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‘Basmati paddy drops as Centre
tixes floor price for export

PRECAUTIONARY MOVE. APEDA will find out whethe

s
Prabhudatta Mishra
New Delhi

The price of Pusa Basmati 1509
paddy, which arrives firstin the
season due to its shorter dura-
tion than other varieties, in
Haryana, has declined by ¥300/
quintal after the announce-
ment of a minimum export
price (MEP), which the rice in-
dustry said is on the higher side
and needs to be lowered to
around $1,000/tonne.

The Government’s agri-ex-
port promotion body, APEDA,
on Monday, implemented the
Commerce Ministry’s direc-
tion by making changes in the
online application filing sys-
tem, after which no export con-
tract is getting registered be-
low $1,200 per tonne, industry
sources said.

“There is a need to bring
down the MEP based on the
past average rate at which bas-
mati rice has been exported,”
said Atul Garg, CEO and Man-
aging Director of GRM Over-
séas, a leading exporter of bas-
mati rice. He said there are

ﬁi.\y L 3

A%=

CONEERNE, There are fears that importers may reduce the

quantity if rates exceed what consumers are ready to pay

different varieties of basmati,
and each hasits own demand in
overseas markets. The export
price will be known after a
month when arrivals of fresh
cropspickup.

REALISTIC PRICE

There is an apprehension that
buyers abroad may reduce the
quantity if rates go beyond the
consumers’ capacity to pay, an
industry official said. The MEP
should be $950-1,000 a tonne,
which is realistic, said Vijay Se-
tia,aformer presidentof the All
India Rice Exporters Associ-
ation. Setia cited the drop in

paddy (Pusa Basmati 1509)
prices to ¥3,400/quintal on
Monday from 33,700/quintal
last week because of the senti-
ments. According to the Ag-
marknet portal in Tohana
mandi of Haryana, the largest
basmati-producing State, only
10 tonnes of Pusa 1509 have
been recorded during August
1-28. A trade analyst, however,
said the MEP will help farmers
fetchhigher price asitwill form
thebase price.
Ontheotherhand, the Com-
merce Ministry has directed
APEDA to talk to stakeholders
and submit a report within a

r MEP is high,

submit report

month if there is any need to
lower the MEP. According to
APEDA data, the average price
realised by basmati Trters
was $1,048.82/tonne in Octo-
ber 2022, $1,016.29 in Novem-
ber 2022, $998.16/tonne in
December2022,and $1,045.21/
tonneinJantary 2023.

JUSTIFYING MEP

On Sunday, the Commerce
Ministry said justified its de-
cision to impose the MEP on
the grounds that (non-bas-
mati) white rice, whose ship-
ments were banned from July
20, is being exported under the
HS codes of parboiled rice and
Basmatirice.

Terming the current MEP
too high, the Basmati Rice
Farmers and Exporters Devel-
opment Forum’s president,
Priyanka Mittal, said there is a
value segment of basmati rice
that gets exported at $900 per
tonne (FOB), which competes
directly with Pakistan. As this
segment caters to demand in
New Zealand, Fiji, and Africa, it
will be impacted by the high
MEDP, she said.
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ans CBAM workshops

European Commission p

— of which is with businessline,
Abhishek Law is addressed to several stake-
Amiti Sen

New Delhi

The European Commission
will organse six online we-
binars to help Indian export-
ersunderstand the reporting
regulations under the Car-
bon Border Adjustment
Mechanism (CBAM) rules,
according to an e-mail sent
out by one of the Ministries.
The webinars will cover
the general features of the
mechanism as well as the
specifics of each of the six af-
fected carbon-intensive sec-
tors — iron and steel, alu-
minium, cement, fertilizers,
electricity and hydrogen.
Exporters across these
sectors have reportedly been
_asked by the Indian govern-
ment “to register and parti-
cipate in [these] webinars”
and workshops, according to
the e-mail. The e-mail, a copy

holders, who are likely to be
impacted once the CBAM
states that these online

workshops will be held

between September and Oc-
tober, where participants
“will have the possibility to
ask questions” and these
“will be answered live”.

All webinars will be recor-
ded and uploaded on the
Customs and Tax EU Learn-
ing Portal.

The European Commis-
sion adopted the rules gov-
erning the implementation
of the CBAM during its
transitional phase, which
starts on October 1, “and
runs until the end of 2025”.
In the transitional phase,
“traders will only have to re-

rt on the emissions em-
bedded in their imports, sub-

ject to the mechanism

without paying any financial

adjustment”. “This will give
adequate time for businesses
to prepare in a predictable
manner, while also allowing
for the definitive methodo-
logy to be fine-tuned by
2026,” the mail mentioned.

From January 1, 2026, EU
importers will have to buy
CBAM certificates, corres-
ponding to the embedded
emissions above the EU-ETS
benchmark levels.

Penal taxes under CBAM
are to be levied from 2026 on
entities that do not meet the
CBAM requirements. Steel

for exporters

and aluminium exports are
supposed to be among the
worst-hit sectors once the
CBAM reporting mechanism
coming into effect.

The idea behind the trans-
ition phase of CBAM is to en-
sure that all affected indus-
tries are made aware of the
reporting obligations and al-
lowed to familiarise them-
selves with the system, a
senior EU official told busi-
nessline.

“The EC is worki
several countries, including
India, to minimise adminis-
trative burden on the sectors
covered under CBAM and
ensure their smooth func-
tioning,” said the official. It
was unlikely that MSMEs
would get affected, as sec-
tors such as steel and alu-
minium, that have been
identified as carbon intens-
ive under CBAM, mostly
have large players, the offi-
cial added.
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Steel mills seek curbs on Chinese imports

Abhishek Law
New Delhi

AsIndia turned a net importer
of steel in July, primarily on
account of a fall in exports and
the continued pressure of
mills sought the Steel
Ministry’s intervention to im-

in FTAswith countries such as
Japan and South Korea.

India imported 5,87,000
tonnes of steel in July, against
exports of 5,13,000 tonnes in
the month..

Inaletter to the Ministry (a
copy of which is with business-
line), one of the largest do-
mestic steel makers has asked
for temporary suspension of
concessions on import tariff

offered under the Preferential
Trade Agreement — Asia-Pa-
cific Trade Agreement (APTA)
— covering iron and steel
products.

It has also argued that im-
ports under the PLI scheme
for steel and steel produ
should be di ; and
the Basic Custom Duty should
be raised to a minimum of 15
per cent (for all steel products
under the PLI scheme). Con-
cessional tariffs under all ex-
istingand ing FTAsunder
:;:ngu s?hzl:::gneed to be
withdrawn.

PLI items include coated
and plated steel products,
high-strength steel, specialty
rails, alloy steel products and
electrical steel that are used in
sectors like automobile, de-
fence and power.

The industry has also called
for a CVD investigation
against the Chinese steel in-

dustry. “Channelise imports
of all non-prime steels and
steel products, along with all
products not complying with
the quality control order,
through select ports to facilit-
ate a thorough testing and in-
spection,” a steel exporter
said, requesting anonymity.

THE CHINA FACTOR

Steel mills have argued that
China is exporting at lower
than its cost price. Back of the
envelope calculations suggest
that Chinese prices in
July (export-FOB of HR Coil)

stood at $550/tonne. Taking
out local freight and clearing,
handling charges and VAT, the
mill price works out to $465
per tonne. Against an ex-mill
price of $465/tonne, the aver-
age median cost is $502/
tonne. “This means the expart
price of Chinese mills was be-
low cost by $37/tonne or 7 per
cent lower than the produe-
tion cost,”an exporter said. -

Further, China exports
steel under FTA to various
South-East Asian countries,
which could get re-exported
to India. Coming in
FTA countries, there is a duty
arbitrage, too.

Thei has also called
for Rules of Origin for all exist-
ing FTAs to be “revised to
Melted and Poured” steel for
products.“IndoJapan ~ and
Indo-Korea FTAs to be made

ey ch xportersad
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Laptopimport curbs may
beatalking point for Biden

UNDER RESTRICTION
CLOUD (F3valuesin$mn)

India has imposed restrictions on
these items effective November1
Personal computers
(laptop or tablets)
e 535018
Other personal
computers
87 B W E L

Micro computer
—1.2
Mainframe computer
—— 0.6

Super computer
o i 1910
AL (omputer systems
L——136.06

Data processing units
———2,579.84

Source: Department
of Commerce

SHREYA NANDI & SOURABH LELE

New Delhi, 3 September

During his New Delhi visit to
attend the G20 Leaders’ Summit
later this week, US President
Joe Biden might discuss with
Prime Minister Narendra Modi
the issue of India’s import
restrictions on laptops and other
electronic products, people aware
of the matter said.

Biden will be in India from
September7to 10, and his bilateral
meeting with Modi is scheduled for
the second day of his visit.

India had last month cited
‘security risks to citizens’ as the
main reason for its decision to
impose import restrictions on
several electronic items, including
laptops, tablets, personal
computers, and servers, from
November 1. :

Curbing Chinese imports and
pushing local manufacturing could

US President Joe Biden will be in India from

also be among reasons.

United States Trade
Representative Katherine Tai, too,
had last month raised this issue
with Commerce and Industry
Minister Piyush Goyal during the
G20 Trade and Investment
Ministerial. She had said stake-
holders needed an opportunity to
review and provide inputs to make
sure that the policy, if imple-
mented, did not have an adverse
impact on US exports to India.

While imports of IT hardware
products from the US have a rel-
atively small share compared to
India’s imports from the rest of the
world, a lion’s share of these
imports comes from China.
However, major American
personal computer and server
makers, such as Apple, Dell, HP,
and Cisco, are concerned because
they serve the Indian market viaa
large manufacturing base in China
and Southeast Asian countries.

Over the past few decades, tech
companies have developed

- complex and interwoven global

supply chains. Turn to Page 3 »
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Share of Russia Crude in Oil
Imports Falls to 34% in Aug

Analysts say imports down due to maintenance work at Indian refineries

Sanjeev.Choudhary
@timesgroup.com

New Delhi: Russia’sshare in India’s
crude oil imports fell to 34% in Au-
gustfrom 42% indJuly as state-runre-
finerssharply reduced imports from
Russia. Supplies from Russia fell
23% month-on-month to 1.47 million
barrels per day (mbd) in August,
evenasIndia’soverall crude imports
fell 5% to4.35mbd, accordingtoener-
gy cargo tracker Vortexa. Russia’s
seaborne crude exports to China,
however, increased to 1.4 mbd in Au-
gustfrom1.3mbd in July.

Indian state refiners took 8,52,000
barrels per day of Russian oil in Au-
gust, 30% less than in July while pri-
vate sector refiners’ intake of
6,17,000 barrels per day was 13% low-
er than in July.

Imports from Russia fell due to the
planned maintenance work at some
refineries in India as well as a reduc-
tion in the availability of Russian
supplies, analysts said. “There is no
indication that Russia's crude ex-

-

Crude Suppliers’
Market Share in India

W August B July (in %)

—=°

ports will see a rebound in the near
term, which means that India's im-
ports of Russian crude will likely re-
main subdued,” said Serena Huang,
analystat Vortexa.
Russianexportsareshrinkingasthe
country is focused on slashing crude

production and meeting its increased
domestic fuel demand, an industry
executive said.

The key beneficiary of adrop in Rus-
sian supplies to India was Saudi Ara-
bia, which exported 820,000 barrels
per day to Indian refiners in August,
70% more than in July.

Thisboosted Saudi Arabia’ssharein
the Indian crude market to19% in Au-
gust from 11% in July. The share of
other top suppliers barely changed,
with Iraq at 20%, the UAE at 6% and
theUSat5%.

“Russian Urals discounts to dated
Brent have narrowed in recent weeks
as a result of lower supplies, which
has likely dampened the appetite of
Indian refiners as well,” Huang said.
Urals, the flagship Russian grade,
comprised 73% of Russian supplies
imported by India in August, lower
than 83% in July. The Urals had most-
ly traded below the G7-imposed price
cap of $60 per barrel but has breached
the cap in recent weeks. Urals is trad-
ingaround $69 per barrel while the in-
ternational benchmark Brent is
around $88.
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Import of Russian oil hits

7-month low in August

PRESS TRUST OF INDIA
New Delhi, September 3

INDIA'S IMPORT OF cheap
Russian oil plunged to lowest
in seven months in August as
monsoon rains dampened

‘demand, industry data
showed.
Theworld's third largest oil

consumer reduced imports
from Russia fora third consec-
utive month in August. It took
1.46 million barrels a day from
Russia in August, down from
1.91 million barrels purchased
in the previous month,accord-
ing to data from energy cargo
tracker Vortexa.Indian refiners
also cut imports from Iragq,
another top supplier, to
866,000 barrels per day from

891,000 bpd. Some of those
volumes were replaced by a
short+surge in imports from
Saudi Arabia,which jumped to
820,000 bpd from 484,000
bpd in July, the data showed.
From a market share of less
than 1% in India's import bas-
ket before the start of the Rus-
sia-Ukraine conflict in Febru-
ary last year, Russia's share in

- India's imports hit a peak of

about 2 million bpd in May, as
refiners vied for heavily dis-
counted shipments. Following
Moscow's invasion of Ukraine
in February last year, Russian
oil was sanctioned and
shunned by European buyers
and some in Asia, such as
Japan.This led to Russian Urals
crude being traded at a dis-

count to Brent crude (the
global benchmark). The dis-
count on Russian Urals grade
has however narrowed from
levels of around $30abarrelin
the middle of last year to less
than $10 perbarrel.

Indian refiners, who con-
vert crude oil extracted from
below ground into finished
products such as petrol and
diesel,are nowthe biggest buy-
ers of Russian oil as Chinese
imports have maxed out dueto
a massive electrification of
vehicles and demand issues in
ashaky economy.

Indian refiners ramped up
purchases from less than 2%
of their entire buys in pre-
Ukraine war times to 33% to
capture the discounted oil.



