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Clean cooking push for low-income
homes boosts LPG imports in 2024

N
Rishi Ranjan Kala
New Delhi

India’s refined petroleum
product (POL) imports dur-
ing 2024 rose to record
levels spurred by higher pur-
chases of liquefied petro-
leum gas (LPG), as the
world’s third largest energy
consumer pushes clean
cooking initiatives, particu-
larly targeting low-income
households.

According to OPEC’s Feb?
ruary 2025 report, India’s
product imports recorded
fresh highs in 2024, aver-
aging 1.2 million barrels per
day (mby/d), a gain of 85,000
b/d, or 8 per cent, over 2023.
“LPG inflows contributed
the most to the increase, up
71,000 b/d, or 12 per cent,
boosted by clean cooking
programmes targeted to
support low-income famil-
ies..,” itadded.

IMPORTS UP
LPG imports rose 10.30 per
cent year-on-year (y-0-y) to
1.82 million tonnes (mt) in
January 2025. However,. it
fell by 2.2 per cent on a
monthly basis, as per the
Petroleum Planning & Ana-
lysis Cell (PPAC).

During April-January in
FY25, the in-bound cargoes
increased 15.1 per cent y-0-y
to 17.47 mt on a provisional
basis. In fact, LPG imports
during Q3 FY25 are among
the all-time high numbers
for the December quarter.
Cargoes rose by 11.52 per
cent y-o-y to 5.81 mt. Com-
pared with Q3 FY23, the im-
ports were higher by 18.10
per cent. October 2024 ship-
ments almost touched 2 mt
(1.985 mt).

Imports of POL products
went up 8.2 per cent y-o-y
during April-January FY25
to 43.08 mt, mainly due to
increase in imports of pet-
coke and LPG, etc, PPAC
stated.

Imports made due to defi-
cit in production viz, LPG
and Lubes/ LOBS accounted
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for 46.2 per cent share of
total POL products import
during 10M FY25 compared
to 43.2 per cent a year-ago.
Share of LPG alone was 40.5
per cent, it added. LPG pro-
duction stood at 1.18 mt in
January 2025.

PMUY’S IMPACT

As of December 2024, the
PMUY scheme (Ujjwala 1.0,
2.0 and extended) covers
around 10.33 crore benefi-
ciaries, since its launch in
May 2016. As of December
2024, atotal of 75.1 lakh con-
nections have been issued
under the Pradhan Mantri
Ujjwala Yojana (PMUY-II
extended scheme).

The highest percentage of
PMUY connections since its
inception in May 2016 have
been in the Eastern region at
32.4 per cent. It is followed
by Northern region (29.7 per
cent), Western region (21.5
per cent), Southern region
(10.5 per cent) and North-
east region (6.0 per cent).

South dominates cover-
age of beneficiaries under
State-sponsored  schemes,
with around 1.16 crore cus-
tomers covered mainly in
Andhra Pradesh, Tamil
Nadu, and Telangana, PPAC
stated. Only 1.081 crore
PMUY connections have
been issued as of December
2024 in Southern - region,
presumably because a large
number of BPL families
were already covered
through State sponsored

schemes, itadded.

As of December 2024,
State-controlled oil market-
ing companies (OMCs) cu-
mulatively had 32.89 crore
active domestic LPG cus-
tomers, served through
25,542 distributors. OMC’s
active domestic customers
increased at a CAGR of
around 8.5 per cent during
April 2015 to December
2024. Their LPG distribut-
ors increased at a CAGR of
around 6.3 per cent during
April to 2008 to December
2024.

Around 33.3 lakh new do-
mestic customers were en-
rolled during April-Decem-
ber in FY25. Public sector
OMCs sold nearly 23.1 mt of
LPG, of which about 88.7 per
cent was in the domestic sec-
tor. During the said period,
OMCs recorded a growth of
6.1 per cent y-o-y in total
sales.

LPG UNDER RECOVERY
Motilal Oswal Financial Ser-
vices in a recent comment-
ary discussed the session on
February 13 led by Oil Minis-
ter HS Puri and Oil Secretary
Pankaj Jain during the India
Energy Week (IEW) 2025.
The Ministry of Petroleum &
Natural Gas (MoPNG) has
said that LPG is a regulated
commodity. However, it “re-
mains optimistic” about
OMCs receiving compensa-
tion to cover LPG under-re-
coveryrelated losses in FY25
till date.
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Steel imports plunge 40%in Feb
amid fears over safeguard duty

Abhhhok Law
New Delhi

India’s steel imports wit-
nessed a major decline in
February — to 0.6 million
tonnes (mt), both on se-
quential and month-on-
month basis, down 40 per
centand 29 per cent, respect-
ively. This follows discus-
sions around an ongoing
DGTR (Directorate General
of Trade Remedies) probe fa-
vouring imposition of safe-
guard duties impacting buy-
ing sentiments.

There was some decline in
the incoming Chinese stocks
too. This is the second major
decline in imports this year
after November.

In November 2024, buyer
sentiments in India were im-
pacted following a brief
period of price rise in the
metal in China. Imports then
were at 0.75 mt versus 1 mt-
odd in November 2023 and
against a similar 1 mt of the
metal coming in October
(around 25-30 per cent de-
cline).

EXPORTS SINK FURTHER
Exports continued to be un-
der-stress, witnessing a 60
per cent decline in February
to 0.4 mt, from 1 mt levels.
Sequentially, shipment of
the metal remained flat. -
While Indian traders have
resumed offers to the Middle
East for benchmark hot
rolled coils (HRCs), demand

UNDER STRESS, India’s steel exports saw a 60% decline in
February to 0.4 million tonnes reurers

from key buyer markets in
Europe were weak followxng
the anti-dumping investiga-
tions there. Offers to Viet-
nam were also subdued.

On an 11-month compar-
ative basis, imports re-
mained on the higher side at
8.9 mt (7.7 mt), up 16 per
cent y-0-y, and exports were
at 49 mt (6.7 mt), down 34
per cent y-o-y, indicating
that India was a net importer
of the alloy, per a Steel Min-
istry report accessed by busi-
nessline.

For most months of this
fiscal, India’s steel imports
have been in the range of 0.70
- 1 mt, barring April and
June, when Indlan steel-
makers were still competing
with the Chinese on price.

“Discussions around im-
position of safeguard duty,
and the Budget bringing in
relief for Indian steel makers
led to some slowdown in or-
ders from Indian traders.
This is reflected in February
numbers,” a Ministry official
said. A market participant
said, most of the metal or-
ders were in January as num-

bers shot up to nearly 1 mt :
(almost up 15 per cent

sequentially).

MILLS HIKE PRICE
Incidentally, Indian steel

mills have initiated a ¥1,400- -

1,500 per tonne hike in
HRC prices for March deliv-
eries, with price of the metal
varying in the 48,500 per
tonne range

Planned maintenance at
key mills may tighten supply
coinciding with anticipated
quarter-end demand.

But, buyer price resistance

and generally subdued mar+>

ket activity is expected to
moderate any potential price
increase, market research
firm BigMint stated in a re-

port.

Till February, the Ministry
report said, consumption
grew nearly 12 per cent y-0-y
to 138-odd mt (123 mt);
while finished steel produc-
tion was 132.6 mt, up nearly
5 per cent.

According to the report,
stock variation levels were in
the negative, indicating
lesser supplies in the market.



