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H1 2024 coffee exports jump 437

]
Vishwanath Kulkarni
Bengaluru

India’s coffee exports rose 43
per cent in dollar value terms
to $926.55 million in the first
half of calendar year 2024 on
increase in global prices and
aided by a 13 per cent growth
in volume. In the same period
last year, coffee exports stood
at $647.76 million.

In rupee value terms, ex-
ports during January-June
period were up 44 per cent at
¥7,713.74 crore over 5,329
crore in the same period a year
ago. Indian exporters realised
a higher per unit value of ¥3.16
lakh per tonne, an increase of
28 per cent over previous
year’s ¥2.46 lakh per tonne on
rising global prices.

As per Coffee Board’s latest,
data export permits issued
during January-June period of
2024 were up 13 per cent at
2.44 lakh tonnes against 2.16
lakh tonnesayearago onrising
demand from the European
Union, the largest destination

Robusta cherry volumes were
up 22% y-o-y at 1.17 It during
January-June period

for the Indian coffee. India ex-
ported 3.76 lakh tonnes of cof-
fee valued at $1.15 billion dur-
ing 2023.

BUILDING INVENTORY

According to  exporters,
European buyers are building
inventory ahead; of the dead-
line of December 30, 2024, for
compliance to the proposed
European Union Deforesta-
tion Regulation (EUDR)
norms, resulting in higher de-
mand. The EUDR is aimed at
minimising the importation of

t0 $926 m on hlgher prices, volume

products linked to deforesta-
tion and requires strict due di-
ligence and traceability meas-
ures for commodities such as
coffee. Itislikely to have anim-
pacton the Indian exports.

The rise in export volumes
is led by the growth in demand
for the robusta cherry variety
followed by robusta parch- -
ment, whereas the arabicas,
both parchment and cherry,
registered a marginal dip in
shipments during the period.

Robusta cherry volumes
were up at 1.17 lakh tonnes
during January-June period,
an increase of around 22 per
cent over previous year’s
96,375 tonnes. The robusta

ent shipments were up

marginally at 17,679 tonnes
over previous year’s 17,664
tonnes.

The arabica parchment
shipments were
down at 25,680 tonnes from
the same period last year’s
26,558 tonnes. Similarly, the
arabica cherry exports were
down at 4,529 tonnes from the
previous year’s 5,261 tonnes.
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Russian oil imports zoom

to 13-month high in June

ARUNIMA BHARADWAJ
New Delhi, July 1

INDIA'S CRUDE OIL imports from
Russiazoomed toa 13-month high
in June even as the discounts on
Russian crude have narrowed,
according toananalysis of data pro-
vided by intelligence firm Kpler.The
significantincrease in Russia’s share
in India’s oil imports can also be
attributed to the resumption of

imports of morg grades of the com- |

&

modity other than, Urals, including
Sokol, which faced some issues in
the beginning of the year.

The country imported 2.13 mil-
lionbarrels of crude oil per day from
Russialast month,up 7.2% from the
previous month, the data showed.
Thiswas the highest since May 2023
when imports from Russia stood at
2.15 million barrels per day. In fact,
imports of Urals reached at an all-
timehigh 1.6 million barrels per day
inJune.

Theshare of US crude in India ol
imports also increased by a steep
75% sequentially to 371,000 bar-
rels per day last month as Indian
refiners are seeking some lighter
grades too, to counterbalance the
density of heavier grades from Rus-
sia. India imported more than
370,000 b/d of oil from the US in
June, the highest since January
2023, with the overwhelming
majority of it being WTI Midland,
according to the data.

Meanwhile, import volumes
from Iraq and Saudi Arabia, the
other top suppliers of crude oil to
India, declined 24% and 25% on
monthrespectively.

“India's imports of Urals have
reached an all-time high, never on
record did Indian refiners buy more
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than 1. million b/d. India has
resumed purchases of Russian
grades from the Far East such as
ESPO or Sokol, however the quanti-
ties thereof are lower than theywere
on average in 2023,” said Viktor
Katona, lead crude analyst at Kpler.
June imports from Saudi Arabia
came in at a mere 430,000 barrels
per day, the lowest monthly figure
since January 2014. Katona noted
that even in Covid times, India
imported more and the main conse-
quence thereof has been the cost of
purchasing Saudi barrels.

"If Russian Urals costaround ata
discount of $3-4 perbarrel to Dubai,
medium sour grades from Saudi
Arabiawould belifted ata premium
of roughly above $3 per barrel to
Dubai. So there's a wide $6-$7 per

‘barrel difference between the two,

still,”he said.

Asa consequence, Saudi Arabia’s

market share in India’s crude
imports reduced to 9% last month
compared to 11% in May. Iraq’s
crude market share, too, declined to

17% in June from 21% in May.

Cumulatively, the country
imported 4.74 million barrels per
day of crude oil in June, marginally
up from 4.67 million barrels per day
imported in June 2023.

Among Indian refiners, Reliance
Industries bought the largest vol-
umes of Russian crude oil in June at
542,948 barrels per day followed by
the state-owned Indian Oil at
453,851 barrels per day.

Reports have earlier suggested
that the country’s state-owned
refinersare in discussionswith Rus-
sia to secure a term deal for crude
suppliesona fixed discount after the
conclusion of asimilardeal between
Russia and Reliance Industries.

Govt raises windfall tax
on petroleum crude

The government has raised the
win tax on petroleum crude to

' %6,000 per metric tonne from

3,250, with effect from July 2,
according toanotification issued on
Monday, reports Reuters.
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RBI looks to ease
export, import
transaction norms

Grants more autonomy to
banks for efficient services
to forex customers

ABHUIT LELE
Mumbai, 2July

he Reserve Bank of India (RBI) has pro-

posed rationalisation of norms govern-

ing export and import transactions to
promote ease of doing business and empower
banks to deliver quicker and more efficient serv-
ices to foreign exchange customers. According
to draft norms, every exporter should furnish a
declaration specifying the amount of the full
export value of the goods or services.

The amount representing the full export
value of goods and services shall be realised and
repatriated to India within nine months from
the date of shipment for goods and date of
invoice for services, the RBI said.

This was part of the draft regulations
released by the central bank on Tuesday under
the Foreign Exchange Management Act (FEMA)
and directions to authorised dealer banks. It
sought comments by September 1, 2024.

The draft proposed that the authorised deal-
er may place an exporter, who has not realised
the full value of export within the time specified,
in the caution list. An exporter who has been in
caution listed can undertake export only against
receipt of advance payment in full or against
an irrecoverable letter of credit, to the satisfac-
tion of the authorised dealer.

The draft said no advance remittance for the

RBI said amount realised for exports must
patriated

bere within nine months

import of gold and silver should be permitted
unless specifically approved by the central
bank. Advance payment for export of goods and
services can be received according to the export
contract. Rate of interest charged on the
advance for export shall not exceed the all-in-
cost ceiling of trade credit.

The RBI draft norms said if the exporter was
unable to meet the export obligation according
to the terms of contract, the advance received
should be refunded immediately. The autho-
rised dealer could grant extension of time for
the completion of the export obligation.

As for project exports of goods and services
on deferred payment terms, the RBI proposed
that the exporter should submit the proposal
for prior approval of the authorised dealer
before entering into such export arrangement.
This rule will be applicable for execution of a
turnkey project or a civil construction contract
under projects exports.
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