even exceed June’s

[ p

volumes,” he told husiness-
line. Currently, Moscow ac-
counts for the majority of In-
dia’s medium sour grade
supply, which dipped at the
inning of 2026 with al-
most 50 per cent of the crude
oil coming from West Asia
via the Strait of Hormuz.
However, West Asian
share dwindled to roughly 30
per cent from March 2026
onwards'as ‘the February 28
attack on Iran by the US led
to the latter closing the SoH
leading to the largest disrup-
tionin energy supplies in his-
tory. However, August may
also witness some displace-
ment of Russian barrels as
Saudi Aramco cut A
prices of Arab Light by 11 a
barrel from last month,
which is the highest in over
two decades. Besides, Saudi

1 Lucsuay, INFUILL Sald

ortsin July, Aug

Arabia and the UAE have
already increased supply
from alternate routes.

For instance, Saudi Arabia
is supplying crude oil from
the Red Sea port of Yanbu,
which is connected through
the East-West pipeline that
bypasses the SoH. However,
arefiner said this route is lo-
gistically expensive due to
longer travel time to India,
which could shift some focus
back to Russian crude oil that.
is available in plenty due to
drone attacks on refineries
by Ukraine. :

“Russian crude remains
competitive source of supply
for Indian refiners, and un-
der current market condi-
tions, it is difficult to see
those volumes disappearing
from the system in the near
term,” Ritolia said.
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Tappmg inland ﬁshery, govt to
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unveil export-focused policy soon

LEVERAGING TECH. Minister asks ICAR to explore the possibility of usang drones for transporting fish and inputs

Bt
Our Bureau
New Delhi

The Union government is
preparing an It-Ori-
ented policy for fisheries
with a special emphasis on
inland fishery, which has a
share of only 2 per cent in In-
dia’s overall export in the
sector, said Animal Hus-
bandry and Fisheries Minis-
ter Rajiv Ranjan Singh.

He asked the Indian Coun-
cil of Agricultural Research
(ICAR) to take its technolo-
gies to the doorstep of every
fisherman so that real eco-
nomic benefits reach the fish
farmers.

The Minister smd trans-
portis a major bottleneck for
making inland fisheries con-
nected with export hubs and
asked the ICAR to studyifus-
ing drones for transporting
the products and inputs for
farming could be a solution.

Officials cited an instance
of shrimp farming in Hary-
ana’s Sirsa and other dis-

tricts where seeds are pro-
cured from Andhra Pradesh,
West Bengal and Tamil
Nadu; then, they are picked
up from the Delhi airport
and transported directly to
the fish ponds.

The Minister said fishery
exports in 2025-26 jumped
by about ¥10,000 crore to
more than ¥72,000 crore. He
credited India’s free trade
agreements (FTAs) with sev-
eral countries for achieving
the success.

NEXT 2 YEARS TARGET
Addressing the foundation
day event of the ICAR, Singh
credited its scientists with
providing necessary techno-
logies to make India the
largest producer of milk and
the second biggest in fisher-
iesin the world.

He assured them that his

inistry would release more
funds to the ICAR to carryon
research, provided the tech-
nologies reach the farmers.

Speaking on the occasion,

TRADE TAILWINDS. Fishery exports in 2025-26 surged by
nearly ¥10,000 crore to exceed ¥72,000 crore, driven in part by
India’s free trade agreements with several countries

Union Agriculture Minister
Shivraj Singh Chouhan set
some targets for the ICAR
scientists to achieve in the
next two years when it celeb-
rates its 100® Foundation
Dayin 2028.

Chouhan asked for the de-
velopment of at least 100 cli-
mate-smart villages by the
centenary as well as the de-
ployment of 100 young sci-
entists to work on frontier

areas, such as artificial intel-
ligence, robotics, gene edit-
ing and climate-smart agri-
culture. He asked each of
ICAR’s 113 institutes and af-
filiated agricultural univer-
sities to develop one innova-
tion with demonstrable
national impact.

He added that each ICAR
institution should adopt one
aspirational district and
build a replicable model of

agricultural transformation
there.

LOW PULSES YIELD .

He urged the ICAR to in-
tensify its efforts to raise
productivity in pulses and
oilseeds without genetically
modified technology, where
India continues to rely heav-
ily on imports. “If countries
without access to GM seeds
can get better yields in
pulses, why can’t India?” he
asked.

Pointing out that once
they get access to irrigation,
farmers tend to shift towards
rice and wheat, he said it was
a trend witnessed across

 Madhya Pradesh, Bihar,

Odisha and other parts of
eastern India, pushing the

.country to depend on pulses

imports to meet demand.
Terming the low pro-
ductivity of 5 quintals per
acre in tur, urad and moong
as a major challenge, he
asked ICAR’s Director Gen-
eral ML Jat to find a solution.
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The US Department of Com-
merce’s decision to impose
anti-dumping and counter-

duties on oleoresin,

paprika (red chilli extract)
imports from India has left
the spice export industry fa-
cing significant uncertainty.

According to industry
sources, the action follows a

petition filed by a US manu-
facturer with the US Interna-
tional Trade Commission
(USITC), alleging that In-
dian exporters were selling
oleoresin paprika at unfairly

f -
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US anti- -dumping, countervaﬂmg uties hit paprika exports

low prices, causing material

injury to domestic
producers.

The countervailing duty
ranges from 18.56 per cent to
25.41 per cent and has been
made applicable from Febru-

Oleoresin
paprika, a
natural extract
derived from red
chillies, is widely
used by US buyers
in food colouring,
cosmetics and spice
formulations

ary 2026, while anti-dump-
ing duties ranging from 3.33
per cent to 4.66 per cent have
been imposed retrospect-
ively from June.

Emmannuel Nambusseril,
President of the All India

Spices Exporters Forum,
said the duties come on top
of the additional tariffs that
the US is considering on In-
dian imports under Section
301 provisions related to
forced labour concerns, es-
timated at 10-12.5 per cent.

LARGEST MARKET
“The US is one of the largest
markets for oleoresin manu-

_facturersin India. The cumu-

lative impact of these meas-
ures will severely affect
exporters,” he said.
Oleoresin paprika, a nat-
ural extract derived from red
chillies, is widely used by US
buyers in food colouring,

cosmetics and
formulations.

India remains a leading
supplier of oleoresin paprika
to the US market. Trade data
show that annual exports
have ranged between $54.6
million and $68 million, with
shipment volumes of 2.1-2.5
million kg.

Industry stakeholders fear .
that the combined impact of
anti-dumping duties, coun-
tervailing duties and any ad-
ditional tariffs could erode
India’s competitiveness in
the US market, forcing ex-
porters to either absorb
higher costs or look for al-
ternative destinations.

spice




P Lt

i

- Oilmeal exports dip 21.5%in Aprilon
shipping woes, S. American pricing

OIII' Bureau
Mangaluru

Qilmeal exports declined to
3.65 lakh tonnes (It) in April
2026 from 4.65 It a year ago,
registering a fall of 21.5 per
cent.

BV Mehta, Executive Dir-
ector of the Solvent Extract-
ors’ Association of India
(SEA), attributed this de-
cline to Red Sea shipping dis-
ruptions, higher freight costs
and intense price competi-
tion from South American
soybean meal.

He said Indian soybean
meal exports remained un-
competitive with FOB prices
at $605 a tonne compared to
the international price of
around $430 a tonne (CIF
Rotterdam).

India exported 62,844
tonnes of soybean meal in
April 2026 against 2.30 It in
April 2025,

RAPEMEAL EXPORTS UP
Exports of rapeseed meal in-

creased to 2.48 It in April
2026 from 2.13 It in April
2025. This increase was sup-
ported by strong demand
from China. Major buyers
Bangladesh, Vietnam, Thail-
and and emerging African
markets during April.

He said exports to Europe
and West Asia were affected
by longer transit times

" caused by vessel diversions

around the Cape of Good
Hope.

Stating that the demand
for oilmeals is expected to
remain mixed in the near
term, he said while domestic
demand from the poultry,
dairy and livestock sectors is
likely to remain steady, ex-
port demand may continue
to face pressure due toample
supplies of soybean meal
from South America and
competitive pricing in the
global market.

Rapeseed meal exportsare
expected to find support
from continued buying in-
terest from China and other

Asian markets, subject to
price competitiveness.
“In the near term, oilmeal
prices are likely to remain
-bound with a weak
bias, influenced by the pro-
gress of the domestic mon-
soon, availability of the new
oilseed crop, global soybean
fundamentals and freight
costs. Any improvement in
shipping conditions in the
Red Sea region or a narrow-
ing of the price gap between
Indian and international
quotations could support ex-
port demand in the coming
months,” Mehta said.

MAJOR IMPORTERS
China imported 1.42 It of oil-
meals from India in April
2026 compared to 59,921
tonnes in April 2025.

India exported 69,272
tonnes of oilmeals to
Bangladesh in April 2026
(50,191 tonnes in April
2025). Vietnam imported
49,350 tonnes of oilmeals
(21,091 tonnes) during the
period.
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Govt plans to
replace imports
worth $189 bn

Eyes targeted domestic mfg of 1,272 products

KRITY AMBEY
New Delhi, 16 july

The Centre has prepared ajoint
strategy with states to substi-
tute imports worth $189 bil-
lion through targeted
domestic manufacturing of
1,272 products across sectots
such as chemicals, elec—
tronics, machinery and specian
steel, according to an official document
reviewed by Business Standard.

Each of the identified products rec-
ord annual imports of over $50 million,
and is either not manufactured in the
domestic market or produced in inad-
equate quantities, the document said.

Zeroing in on specific products for
import substitution helps in building
the manufacturing ecosystem and the
supply chains as well as to re-orient
state-level policies for greater ease of
doing business.

The exercise is based on the central
government's assessment, based on
FY26 import bill, that only 26 per cent of
India's import basket is realistically
amenable to import substitution. India’s
goods import bill was at an all-time high
of $776 billion in FY26, which included
$246 billion of crude oil and gold.

The government’s import substitu-
tion agenda has gained urgency amid
the ongoing geopolitical conflict.

Turn to Page 7 p

India’s top 10 imports
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Pharma expo

to

UK may reach nearly
S1billionin FY27

(inSmn)

Surgicals

Vaccines
Total

Drugs formulations and biologicals
Bulk drugs and drug intermediaries

Ayush and herbals

Booster dose
India’s exports to UK

FY26  Y-0-Y
chg (%)
13
-22.96
577
-5.88
436.66

A2

7831
7266
30.03

1

0.06

902.96

P: projected; Source: Pharmexcil

Indis’s pharmaceutical exportstothe
Unizad Kingdom (UK) are projected to
cross $980 million in FY27 — up 8.66
per cent from the previous year —as
the newly operational Comprehen-
sive Economic and Trade Agreement
(CETA)opens up British markets.

Exports worth $902.96 million
were made to the UK in FY26, a slight
drop from $913.97 million in FY25,
according to the Pharmaceuticals
Exports Promotion Council of India
(Pharmexcil). CETA became oper-
ational on Wednesday.

Major Indian drugmakers with a
presence in the UK market include Dr
Reddy’s Laboratories (DRL), which
operatesan APl manufacturingsitein
Mirfield and supplies generics to the
National Health Service (NHS).

Cipla has direct-to-market oper-
ations in the UK, specialising in
respiratory brands and otheressential
medicines, whereas Sun Pharma
markets specialty drugs, dermatology
products, and generic treatments
through hybrid and commercial
teams across the British Isles.

India’s drug exports to the UK sto-
od at $152.14 million during the April-
May period of FY27, up 4.15 per cent
compared to $146.08 million during
the corresponding period last year.

Pharmexcil Chairman Namit
Joshi said CETA is a landmark devel-
opment in the countries’ economic
relationship, with the UK being
India’s largest pharmaceutical export
market in Europe and the third-lar-
gest globally.

Industry experts added that the

agreement paves the way for zero-
lines exported from India, improving
the competitiveness of the country’s
generic medicines in the UK market.

India’s pharmaceutical trade sur-
plus with the UK has already widened
10 $767.49 million in FY26, with drug
formulations and biologicals being
the largest export segment, account-
ing for 89.54 per cent of India’s phar-
maceutical exports tothe country.

Similarly, exports of active phar-
maceutical ingredients and bulk
drugs reached $72.66 million during
the last fiscal year, underlining the
UK’s growing reliance on India’s high-
quality pharmaceutical manufactur-
ing ecosystem. Pharmexcil said CETA
is expected to strengthen supply
chains, improve access to affordable
medicines, encourage greater foreign
direct investment, and foster deeper
collaboration between Indian and UK
pharma companies in manufactur-
ing, research, and innovation.

“With improved regulatory coop-
eration and a more predictable trade
framework underthe India-UK FTA,
we expect the UK toremain one of the
key growth markets for Indian phar-
maceuticals,” said Pharmexcil Vice-
Chairman Bhavin Mehta.

Suresh Nair, partner-indirect taxat
EY India, said that CETA is expected
to facilitate greater collaboration in
Contract Development and Manufac-
turing Organisations (CDMO) part-
nerships and deeper lifestyle colla-
boration between the two countries.

Industry experts add that the deal
isamajoradvantage for CDMOs, bulk
drug, AP manufacturers, particularly
those with advanced capabilities.
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,K’i‘lf‘ export levies

by X7 per litre; cuts duty on petrol

SAURAY ANAND
New Delhi, July 16

TIGHTENED CURBS

THE CENTRE HAS raised
export taxes ondieseland avia-
tion turbine fuel (ATF) by ¥7 per
litre each from July 16, tighten-
ing curbs on overseas sales as
escalating US-Iran tensions
and disruption risks around the
Strait of Hormuz push global
energy prices higher.

The Special Additional
Excise Duty on diesel exports
has been increased by 82% to
£15.50 a litre from 8.50,
while the levy on ATF has
jumped 93% to ¥14.50 from
¥7.50, according to a finance
ministry notification. Petrol
exporters received reliefwitha
duty cut of 37.5% to ¥2.50 a
litre from ¥4.

The revised rates, effective

| forthe fortnight beginning July

m The Special Additional
Excise Duty on diesel exports
has been increased by

8 2% to¥15.50a

litre from 28.50

L R CIENT-L ® Petrol exporters
ATF has received relief with
jumped 939% ELITETR-
to%14.50 from Ry RCEE
%7.50 l alitre from %4

16,mark the government’s lat-
est attempt to retain more
transport and aviation fuels in
the domestic market while
international prices and refin-
ing margins remain elevated.
The Centre first imposed
exportduties ondieseland ATF

® The revised
rates will be
effective for

the fortnight
beginning July 16

on March 27 after the West
Asia conflict escalated and has
reviewed the levies every fort-
night. Petrol exports were
brought under the windfall-
tax framework from May 16.
The government clarified
that duties on petroland diesel

cleared for domestic consump-
tion remain unchanged,
ensuring that the latest revi-
sionapplies only to export con-
signments.

The sharp increase makes
diesel and ATF exports substan-
tiallyless attractive forrefiners,
strengthening the incentive to
supply the domestic market.
The move is intended to pre-
vent exporters from benefiting
disproportionately from the
gap between domestic and
international prices after the
surge in global crude and
product rates.

The conttasting reduction
in the petrol levy reflects a
product-specific approach
rather than a uniform restric-
tion on fuel exports. While
dieseland ATF facea ¥7-a-litre
increase, the petrol duty has
been lowered by ¥1.50.



