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Rising imports of cheap

pepper hit local spice

V Sajeev Kumar
Kechi

Increased arrivals of imported
pepper frgm other producing

countries are allegedly hitting
the prospects of domestically
produced commodities due to
its doorstep availability at
lower prices in consuming
markets.

‘Traders pointed out that

pepper rates in producing
countries have started declin-
ing and are hovering in the

of $2,500-2,600/tonne

in Brazil, $3,000 in Vietnam,

‘and $5,000 in Sfi Lanka. Of

this, Brazilian and Vietnamese
varieties are finding markets
in India under mis-declaration
eitheras cotton waste or paper
waste, theyalleged.

* This imported stuff is avail-
able in all the consuming mar-
kets in the country at ¥490-
495, while Indian prices are at

£490. With GST and freight
rates, it would come to around
Z515.

DIWALI DEMAND
Kishore Shamiji, President, In-
dian Pepper and Spice Traders
Association (IPSTA) said do-
ic pepper prices are hold-
of festival de-

mand in up markets
andareonj'ﬁ" rise ahead of the
Diwali season, especially from
masala manufacturers. | .~
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Steel exports dip 54%

to 3.6 mtin April-Sept

Abhishek Law
New Debhi

India’s steel exports dipped
by nearly 54 per cent to 3.6
million tonne (mt) in the
first half of the fiscal (April
to September).

The decline was caused
by global
trends affecting demand
and the continued imposi-
tion of export duty by the
Centre, making tc);ﬂ'erings
pricier compared with com-
peting countries.

Exports in April-Septem-
ber of FY21 was 7.8 mt; ex-
ports in September, at 0.6
mt, were down over 57 per
cent y-o-y as per provi-
sional data of the Steel Min-
istry accessed by business-
line. Finished steel exports
include non-alloyed, alloyed
and stainless steel offer-
Ings.

July was the worst month
when imports were higher
than exports.

NON-ALLOYED STEEL HIT
Non-alloyed steel offerings
— the prime export item
and the category hit hardest
by the duty levy — fell 68.6
per cent to 2.3 mt from 7.2
mt in the year-ago period.
The category continues
to remain under stress with
September demand wit-
nessing an 11 per cent
month-on-month decline to

recessionary

POOR DEMAND, July
was the worst month with
imports surpassing exports

0.1 mt (from 0.11 mt) and
92 per cent decline y-o-y.
Non-alloyed steel exports
were at 1.22 mt in Septem-
ber 2021,

“Stress in demand con-
tinues as is evident from a
continued slowdown in
non-alloyed steel demand
for September. The cat-
egory continues to be hit,” a
steel mill owner said. %

EXPORT NUMBERS
According to Ministry data,
finished steel exports grew
27 per cent in September
over August ( 0.6 mt versus
0.45 mt). But numbers were
driven by alloyed and stain-
less steel offerings.

Alloyed and stainless
steel exports saw a 39.6 per
cent rise month-on-month
(September versus August)
to 0.5 mt (from ©:34 mt);
and 263 per cent increase y-

0-y (from 0.131 mt). |
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‘US export curbs on China will hit

——
Aroosa Ahmed
Mumbai

The Indian automobile in-

dustry will not be impacted by

the semiconductor shortage
| immediately, after leading
chip tool manufacturers sus-
pended sales to -#emicon-
_ductor manufacturers in
China last week, say experts.
The new US export con-
trols mean that state compan-
ies in the US will be restricted
from exporting machinery
and raw materials to Chinese
companies that manufacture
chips and semiconductors.
These companies will re-
quire licensces to export high-
performance chips.

HIGH INVENTORY
With the present spike in do-
| mestic demand for automo-
biles, experts say there will be
no problem with semicon-
ductor constraints as original
equipment  manufacturers
(OEM) have stocked a higher
inventory of chips.

“As global passenger
vehicle demand is muted and

SAVING THE DAY. Experts
say chip constraints are not a
problem as of now as OEMs
have adequate stock. reuters

India is a small part of the
overall industry, it has helped
us manage the situation bet-
ter,” said Hemal Thakkar, Dir-
ector, Consulting-Transport,
Logistics and  Mobility,
CRISIL Market Intelligence

and Analytics.

THE PROBLEM IN Q4

If the export controls con-
tinue through the next
quarter with a rise in auto de-
mand, chip shortage will im-
pact India’s auto market in the
fourth quarter. “The geopolit-

India’s auto industry only in Q4’

ical scenario is to be watched
carefully as raw material base
and semiconductor manufac-
turing bases are different, and
interlinkages are very high.
“Any disruption at one end
could significantly hamper
chip output and hence avail-
ability,” added Thakkar.

NOT THE ONLY MARKET
OEMs are not banking en-
tirely on China for semicon-
ductors.

“The industry has learned
its lesson and knows that
China is not a reliable market
,” said Manish Raj Singhania,
President, Federation of
Automobile Dealers
Associations.

N

businessline.
Disclaimer: Readers are requested to verify

& make appropriate enquiries to satisfy
themselves about the veracity of an

PUBLISHING PVT LTD., the Publisher &
Owner of this newspaper, does not vouch for
the authenticity of “any advertisement or
advertiser or for any of the advertiser’s
products and/or services. In no event can the
Owner, Publisher, Printer, Editor, Director/s,
Employees of this newspaper/company be
held responsiblefliable in any manner
whatsoever for any claims and/or damages
for advertisements in this newspaper.
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Monthly Mobile

Phone Exports Hit
Record $1bin Sept

PLI scheme push
doubles April-Sept
phone exports YoY
to $4.2 billion

Kiran.Rathee@timesgroup.com

New Delhi: Monthly mobile
phone exports from India tou-
ched the $1-billion mark (over
Rs 8,200 crore) for the first time
ever in September. They were
boosted by the government’s
production-linked incentive
(PLI) scheme, which has pus-
hed global players such as App-
le and Samsung to increase lo-
cal production for the domestic
as well as overseas markets.
Accordingtodataavailable ex-
clusively with ET, cellphone%x-
ports for April-September more
than doubled to $4.2 billion,
from $1.7 billion in the corre-
sponding period of 2021. Previo-
usly, the highest monthly ex-
port of mobile phones was in
December 2021, when devices
worth $770 million were ship-
ped. Exports were hoveringaro-
und $700 million each month
during June-August this year.
The estimated value of mobile
phone exports in September
2022 showed a growth of more
than 200% over September 2021,
accordingtothedata. “Tosusta-
in this growth. we are focusing

Exports
phones worth | of mobiles
22.75 lakher | constituted
produced 16% of
inIndiain production
2021-22 vs in 2021-22,
290,000 cr vs1% in
in 2016-17 2016-17
Mobile exports could rise to
22% of production in 2022-23
Apple, Mobile exports
Samsung worth around
leading $9 billion
exports with | likely in

75-80% share| 2022-23

on driving competitiveness
through lower tariffs, improved
logistics, labour reforms and
deepening of the ecosystem,”
Pankaj Mohindroo, chairman
of handset industry body India
Cellular and Electronics Asso-
ciation (ICEA), told ET.

As per industry executives,
growth in exports has been pri-
marily driven by Apple contract
manufacturers Foxconn, Wist-
ron and Pegatron and Samsung
— leading global participants
in the Rs 40,995-crore PLI sche-
me annouriced in April 2020.

DECLINE IN SIX OF TOP 10 MARKETS DURING SEPTEMBER

India's Exports to China, US, UAE Dip

- india's exports to the US cantracted 10.7% YoY in September.
while those to China shrank 45.8% as overall shipments fell 3.5%,
with job-creating sectors worst hit. Kirtika Suneja reports. »» 7
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Cheaper imports bring down ‘
soyabean, mustard seed prices

SANDIP DAS
New Delhi, October 10

A FALL IN import prices has
pulled down mandi prices of
edible oil seeds such as mustard
and soyabean, the Mustard Oil
Producers’Association (MOPA)
said on Monday. It also urged
the government to lift stock-
ho limits on edible oiland
oil seeds immediately. These
controls, the MOPA said, have
hit processing of oil seeds.

Thelanded prices of palm oil
(at Mumbai port), which acco-
unts for 60% share in India’s
edible oilimports, have declined
36% to $930 a tonne on Octo-
ber7,against $1,453 ayearago.
“Cheaper palm oil imports have
impacted the mandi prices of
soyabeanand mustard oilin the
recentmonths,”Krishna Kumar
Agarwal, general secretary,
MOPA, told FE,

Stating that in the last four
months, the prices of imported
edible oil have fallen 40-45%,
MOPA noted “as a result, the

The government has been
urged to lift stockholding

limits on edible oil and oil

seeds immediat

price of soyabean seeds, which
was selling  at around
¥9,500/quintal last year, is fow
sellingat ¥4,500/quintal,”

Similarly, mustard seed
prices ;u:e currently around
¥6,000/quintal against 8,500
ayearago.“Lower pricesrealised
by farmers could discourage
them toshift tooilseeds cultiva-
tion,” Agarwal said.

On April 1, to curb the price
rise, the government extended

. Stock limits on edible oils and

oilseeds till December 31,2022,
In October 2021, the govern-
ment had imposed stock hold-
ing limits on edible oils and
oilseeds till March 31, 2022.
However, the quantities of stock
limits ofedible oils and oilseeds
were left to the stateand UTs to

faryaua|\ovZvo)and Kajasthan

decidebased on their
consumption pattern.

According to the stock
holding limits, retailers can
hold only up to 30 quintal of
edible oils and 100 quintal of
oilseeds while wholesalers can
hold 500 quintal of edible oils
and 2,000 quintal of oilseeds
atanygiven time.

Processors of edible oils
would be able to stock 90 days
of their storage capacities
while processors of oilseeds
would be able to stock 90 days
of production of edible oils as
per the daily requirement of
the production capacity.

Recently the bodies suchas

Solvent Extractors’Association
of India, Central Organisation
for Oil Industry and Trade
(COOIT), MOPA along with a
number of farmer producer
organisations have called for

lifting futures trade ban’

imposed on edible oil in
December, 2021 to ensure risk
management and price dis-
covery mechanism.
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