on

-
V Sajeev Kumar
Kochi

Subdued export demand hit
tea prices at Coonoor auc-
tions last week with de-
mand being less acrogs all
categories.

According to traders,
blenders were active only at
lower levels, while tea offer-
ings started to drop due to
unfavourable weather con-
ditions in production areas,
This is evident from the
offered quantity  which
stood at 19,14,533 kg in leaf
category, while in duse
grades, it was 7,41,531 kg.

The sales percentage was
only 65 per cent in the total
leaf offerings, while in dust,
it was 73 per cent.

Global Tea Auctioneers
said high-priced and better
liquoring sorts in CTC leaf
were generally lower by ¥4

Y o e

Teaprices

subdued
BUSINESS LINE 4t 13

dip at Coonoor sales

exgortde

B D

-S. Better medium sorts
Wwere also lower by ¥2-3 kg
with some withdrawals, par-
ticularly on the bolder
grades.  Mediums and
Plainer sorts had less + de-
mand and sold easjer by
33-4,

HIGH-PRICED TEAS

InCTC dust, primary whole
leaf grades were lower b
%6-8, brokens had less de-
mand and sold lower by
¥4-5. The high-priced and
better liquoring sorts were

mand

The sales

percentage wag
only 65 per cent

in the. total leaf
offerings, while in
dust, it was

73 per cent

generally easier by %6-8 dnd
more at times. The better
medium sorts were barely
steady to occasionally easier
byX1-2akg,

The mediums and plainer
Sorts were also lower
X3-4 with fair withdrawals
particularly on the PD

grade,

In  dust orthodox,
Primary  orthodox dust
grades were generally lower
by ¥6-8, while secondaries
and finer dusts were barely
Steady and was lower by
T1-2.
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Apparel Exporters See a Drop
in Orders from Global Brands

Sutanuka.Ghosal@timesgroup.com

Kolkata: More than 20% of the appa-
rel exporting units in Tiruppur and
Noida have suspended manufactu-
ring operations due to a fall in orders
from international brands amid a glo-
bal slowdown.

Many units, which are mostly medi-
um and small enterprises, are also in
tmubleasmeyarenotbemgabletoser

from

banks The shutdown will help them

ADULL SEASON '

m m war has 3
billion in FY23 from &8
$4.49 billion in FY22 <89

Exports declined
10 $4.26

impacted apparel exports
Global lacedanyma- from Tiruppur in fiscal 2023
JOl‘ ordexs for the C-u Ti-
“We Raja owner of
lﬂngforspngvsummermde:sﬁJrnext firm Warsaw International and a for-

year which are placed in September:
The brands havealot of invento-
ry with them, which is why they arenot
keen to place fresh orders. Also, high
energy costs in Europe and rate hikes
are also keeping the buyers away,” said

mer president of the Tiruppur Expar
ters Association.

The slowdown in the key markets of
the US and European Union has hit
knitwear exports from the Tiruppur
cluster, Asia’s largest textiles export

‘hub, which accountsformore than half
of India’s knitwear exports. There are
30,000 units, including ancillary plants,
in the Tiruppur cluster: The Russia-Uk-
raine war has impacted apparel ex-
ports from Tiruppur in fiscal 2023, Ex-
ports declined by 5.22% to $4.26 billion
in FY23 from $4.49 billion in FY22. “It

will be lesser in FY24 compared to
FY23,” Shanmugam said.

In the Noida Apparel Export Cluster,
nearly 70% of the units have a month’s
order in hand. “Only the big units have
good orders in hand, but the medlEm

ry less orders. Nearly 20% of the units
have closed down temporarily:
However, we are expecting that order
flow will regain within the next two to
three months’ time,” said Lalit Thuk-
ral, pmsidentaf the Noida Apparel Ex-
luster: “We are hearing that in-
vemory lymg with the global brands
s dendithas Wil

start placing orders with us,” he said.

The apparel exporting units in Tirup-
pur and Noida are not considering any
headcount cuts despite their low-order
position. “It will not be easy for us to
find skilled workers when the order si-
tuation improves. Already we have se-
en a large exodus of migrant workers
during Covid,” Thukral added.
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® FILLING UP OF INFRASTRUCTURE GAPS SUGGESTED

TN tops Niti's

export readiness index

T: Surat, Uttar Pradesh, export do not reguu‘e large While this points to geo-
Sl Pradesh, Ui . investment Providing some- graphical concentration of
Mumbai and Pune jab, Odisha, Madhya th n e i
best distri A Rajasthan, West Ben- ciliti e top 10 80%
e cts galandﬂlml tioninfrastructureat ports can L
In the previous two EPI open up opportu- Subrah-
MUKESH JAGOTA reports of 2020 and 2021, nities for exports Apartfrom  onpan g
New Delhi, July 17 Gujarat had emerged on top. of the India’s h
The EPI report of 2022 had products” Chief readiness of each dise exports
TAMIL P seena change in herand Executive Officer  ggate for exports, address only 300
i ng Niti of Niti Aayogwho ¢ reportalso  Of the global mar-
Aayogon Export Preparedness mtes and Union ’l‘errnoxies earlier also served . ket for tradable
assecretaryinthe  highlights o2, O HHARE
frontrunners in three of the egorles coastal, landlocked, v department of  OPPOrtunities  [iocon in’ gpo
four parameters taken into nnallstzus/Unlon Ranking of states on Export Preparedness Index commerce BVR  and bottlenecks 7006 of the prod-
{Score) sy foreachregion ucts. India is
8 Themasusmtheexpoﬂ Apart from assessing the Q) Tamil Nadb 80.89 said. wrong
readiness of different states readiness of each state for tion of products and it
and ranks them on four para- exports, the report also high- Q} Malimeashtod 78.2 Ppromotion will help in over- needs to get into the remain-
meters-Trade Policy, Business lights opportunities and bot. coming regional disparities,” ing :{o% of the trade, he
, tl fc ch t the added.
ey bl ¥ i T TR @ Kerhatila 76.36 Senior Advisor Sanjeet 1bpﬁveexpondistﬂctsof
ness ecosystem has 40% devised to enhance the export i Singh at Niti said most oftlle India are Surat,
weight in the index while the ccompetitiveness of states. EPT @ Gujarat 73.22 Mumbai Suburban, Mumbai
Test60%isdistributedequally 2022 looked at 56 indicators Ppositive structure whichwﬂ.l and Pune. If gems and jew-
ﬂleotherthxee.larﬂng for reaching its canclllslans, @ Haryana 63.65 ‘helpin promoting exports. ellery and petroleum prod-
policy, Tamil Nadu is among  down from GDhst Of the more than 700 dis- uctsaretaken out of the equa-
the top three states on other Oth uleEP'l is A tion then Pune fls the t:;
the obvious that the coastal in exports. Top 100 stricts exporting followed
In the index Tamil Naduis ~ states perform the best in in interms cls account for 87% of the total ~ Bharuch, Kanchipuram,
followed by Maharashtra, Kar- exports and says there is a of transport connectivity, “The filling up of infra- exports.And 66 of these dis- Ahmedabad and Gautam
nataka, Gujarat, H: 3, scope of improvement inthe business infrastructure and  structure for enabling trictsare in seven states, Buddha Nagar (UP).
j laryan: pe 2 gaps lagar
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ONE YEAR OF FTA

Business Standacd . DI 2 0/0%/2.3

India’s fuel exports to UAE grow
faster than non-fuel exports

SHREYA NANDI
New Delhi, 19 July

A year after the free trade
agreement (FTA) with the
United Arab Emirates (UAE)
kicked in, India's non-petro-
leum exports grew at a
relatively slower pace than
exports of refined petroleum
products to the West
Asian nation.

Commerce and industry
ministry data showed that
non-oil exports witnessed a 3
per cent jump at $22.95 bil-
lion, while the overall ship-
ments to the UAE grew 9.5 per
cent at $30.98 billion during
May 2022-April 2023.

Export of refined petrole-
um products to UAE grew at
17.8 per cent to $7.52 billion
during the same period.

The rise in exports was led
by demand for items such as
gold jewellery, electrical
machinery and equipment.

In comparison, India’s
global non-oil exports wit-
nessed a 3.37 per cent contrac-
tion at $346.26 billion during
the same time period, com-
merce and industry ministry
data showed.

- »

Refiners may ramp up crude
oil purchases from UAE soon

Higher discounts on crude ail offered by the United Arab
Emirates (UAE) to wean India away from Russian crude
may soon see Indian refiners ramping up
purchases from the Gulf nation, officials at
multiple refiners said. They also pointed to
the recent agreement on trade settlement in
national currencies signed between India
and the UAE as a reason for this.

SUBHAYAN CHAKRABORTY

This means that the out-
bound shipments to UAE
fared well as compared to
India’s exports globally, amid
waning external demand
due to slowdown in regions
such as North America
and Europe.

However, there is still no
clarity on the share of trade
being done by both nations

" using the CEPA route, which

will be an indication of the
utilisation as well as the real
gains from the trade deal.
The Comprehensive
Economic Partnership
Agreement (CEPA) between

. - A

India and the
UAE began in
May 2022.

The trade deal is
expected to benefit almost
90 per cent of India’s exports,
in terms of value.

The UAE has overall duty
elimination on over 97 per
cent of its tariff lines corre-
sponding to 99 per cent of
India’s exports in terms of val-
ue. The UAE is also India’s
second-largest export market.

Indian exporters got
immediate zero duty market
access in labour intensive sec-
tors such as leather, footwear,

- .

textile, gems and jewellery,
furniture, among others.
Barring gems and jewellery
segments, other sectors are
yet to see substantial gains.

Widening deficit

Overall imports from the
UAE saw a 174 per cent
increase to $52 billion
during the one-year
period. This resulted .

in the widening of |
the trade deficit
to $21 billion to
$17 billion a
year ago.
The widening of the
deficit is mainly due to
India’s  substantial
dependence on crude
oil imports from the
West Asian nation. A third of
total imports from UAE is
crude oil. Besides, last year,
UAE was also India’s fourth
largest crude oil import part-
ner, with a share of over 10
per cent.

Under the trade agree-
ment, crude oil has been com-
pletely eliminated, although
basic customs duty of the
commodity was anyway neg-
ligible at 1 per metric tonne.
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EU

MUKESH JAGOTA
New Delhi, July 19

INDIA'S EXPORTS OF smart-
phones, information technology
productsand services to European
Union countries could be hit by
the Foreign Subsidies Regulations
(FSR) of the 17-nation block that
came into effect from Friday,
according to a trade expert.

The proposed regulations pro-
hibit foreign subsidies and grants
the European Commission (EC),
the executive arm of the EU, to
investigate cases where foreign
subsidies distort competition
within the EU.

India exported goods worth
over $74.8 billion to EU countries
in 2022-23In cases where the
Commission finds that a foreign
subsidy is distorting competition,
it can impose various remedies,
including fines of upto 10% of the
company's annual aggregated
turnover, requiring the company
to repay the foreign subsidy if
competition distortion is con-
firmed, or banning the company
from participating in public pro-
curement, founder of Global Trade
Research Initiative Ajay Srivastava
said ina note.

With the new regulations the
commission can now investigate

tAL EXPRESS.  Di
es on sudsidies to

20/03/2%

( NEW CURBS

B Under the FSR, firms
must begin notifying the
details of relevant
transactions involving
foreign subsidies
starting from
Oct 12, 2023

W Exports
to EU
include
diesel,
apparel &
diamonds

® India exported
goods worth over
$74.8 bn to EU countries
in 2022-23

® India's exports of smartphones,
information technology products
and services to EU countries
could be hit by the FSR

productsif they have received any
incentives like Production Linked
Incentives, Faster Adoption and
Manufacturing of Electric Vehi-
cles (FAME) or export benefits in
India, he said. A

fines, he said.

Under the FSR companies must
begin notifying the details of rel-
evant transactions involving for-
eign subsidies starting from Octo-
ber12,2023.The Commission will

The ECis already i g
the PLI scheme, and a decision is
expected soon. If the Commission
finds the PLI scheme violates WTO
rules, it could impose sanctions or

publish guidelines on theapplica-
tion of the FSR on December 31,
2023, and release an annual
report on the FSR's implementa-
tion by June 30,2024.

hurt exports

The FSR covers financial con-
tributions from non-EU govern-
ments to companies operating in
or exporting to the EU's market.
These contributions include direct
grants, interest-free or low-inter-
est loans, tax incentives, state-
funded research and develop-
ment, provision of goods or
services at below-market prices,
and provision of land or buildings
at below-market prices.The

Indian government has

numerous schemes provid-
ing incentives that can be
investigated by the EC.The FSR
applies to transactions above a
certain threshold. Companjes
must notify the European Com-
mission if their transactions
involving foreign subsidies exceed
this threshold.

“The World Trade Organisation
explicitly prohibits countries from
investigating subsidies given by
other countries. Thus, FSR is also
inviolation of the WTO mandate,”
Srivastava said.

Key exports from India to EU
are diesel ($8.4 billion), Aviation
Turbine Fuel ($6.6 billion),apparel
and makeup ($5.6 billion), smart-.
phone ($4 billion), cut and pof-
ished diamonds ($2.6 billion),alu-
minium ingots ($1.5 billion),
medicines ($1 billion).
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Govt bans white rice exports forthwith

CONTROLLING PRICE. 23% rise in FY23 shipments, weather affecting paddy sowing cited as reasons for the move

e
Subramani Ra Mancombu
Chennai

The Indian government on
Thursday caught the global
rice market by surprise by
banning exports of (non-bas-
‘mati) white rice with immedi-
ate effect as part of its efforts
to control rising foodgrain
prices in a crucial year ahead
of the 2024 Parliament
elections.

The move, a surprise from
the world largest exporter of
the cereal, is seen as a meas-
ure to overcome any supply
shortage in view of rains dam-
aging paddy crops in Punjab
and Haryana, besides defi-
cient rains affecting sowing of

Directorate-General of For—
eign Trade (DGFT) issued a
notification non-basmati
white (raw) rice (semi-milled
or wholly milled rice, whether
or not polished or glazed has
been shifted to the “prohib-
ited” list - a ban. It had an im-
mediate impact in the global
market when the Chicago

DEJA VU. The ban on white
rice exports comes 10 months
after the Centre curbed rice
shipments reuress

Board of Trade rice futures
gained over 1 per cent for
September and November
contracts in early trade.
Trade analyst S

Chandrasekaran said the ban .

could also have been because
white rice exports increased
23 per cent last fiscal (see
mble) despite the Centre
curbing  shipments since
September 8,2022.

The government banned
exports of fully broken rice
and imposed 20 per cent ex-
port duty on white rice ship-

On therise
from 2020-21
Year e 1 Yolume * _

2023-24 (rpr-May) 11,49,216.50

2020-21

2019-20

2018-19 23, 98.036.00
2017-18 30,92,336.25
Source: DGCIS

ments. The 23 per cent rise is
besides nearly 3 lakh tonnes
(It) of white rice being
shipped out at prices less than
$300 a tonne or as parboiled
rice, trade sources, who did
not wish to identify, said.

40 PER CENT DIP

The rice trade expressed sur-
pnse over the move and ex-
pected things to improve
quickly. The ban could reduce
rice exports from India by at
least 40 per cent of the over 17
million tonnes of non-bas-
‘mati rice shipments in the last
two fiscal years. “(It is) pain-
ful. Will request the Govern-
ment to reconsider (the de-
cision) as soon as the

situation improves,” said BV
Krishna Rao, President, The
Rice Exporters Association of
India. s

“The ban could be a short-
term measure for 4-6 months.
It is a move to control prices
duetoashortfall of the cropin
Punjab and Haryana. We ex-
pect the World Trade Organ-
isation (WTO) to come in,”
said VR Vidya Sagar, Director,
Bulk Logi

The Government said it
will permit shipments to
countries that approach it for
meeting. their food security
needs. This is in line with its
decision allowing exports of
fully brokemcg to African
nations such as Senegal, Gam-
bia and Djibouti. “Pakistan
and Vietnam could be the im-
mediate gainers from this
move,” said Rajesh Paharia
Jain, an exporter from New
Delhi.

“TIMELY ONE’

Terming the ban as a timely
one, Chandrasekaran said it
became inevitable to combat
inflation and protect food se-
curity. He discounted fears
that India might lose its nu-
mero uno position in the

global market. “Indian rice
exports will not lose its mar-
ket position as it is driven by
price competitiveness. It
could come back whenever
the Centre reviews its policy,”
hesaid.

The Centre should fix a
minimum export price for ex-
port of parboiled (boiled) and
basmati rice to check illegal
shipments of white rice. 1

The ban on white rice ex-
ports comes 10 months after
the Centre curbed rice ex-
ports following fears that
there could be a supply short-
age following deficient rains

In the notification, the
DGFT said rice that was being
loaded on ships before the no-
tification will be allowed,
while for vessels that have
anchored can load only after
confirmation  from  port
authorities.

Consignments  handed
over to Customs before the
notice and registered in the
Department’s system or have
entered the custom station

" and registered with verifiable

date and stamping would be
allowed until August 31.




® GLOBAL SUPPLIES TO Bé ;-llT AS INDIA LARGEST EXPORTER

Govt imposes ban on export
‘of non-basmati white rice

‘Decision to impact
60% of shipments,
help cool prices’

SANDIP DAS
“New Delhi, July 20

TO CURB DOMESTIC prices,
.the government on Thursday
imposedaban onexport of non-
basmati white ricewith imme-
diate effect. The movewould hit
global grain supplies, even as it
may help contain cereal infla-
tionwhich hasremained indou-
bledigits since Octoberlast year.
According to a Directorate-
General of Foreign Trade (DGFT)
order, exports of white rice are
being shifted to the'prohibited’
from the ‘free'list and the ban
also includes semi-milled or
wholly milled grains,

NON-BASMATI EXPORTS

8 Volume (in million tonne)

Value ($ billion)

Source: DGCIS, *Apri-May

17.28 17.78

2020-21

2022-23

India has been the world's
largest exporter of rice overthe
last decadewith more than 40%
share in global rice trade. Non-
basmati rice accounts for 80%
of the total exports of rice. While
the export markets are quite
diversified, the major markets

include Bangladesh, China,
Nepal, Iran and most African
countries.

“The move is likely to hit
60% of the non-basmati rice
shipments and can cause dis-
ruption in the global supplies of
grains,” VKrishna Rao, presi-

dent, Rice Exporters Associa-
tion, told FE.

In FY23, India exported a
record 17.78 million tonne (MT)
of non-basmati rice worth of $
6.35 billion and in the first two
monthsofthe current fiscal, the
country has exported 2.84 MT
of non-basmatirice,anincrease
of 6% from the same period
previousfiscal.

The prohibition on the
exportofwhitericewilllead toa
lowering of domestic prices in
the country,an official said.

Retail rice prices rose by
11.78% in June and had been
rising in double digits since the

i of theyear.

Sources said that retail rice
prices have increased by 3%
over the past month. There has
beena 6.3%deficiencyin paddy
transplanting in the ongoing
kharif season so far.
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Sanction fears

FALLING BEHIND, Exporters to the West, especially of electronic products, are wary of selling to Russia -

OF 240723

t exports to Russia

country. But it did not lead to

they fear possible sanctions,”

much and the latest trade fig- saldAjaySahm,mrectorGen-
ures reinforce that,” an offi- eral, FIEO.
cial told businessline. Other essentials that are
The fear of third country  not under sanctions, such as
sanctions by Western coun-  foodand
tries amongst Indian export- mtlndemandfmmhmhu
ers of network prodi 1l A‘im
are part of a global value items in
chain, such as ltyam:»thn::r oﬂE;hM pointed out.
electronics and teleccom  “The Russians are used to
equipments, have been pre- Western  products.
HUGE GAP, While India’s imports from Russia were valued at to Russia, the official ex- manyofouritems. Thafiswhy
$11 billion in April-May 2023, its exports were a mere $600 million  plained. they do not place orders,
NOT IN DEMAND As Indian fear to
2023 postinga 206 per cent in- subsequntinueaselnlndia’s “Most of the demand from  sellwhat Russians want tobuy
crease (yenr—on—year),m ex- of discounted oil ~ Russiaforimportsfromindia and Russia doesn’t want to
m to the oo\muy fmm the country, both na- s for items such as electron-  buy what India s ready tosell,
ly $600 though the need ics and mact ex-  thenumbersarenotgoingup.
ﬂrywmhlgherbymlper RussiatobuymorefromIndia  porters of such items in India In 2022-23, India’s imports
centduetoaverylowbase,ac-  for the success of the rupee  are dealing with advanced ﬁomlhxssmmcreused%&pa
cadl:anommaceDepm payment mechanism de- economies (who have im-  cent (year-on-year) to $46.2
signedto circumvent Western  posed sanctions on Russia).  billion. Its exports in the same
ions. Russi; handed They may be exporting to  year were at $3.14 billion,
oftheWeu'seconomicnnc— over lists of items to India  them or may have down 3.3 per cent. The trade
tions on Russia due to its at-  where its industry had shown  nology transfer. They are not  deficit was at $43 billion in
tack on Ukraine last year and  interest in sourcing from the  willing to export to Russiaas ~ 2022-23
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