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Russia is top yellow peas exporter to India

CANADA LAGS BEHIND. Aggressive sales and trading in Indian rupees have helped Moscow overtake Ottawa

—

Vishwanath Kulkarni
Subramani Ra Mancombu
Bengaluru/Chennai

Russia has become the
largest exporter of yellow
peas to India pipping
Canada, which was dominat-
ing the market so far, data
from the Agricultural and

Processed Food Products
| rts Development Au-
thority (APEDA) show. The
development comes after
Russia topped Canada in the
Chinese market, where at
one point in time Ottawa had
over 97 per cent market
share, data show.

Moscow shipped 4.41 lakh
tonnes (It) of peas to India
during the April-Tuly period
of the 2024-25 fiscal. This is
higher than the 4.01 It it
shipped during the entire
2023-24 fiscal.

Canada exported 3.93 It of
yellow peas to India during
the April-July period of the
current fiscal. It had shipped
1.38 million tonnes during

the 2023-24 fiscal. “Russia is
aggressively exporting yel-
low peas in the global mar-
ket. It offers peas at a com-
petitive price and allows
trade in Indian rupees. Lo-
gistically, too, it is cheaper,”
said a New Delhi-based trade
Tt

India spent $212.85 mil-
lion for the 4.41 It of peas it
imported while for Canadian
peas the expenditure was
$228.49 million. Currently,
Russia is shipping yellow
peas to India at $425 a tonne
cost and freight for October-
November delivery while
Canada is charging $460 for
the same period.

“Over the last two years,
Russia’s production and ex-
port of yellow peas has in-
creased to record levels. Im-
ports were less as China was
not importing from Russia,”
said Rahul Chauhan of
Igrain.

DYNAMICS DECIDE
Bimal Kothari, Chairman,
India Pulses and Grains As-
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GROWING FAST. Moscow shlpped 4.41 It of peas to India in
April-July FY25, against 4.01 It sent during the entire FY24

sociation (IPGA), the apex
trade body, said market dy-
namics decide imports,
whether it is from Russia or
Canada. “It all depends on
the price. Russia is also very
competitive but cargo is
coming from both the coun-
tries,” he said.

In fact, for October, a lot
of shipments have been com-
mitted. There are a number
of wvessels coming from
Canada also. “Whoever is

giving a competitive price,
people import from them,”
Kothari said.

Russian news agency In-
terfax said last week that Mo-
scow had obtained the right
to supply lentils to India reg-
ularly. It quoted the Federal
Service for Veterinary and
Phytosanitary Surveillance
(Rosselkhoznadzor) saying
it had received a notification
from India’s Ministry of Ag-
riculture and Farmers Wel-

fare. The news agency said
Russian supplies of legumin-
ous crops to India had in-
creased 23-fold year-on-year
to 5,45,000 tonnes between
January and September 22,
2024.

DUTY-FREE IMPORT

B Krishnamurthy, Managing
Director, Four P Interna-
tional, said imports gathered
momentum after the Centre
reduced the duty on peas to
zero from 35 per cent for
three months at the begin-
ning of the year. “Sub-
sequent extensions of the
zero duty facility have resul-
ted in prices dropping. Cur-
rently, zero duty imports are
available till December 31,”
he said.

Asked if freight is less for
importing from Russia due
to the its proximity com-
pared with Canada, Kothari
said there is no such advant-
age. He said he expects the
import of yellow peas to be in
the range of 3.3-3.5 million
tonnes by the end of 2024.
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, partner, export

FUELLING GROWTH. Bilateral trade surpasses $190 billion

e
Amiti Sen
New Delhi

The US has retained its posi-
tion as India’s top trading
partner in the January-July
2024 period with bilateral
goods trade surpassing $190
billion and Indian rts
growing 9.3 per cent to $48.2
billion.

Top export items from In-
dia to the US in this period
included garments and tex-
tiles, pharmaceun’cals, pre-
cious and semi-precious
stones, smart phones and
mineral fuels.

On the other hand, India’s
imports from the US fell
from $25.9 billion to $24.6
billion,a 5 per cent decline in
the first seven months of
2024, Per  government

figures,

EXPORTS SURGE

“India’s merchandise ex-
ports to the US grew sub-
stantially from $54.3 billion
in 2018 to $83.8 billion in
2023, marking a 54.4 per cent
increase, This indicates a
strong demand for Indian
goods in the US market. In

SHIFTING WINDS. India’s imports from th
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decline in the first seven months of 2024 peyrers

the services sector too, In-
dia’s exports to the US ex-
perienced a notable increase
of 25.6 per cent in the period,
rising from $28.9 billion in
2018 to $36.3 billion in
2023,” per an analysis by the
Delhi-based research body
Global Trade and Research
Initiative (GTRI).
Combining both mer-
chandise and services, In-
dia’s total exports to the US

surged from $83.2 billion in
2018 to $120.1 billion in
2023, registering an overall
increase of 44.3 per cent.

The US decision to with-
draw the Generalised System
of  Preferences (GSP)
scheme for Indian exporters
from 2019 has had a minimal
economic impact on India,
and there may not be a need
for the government to prior-
itise its restoration, Ajay

e US fell from $25.9 billion to $24.6 billion, a 5 per cent

Srivastava, Founder, GTRI
said.

Exporters of certain la-
bour intensive items to the
US were given duty free/
lower duty market access un-
der the scheme.

“India was the largest user
of the programme, account-
ing for $5.7 billion in rts
under GSP, but this figure re-
mains negligible in the con-
text of India’s overall export

a’s top trading
destination in 2024

> €xports led by textiles, pharma and mineral fuels

portfolio and the broader US
trade relationship,” Srivast-
ava said.

India’s imports from the
US in January-July 2024 was
spread across a number of
sectors with mineral fuels at
the top, followed by precious
and semi-precious stones,
mechanical and electrical
machinery, aircraft and
parts, ships and boats, chem-
icals and pharmaceuticals,
and edible fruits and nuts.

The US presentsa signific-
ant market for Indian goods,
particularly in sectors like
technology, pharmaceutic-
als, textiles, and engineering
products. Likewise, India’s
increasing demand for ad-
vanced technology, energy,
and capital goods from the
US opens avenues for ex-
panding bilateral trade.

“With both countries
working to strengthen their
strategic partnership, partic-
ularly in areas like defence,
clean energy and digital
trade, there is substantial po-
tential to further enhance
trade volumes, making the
bilateral relationship a key
driver of economic growth
for both nations,” it noted.

R S L )



To counter Chinese dumping, double
import duty: Steel Ministry to FinMin

PRESSING ISSUE. Steel Secretary points to surge in China shipments, especially via Asean nations exploiting FTA

===
Abhishek Law
New Delhi

The Steel Ministry is seeking
a 100 per cent increase in ba-
sic Customs duty on the im-
port of the metal, raising it to
15 per cent from the existing
7.5 per cent.

» Acknowledging a surge in
shipments from China to a
third (33 per cent approxim-
ately) of total steel imports,
the Ministry has cited its
own internal assessment,
and recommended to the
Finance Ministry that safe-
guards, similar to those im-
plemented by some nations
in the European Union, the
US and others, should be
considered.

DISTORTING MARKET
This'is the first time that the
Steel Ministry is acknow-
ledging the s in the im-
port of finished steel from
China, which the industry
calls dumping and claims is
distorting domestic market
dynamics.

The Ministry’s assess-
ment notes that “all-new ca-
pacities being added to the
region are mainland Chinese
investments targeting -ex-

port markets like India.”

Ina September 24 letter to
Revenue Secretary Sanjay
Malhotra, Steel Secretary
Sandeep Poundrik sought
“intervention” to- address
the “pressing issue” of the

in imports and to ex-
plore the possibility of doub-
ling the basic Customs duty
“to 15 per cent on steel
products to safeguard the in-
terests of the domestic steel
industry”.

The 12-page letter (and
internal assessment of the
Ministry), a copy of which
has been reviewed by busi-
nessline, also detailed the
Steel Ministry’s take on the
issue of Chinese imports and
shipments increasingly “be-
ing diverted” from Asean na-
tions, particularly Vietnam,
as the nation continues to
“exploit” the zero Customs
duty benefit under the India-
Asean FTA.

MISUSE OF FTA
The Ministry has also taken
note of another issue: Use of
the India-Asean FTA to route
lower-priced metal from
China or from mills in South
Asian nations that have dir-
ect Chinese investments.

. “The current import price

Price impact

Monthly average prices
Country wise HRC prices Sept 23 Sept 24
China (HRC, FOB Rizhao)
3-12 mm, SS400 $556/t $462/t
South Korea (HRC, FOB Seoul) $600/t s0h

1.6-2.5 mm, SAE 1006

India (HRC, Exy-Mumbai)

2.5-8 mm / CTL, 1S2062, Gr E250 Br.

¥57,900/t ¥48,200/t

rii ¢ Alioy & Non-alloy
Category wise imports (Prime & Defective) %
! Apr-Aug Apr-Aug 2
QU Shomed v 1 w25 20024

SEMIS (including 4

Steel  pe'ccrap) 464.5 4765 25
Finised Non-flat products 180.3 164.0 9.9
- steel  Flat products 3,537.8° 26120 354
Total finshed steel 37182  2,776.1 339
Total steel 32527 286

4,182.7

Source; BigMint, JPC P - Projected
of steel products from China
is significantly lower than
the domestic price at the 7.5
per cent BCD. Our assess-
ment indicates that even if
the BCD is increased to 12.5
per cent, the import price
would still be lower than the
domestic price,” the Steel
Secretary noted in his letter.
According to market con-
sultancy firm BigMint, the
average price of benchmark
hot rolled coils (HRC) in In-
dia- in ‘September was

¥48,200, or $574, per tonne.
In contrast, the price of the
Chinese product was $462
per tonne, while that from
South Korea was $500.

“Despite a consistent in-
crease in steel inventory over
the last two years, imports
have continued to rise, indic-
ating a concerning trend
where imported steel is in-
creasingly displacing do-
mestically produced product
in the market,” Poundrik
wrote in his letter.

India continued to remain
a net importer in April-Au-
gust, with the trade deficit
widening to 14,911 crore.
Steel imports reached 3.72
million tonnes (mt), up 34
per cent and HRC and CRC
were the major categories.

The Steel Secretary’s let-
ter referred to the need to
mitigate potential losses and
“ensure continued growth”
in the steel sector to “revital-
ise” the investment ecosys-
tem. “Steel, with a significant
multiplier effect on both
GDP (1.4x) and employment
(6.8x), makes it a critical
component of the economy,”
he stated.

INDIAN INDUSTRY HIT
Another industry concern
was the cheaper import of
finished steel affecting the
profit margins of Indian
companies. Nearly 75,000
crore of capex is “under
threat” due to disruption in
the investment cycle.
“Nearly 40 per cent of Chi-
na’s exports are destinéd for
Asean countries, Korea and
Japan, which have FTAs with
India. As a result, these na-
tions can act as conduits for
Chinese products to India,” |
it was noted.




Prabhudatta Mishra
New Delhi

The $490 per tonne min-
imum export price (about
T4l/kg) for non-basmati
white rice will not affect
shipments from the country
as feared by a section of the
trade.

Some States such as Tel-
angana and Odisha have an-
nounced a bonus for farmers
over and above the min-
imum support price (MSP)
0f 2,320 a quintal. But a cap
put by the States on procure-
menl:yfrom farmers will en-
sure that there will be no
problem in shipping the

exporters said.
“The market rate of pad

was as low as T18/kg before
the MEP was announced and
it has increased to ¥22.10/
kg,” said Mukesh Jain, pres-
ident of The Rice rters
Association (CG). He said
since Chhattisgarh has fixed

CURBING DIVERSION. Eyperts say the MEP willlikely put an

Bwings Lhe: Dir

MEP unlikely to hit

CAP ON PROCUREMENT

end to the reported diversion of rice from the PDS

a cap of 21 quintals per acre
at which it will buy the paddy
from farmers at €3,100/
quintal, farmers, whose pro-
ductivity of paddy is higher,
have to sell the surplus in the
market.

A trade analyst said most
farmers in isgarh are
small and medium and the
surplus that could be avail-
able in the open market
could be limited. “The (bo-
nus) policies are targeted at

fry

small and medium farmers,”
said the

Jain said Chhattisgarh has
enough rice production and
it used to export 30 lakh
tonnes (It) a year before the
ban was imposed in July
2023.

TELANGANA STRATEGY

He said Odisha has already

announced that it would fol-
low the Chhattisgarh model

(by fixing a cap per acre).

o3/1ofay
white rice exports

« States paying bonus besides MSP will force farmers to sell surplus in the open market

Telangana, which has an-
nounced to buy paddy at
about ¥2,800/quintal, " has
already clarified that the
common variety paddy will
be procured at the MSP and
only the superfine varieties
would fetch the £500/quintal
premium.

A Jeading rice rter
from Kakinada saiecfpgort-
based rice millers in Andhra
Pradesh, where the govern-

‘ment is yet to announce any

bonus,
advantage.

According to calculations,
the export price will exceed
T4l/kg if exporters buy
paddy at MSP. A simple con-

will enjoy an

. version to rice makes the

cost  ¥34-35kg  (100kg
paddy=67kgrice). -

There is a T4/kg additional
cost as port handling charge

profitisadded the exportable
FoB price will be around

T41/kg.

DROP IN EXPORTS |
“Farmers in Chhattisgarh do
not complain about selling at
lower than MSP since they
are getting a very high price
for the majority of their pro-
duce. They know that export-
ers and traders cannot pay at
what the government has
been paying” said an ex-
porter requesting
anonymity.

However, the trade
said the MEP will likely put
an end to the reported diver-
sion of rice from the public
distribution system (PDS).
Trade sources said earlier
when Indian exporters bid-
ded aggressively for tenders,
particularly in Bangladesh,
rice from the PDS was diver-
ted, polished and shipped.

With inputs from Subramani Ra
Mancombu in Chennai
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Coffee exports jump 15%in H1 as European
buyers stock up ahead of deforestation curbs

(e P

Vishwanath Kulkarni
Bengaluru

India’s coffee exports in the
first half of the fiscal year re-
gistered a 55 per cent growth
in value at $929.95 million

compared with $601.58 mil-
lion a year ago on higher
global prices. In volume
terms, exports were up 15
per cent at over 2.20 lakh
tonnes from s 1.91 lakh
tonnes a year ago.
| In rupee terms, coffee ex-
_ ports were up 57 per cent at
7,771.88 crore from 4,956
crore a year ago, as per the
Coffee Board’s latest data.
Exporters said the surge in
purchases importers
ahead of the compliance
deadline for the proposed
European Union Deforesta-
tion Regulations (EUDR)
coupled with the prevailing
high global prices contrib-
uted to the growth in ex-
ports. Europe is the largest

GROWING AROMA. Europe is the largest destination for
Indian coffee, with Italy and Germany being top buyers

destination for Indian coffee
exports with top buyers be-
ing countries such as Italy
and Germanyamong others.

The EUDR is aimed at
minimising the import of
products linked to deforesta-
tion and requires strict due
diligence and traceability
measures for commodities
such as coffee and cocoa
among others. The EUDR
norms requires businesses in
Europe to comply with its re-

quirements by December 30
this year.

MORE ENQUIRIES

With the latest reports of the
EU going ahead with the im-
plementation . of EUDR
norms, Indian exporters are
receiving more enquiries.
“The buyers in Europe want
to get it as much as possible
before December 20 so that
they have some coffee as a
cushion. Front loading as ex-

pected took place resulting
in higher shipments in re-
cent months,” Ramesh Ra-
jah, President, Coffee Ex-
porters Association.

The normal transit time
for Europe is around 45 days
with delays around it could
stretch upto 60 days, Rajah
said. “Buyers have pushed

- back the deadline bya month

and still buying for October
shipments. Last month, we
saw good demand for
September and now exten-
ded to October shipments,”
Rajah said.

“There is an increase in
enquiries ahead of the EUDR
implementation” said M P
Devaiah, Business Head -
Coffee, Allana Group.

Rajah said while there isan
increase in enquiry, most of
the coffee in the country has
already been sold. “There’s
not much coffee left, It’s dif-
ficult for exporters to find
coffee in the December
quarter,” Rajah said.
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K V Kurmanath
Hyderabad

The recent increase in duties
on the import of crude and
refined edible oils has resul-
ted in an increase of about
¥2,500 on every tonne of an
FFB (Fresh Fruit Bunch) of
oil palm, bringing cheers to
thousands of farmers in the
country. The price, which
used to be about ¥14,390 be-
fore the increase in import
, rose to over ¥17,000, a
rise of ¥2,610.
the increase in
prices cheers to
farmers, they are also cau-
tious about the develop-
ment. “It helps us.
But if they reduce the duties
Though we are happy at the

However, Ind-Ra felt that the
hike is unlikely to have a
material impact on imports,
owing to the country’s high
import dependency

moment, we are concerned
about the sustainability,”
Pullaiah, an oil palm farmer
from Badradri dem
district, told businessline,

e Brrinwn [ D 03[10[24
Hike in edible oils import duty cheers oil palm farmers

The Union government in-
creased the basic customs
duty on crude soybean oil,
crude palm oil and crude
sunflower oil to 20 per cent
from nil (zero per cent),
making the effective duty on
crude oils 27.5 per cent.

The basic customs duty on
refined palm oil, refined sun-
flower oil and refined soy-
bean oil was increased to
32.5 per cent from 12.5 per
cent, putting the effective
duty on refined oils at 35.75
per cent. ‘

PRICE STABILISATION

Farmers said the stabilisa-
tion of prices is very import-
ant. “What we want is an as-
sured price of ¥20,000. The
cost of production has gone

up significantly. On the
other hand, the yields have

come down by 40-50 per

cent in several areas,” he -

said. Farmers say the yields
fell to 5-6 tonnes from about
10 tonnes an acre till re-
cently. “At this level, we will
be out of losses if we get
¥20,000 a tonne of FFB,” he
said. Telangana produces
about’ 2.80 lakh tonnes of
FFB from about 18,000 hec-
tares. The State presently
covers an area of 90,000 hec-
tares under the edible oil
crop. The fresh crop, how-
ever, will take about 5 years
togive yields.

The Agricultural Depart-
ment of Te estim-
ated that the farmers in the
State would get an additional
earning of ¥12 crore this
month, owing to the in-
crease in the purchase price
of FFBs. “About 10,000 oil

palm farmers are going to |
get this additional income.
We hope that this will en-
courage more farmers to |
take up oil palm cultivation,”
Tummala Nageswala Raoq
Minister for Agriculture,
said.

Commenting on the in-
crease in the import duties
on key edible oils, India Rat-
ings and Research (Ind-Ra)
felt that the hike is unlikely
to have a material impact on
the country’s oil imports,
owing to the country’s high
import dependency (57 per
cent-60 per cent) to meet its
domestic demand. The hike
in the customs duty would
increase the cost of import-
ing edible oil by around 20
per cent, which is likely to be
passed-on by sector com-
panies.
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CAD likely around
1% in FY25 on low

oil prices,

PRIYANSH VERMA &
KISHOR KADAM
New Delhi/Mumbai, October 2

WITH THE FIRST quarter of FY25
recording a current account deficit
(CAD)of 1.1%asa percentage of GDP,
economists say the full year’s print
should bearound this.According toa
median of 10 estimates, CAD for
FY25 is projected tobeat 1% of GDP.

Most economists feel sustained
lowoil pricesanda pick-up inservices
exports in the coming months will
curb the widening of CAD. “Given
that the U-turn in the global interest
rate cycle is leaning towards front-
loaded interest rate cuts, services
exports are likely to see a gradual
pick-up from current levels,” said
Radhika Piplani, chief economist,
DAM Capital “Thisis the key tokeep-
ing CAD levels within manageable
limits, despite the increased likeli-
hood of awider trade deficit gap,”she
added. Data from Petroleum Plan-
ning & Analysis Cell shows that sofar
in September, the price of India’s
crude oil basket has averaged
$73.69/bbl;and in the current fiscal,
$81.95/bbl. The 1% CAD projection
is based on the assumption that the
oil basket’s price would average
around $80/bblin FY25.

Services trade surplus, mean-
while,inthe current fiscalis projected
toriseto $175 billion from $163 bil-
lioninFY24,according to ICICI Bank.
Services exports have maintained a
steady momentum rising to $14 bil-
lion per month (average run-rate)
duringApril toAugust.“Withasteady
pick-up in net services exports and
remittances, CAD is seen at $32 bil-
lion (0.8% of GDP),"said the bank.

The merchandise trade deficit

risen in the first two months of

e 2?839!115tthe previous

25% higher than in Q1FY25. A
surgein gold imports pushed up the
import bill and widened the mer-
chandise trade gap. In August, gold
imports soared 221% on year to
$10billion, higher than $3.2 billion
monthly average in April-July.Ana-
lysts say this surge inimportswasa
one-off,spurred byasteep customs
duty cutannounced by the govern-

exports:

CAD PROJECTIONS

FOR FY25 (as % of GDP)

icict sank | o 8
motital oswal [N o8

HDFC Bank 0.9
I-SEC PD 1
DAM Capital 1
ik
1.4
13
1.3

Crisil
QuantEco
Research
IDFC

FIRST Bank
Equirus
Securities

ment during the Budget in July.
However, the import demand of
gold remains strong in the near
term ahead of the festive season,
said ICICI Securities Primary Deal-
ership (I-SEC PD) in a report. I-SEC
PD has projected the trade deficit to
widen to $265 billion in FY25 from
$242 billion the previous fiscal.

On the capital accounts front,
economists expect FPI and FDI
inflows to improve going forward.In
Q1FY25, net FPI inflows moderated
to $0.9 billion from $15.7 billion in
Q1FY24; while net FDI inflows rose
to §6.3 billion from $4.7 billion.

in the first quarter. However, equity
inflows have improved since then,”
said Sakshi Gupta, principal econo-
mist, HDFC Bank. Data sourced from
NSDL showed that net FPI inflows
stood at $15.92 billion in April-Sep-
tember FY25,lower than $20.45 bil-
lion in H1FY24. For the full fiscal,
economists have projected net FPI
flows to rise to $30-40 billion.
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Steel Ministry pushes for stricter

norms on non-standard imports

L]
Abhishek Law
New Delhi

Alarmed over increasing re-
quests for the import of steel,
especially in some auto-

- grade and capital goods cat-

egories not covered under In-

~ dian standards, the Steel
- Ministry is looking at specific

“intervention” on such non-
standardised products and
check shipments of the
metal.

A meeting has been called
on October 4 where discus-
sions on products being im-
ported and currently outside
the purview of quality con-
trol orders (QCO) will
taken up.

The Ministry is already in
favour of doubling customs
duty on imported steel, in-

cluding from China, while it
is in discussion with the
Commerce Ministry to re-

view FTAs with ASEAN, Min-
istry sources told
PUSH FOR REVIEW

In a recent letter to the De-
partment of Revenue, the
Steel Ministry, citing an in-
ternal assessment, men-
tioned that they would look
at “reducing NOC granted
for imports from non-BIS li-
ce manufacturers”.

It also pointed out the
need for “review of Bureau of
Indian Standards (BIS) li-
cences granted to foreign
manufacturers and discre-
tion to be exercised at the
time of renewal of existing
licences.?

The Ministry is also in fa-
vour of no new BIS licences

being issued for next one

ye?‘lit has been observed that
a significant number of NOC
requests are being recewed
for the import of steel
currently not covered the
Indian Standards notified
under the QCO. To minimise
non-BIS imports, there is an
urgent need for interven-
tions,” stated an official from
the technical division of the
Steel Ministry in an email
sent to various stakeholders,
including automobile manu-
facturers, steel mills, import-
ers, and exporters.
Communications  have
also been sent to the Director
General of Indian Standards
and the Chairman of the
CBIC, Department of Rev-
enue (businessline has re-
viewed a copy of the email).
A Steel Ministry official

stated that some of the im-
port requests pertain to
CRGO steel (cold rolled
grain oriented). Additionally,
several auto-grade steels
used in car manufacturing
and certain alloy steels re-
quired for capital goods are
alsounder review.

As of October 2023, the

imports not cleared by the
Bureau of Indian Standards
(BIS) must obtain approval
from the Steel Ministry.

IMPORTS SURGE
Incidentally, India has
already seen an increase in
Chinese imports of the metal
- up to a five-year high (for
the five month period) of
1.14 million tonnes (mt) for
April - August period. Im-
ports were up 32 per cent
year-on-year.
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deferment of EUDR

norms will give more time for preparations

S
Vishwanath Kulkarni
Bengaluru

The European Commis-
sion’s proposal to defer the
implementation of the pro-
posed EU Deforestation Reg-
ulation (EUDR) norms has
given a breather to Indian
coffee exporters.

The EUDR is aimed at
curbing the imports of cer-
tain products from defores-
ted areas. It mandates that
companies exporting com-
modities such as coffee, co-
coa, rubber, oil palm, soy,
timber and cattle, along with
their derived products to the
European Union markets,
must conduct thorough de-
forestation analysis, detailed
risk assessment and risk mit-
igation to ensure these goods
are not sourced from defor-
ested areas since December
31,2020.

The proposed EUDR em-
phasises the importance of
complying with laws related
to environmental and social
aspects with sustainability
principles embedded in
them. It is mandatory for all
specific commodities, in any
form, to comply with these
regulations when imported
to Europe ing from
Jan 1,2025.

Anuaggst protests from a
host of countries, including
India, the US, Brazil and In-
donesia, the European Com-
mission on Wednesday pro-
posed to defer the
implementation of the
EUDR norms by a year. “It
has given us some breathing
space to get prepared. We
needed that time,” said
Ramesh Rajah, President of
the Coffee Exporters Associ-
ation.

Europe is the main destin-
ation for Indian coffee ex-

E;.nrope is the main destination
for Indian coffee exports

ports, and the fast approach-
ing deadline had left the
industry worried as it found
it difficult to comply with the
proposed regulations. “Now
that more clarity is coming
in, we will be better prepared
in the one yeartime that we
get,” Rajah said.

BUYING SPREE
The earlier deadline of
December 30 this year had

witnessed a surge in buying
from European importers,
who were found stocking
coffee in the run up to the
implementation of the pro-
posed EUDR norms.

As a result, Indian coffee
shipment volumes in the
past six months had in-
creased by about 15 per cent,
with main buying coming in
from Europe. “Mostngfngthe
panic buying has
been done. We can see that
inventory has started build-
ing up both in EU and also in
the US,” Rajah said.

India’s coffee exports in
the first half of the financial
Yyear registered a 55 per cent
growth in value at $929.95
million, against $601.58 mil-
lion a year ago, on higher
global prices.

In volume terms, the ex-
ports were up 15 per cent at
over 2.2 lakh tonnes from
1.91 lakh tonnes.
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Nabard releases agri-

Our Bureau
Bengaluru

The National Bank for Agri-
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Agri  Export

Centre (AEFC) in Jodhpur
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ial procedures to make In-
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 available on the mar-
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The book was released by
Manju Rajpal, Secretary, Co-
operative Department &
RCS, (}0m:rmm:nt‘mrmg of Ra-
jasthan during the 55th High
Level Committee/State
Level Task Force (SLTF)
meeting on Cooperative
Credit Structure organised
by Nabard regional office,
Jaipur on September 26,
2024, Nabard has established
an initiative titled “Setting
up of Agri-Export Facilita-
tion Centre” at Jodhpur, Ra-

jasthan, funded through its
Farm Sector Promotion
Fund (FSPF) and implemen-
ted by South Asia Biotechno-
logy Centre (SABC), Jodh-

pur.

The AEFC with support
from Nabard, aims to boost
Rajasthan’s agricultural ex-
ports and serve as resource
centre for various stakehold-
ers such as agripreneurs,
agri-business entities, and
Farmer Producer Organisa-
tions. .

The centre is also aimed to
equip exporters with the
tools and insights they need
to succeed in international
trade of agricultural com-
modities and value-added
products.

As a significant outcome
of t]lns project, the project
implementing agency has de-
veloped at;ng insightful agri-
export guidebook titled
‘From Local to Global: The
Agri rter’s Roadmap’,
authm?c?o Bhagirath
Choudhary and Sapna Bohra

o s

DYSETLLY
export guidebook

@ EYE ON
EXPORTS

The AEFC, with
support from Nabard,
aims to boost
Rajasthan’s
agricultural exports
and serve as a
resource centre

of South Asia Biotechnology
Centre, .

PRACTICAL INFO

The agri-export guidebook
‘From Local to Global: The
Agri-Exporter’s Roadmap’ is
an attempt to assist key
stakeholders to explore and
navigate through the com-
plexity of trade in food, said
Rajiv Siwach, Chief General
Manager (CGM), Nabard,
RO Jaipur Rajasthan.

“I am confident that this
guidebook will stand as a
steadfast ally for navigati
through the realm mna?lg

tural exports,” said Siwach.

The book provides prac-
tical information designed to
inspire young agripreneurs
to start their ventures and
explore opportunities in the
global marketplace.

Additionally, a Hindi ver-
sion of the guidebook is un-
der preparation for im-
proved accessibility and
better outreach to the rural
community.

Keeping in view the boun-
tiful production of high value
crops in Rajasthan, the po-
tential for processing, value
addition and agri exports has
never been more promising,
said Bhagirath Choudhary,
author of the guidebook and
coordinator of NABARD Agri
Export Facilitation Centre.
The agri-export guidebook is
curated with practical in-
formation to facilitate the
journey from local small
farms and farmer producer
organisations to the global
marketplace, said

Choudhary.




US port strike hits exports

hard amid West Asia cris_is

MUKESH JAGOTA
New Delhi, October 3

AN ESCALATION OF the conflict in
West Asia, coupledwith thestrike by
port workers on the US east coast,
hasadded to thelogistics challenges
faced by Indian exporters and may
end up hurting shipments to the
country’s biggest markets, trade
sourcesand analysts say,

The movement of ships is as of
nownormaland hassofarnotbeen
disrupted bythe exacerbation of the
Israel-Iran conflict and the strikes
on Lebanon. The bigger challenge,
however, has emerged from the US
where port workers are on a strike,
chairman of Engineering Export
Promotion Council (EEPC) Arun
Kumar Garodia said. He said the
immediate impact of the conflict
escalation would be on the move-
ment of cargoes byair, as airspace of
countries involved is constricted,
leading to longer time to execute
the shipmentsand higher costs,

The strike started on October 1
atthe ports throughwhich most of
India’s exports enter the US, At
least 45 containervessels that have
been unable to unload had
anchored up outside the strike-
stricken East Coastand Gulf Coast
ports, Reuters reported.

Indian exportersarealreadyfac-
ing higher freight costs and
due to disruptions in the Red Sea
routeand problems in the availabil-
ityof certain types of containers.

“Amid the global economic
slowdown, thisis addingto thewor-
ries of the Indian exporters to the
US, India’s largest trading partner
and biggest export destination,”
chairman of CII National Commit-
tee on EXIM and MD of Patton
International Sanjay Budhia said.

“If operations at ports do not
resume then there is a possibility

thatshipsmaydisdnrgetbem-

ate another problem of retrieving
the cargo from those ports and
reaching the sellers, adding to fur-
ther delays and losses,” the EEPC
i said.
(For full ‘report, log on 1o
wwiw financialexpress.com)
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Basmati exporters to
Iran fear a slowdown

SANDIP DAS
New Delhi, October 3

JUSTAFEW daysafterthe govern-
ment removed the minimum
export price (MEP) of $950/tonne
on basmati rice, exporters have
started fearing a slowdown in
shipmenttoIran,a major destina-
tion of aromatic rice, if the Israel-
Iran conflict escalates. Industry
sources say an escalation in the
conflict will increase risk to rice
shipmentand may delay payment
settlement for exports. The indus-
try is closely observing the devel-
opment in West Asia, they said.

Sources said the Government
Trading Corporation of Iran
recently floated a tender to buy0.1
million tonne (MT) of basmati rice
from India, which is expected tobe
supplied by October 30, Exporters
said around 50,000 tonne of rice
has already been shipped and the
rest will havetoleave ports in India
byat least October 15.“Any disrup-
tionsin therice trade between India
and Iran :

losestcbothfarmersandexpm-

ters,"Ranjjit Singh jossan, managing
director, Jossan Grain,a leading bas-
mati rice exporter, told FE, adding
exporters are concerned about the
evolving situation in the region,
According to the commerce

ministry, India’s basmati rice
exports during 2024-25 (April-
July) was 1.91 MT, out of which
shipment to Iran had a share of
around 19%.In FY24, out of the
total exports of 5.24 MT of aro-
matic rice, shipment to Iran was
0.67 MT or 13% of total exports.
However, in FY2 3, India exported
one MT of aromatic rice to Iran
out of the country's total ship-
mentof4.55 MT.
Meanwhile according to a
Teport, rice pricesin Asia
have fallen the most in over 16
years, as supply concerns diminish
following India’s relaxation of some
export restrictions. Thaiwhite rice,
an Asian benchmark, saw a dra-
maticdrop of approximately 11%,
settlingat § 509/tonne onWednes.
day, according to the Thaj Rice
Exporters Association. This marks
the fargest decline recorded since
May 2008 andextendsaprolonged
decrease in prices, reaching the
lowest level in more than 15

months, the has stated.

last week

had reduced the export duty on
parboiled rice to 10% from 20%
.and removed a ban on non-bas-
mati white rice shipment, India
has been biggest rice exportersin
the past decade with a market
share of 35-4006,
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Exi';gil'%mc*ﬁp may slow growth;
- no major fiscal worries yet

PRASANTA SAHU
New Delhi, October 3

AMID WORSENING WEST Asia
conflict, experts said any further
slowing of exports could potentially
have an adverse impact economic
growth, but added that it was too
early to evaluate the extent of it.

Any spike in crude oil prices
resulting from a potential broader
conflict could push up prices of
assorted commodities, including
natural gas and fertilisers, with con-
sequences for the Union Budget.
However, this could be tempered to
a great extent, because petroleum
product prices are de-regulated,and
explicit oil subsidyis limited to LPG.

While widening of trade deficit
due to higher oil import bill could
have implications for the current
account, at this juncture, the fears
over thisare muted. Policymakersare
assessing the situation closely. The
benchmark BSE Sensex was down
2.1%at 82,497 on Thursday, Indian
rupee dropped 0.18% versus the US
dollarto 83.96 and governmentbond
yields rose, tracking the rise in US
peersand oil prices.

“The uncertainty/conflict will
have its impact on commodity

modities imported by India, which

DK PANT, CHIEF ECONOMIST, has large fiscal implication through
INDIA RATINGS subsidies is fertiliser, India imports
v fertiliser both from Israel and Iran,

however imports from them is not
significant in overall fertiliser
import,” said Pant. The impact on
budget duetosubsidyisunlikelytobe
significant. If crude oil price average
$80/bbl in rest of this fiscal, it is
unlikely to have anyimpacton pump
prices of petroleum products and

THE UNCERTAINTY/
CONFLICT WILL HAVE
ITS IMPACT ON
COMMODITY PRICES
AS WITNESSED IN
CRUDE. THE OTHER

MAJOR RISK IS thus hit on inflation, Pant added.
The Reserve Bank of India is
INDIAN EXPORTS expected to cut interest rates
by a modest 50 bps over the
nextsixmonths,according to
prices as witnessed in aReuters pollwhich predicted
crude. The other major _ SESEL Y it would likely wait until
risk is Indian exportsin * December to start easing,

general,ifitleads toglobal f © India’s GDP growth of

growth/demand slowdown | 6.7%inQ1FY25andthe move-
impacting our exports,” said ments in high-frequencyindi-
India Ratings chief econo- cators till August fit well
mist DK Pant. with the real GDP

Lower exports growth projection
and higher imports of 6.5-7% for
(due to price FY25 provided

by the Eco-
nomic Survey,

increase) may have \
adverse impact on

Indian growth. finance minis-
“The prices of tryeconomists
other major com- have said.



