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/Busmess Line dt.8.11.22

‘Easing green goods trade
can cut emissions, grow GDP’

NO BARRIERS. Cutting NTM on environmental goods can hike global exports, says report

Amiti Sen
New Delhi

~

The WTO may serve as an
appropriate forum for dis-
cussions on opening up
trade in environmental
goods and services that
could further facilitate ac-
cess to, and diffusion of cli-
mate technologies, a report
on international trade and
climate change released by
the multilateral trade body
at the on-going COP27
meet in Sharm El-Sheikh,
Egypt, on Monday said.

“Simulations using the
WTO GTM (Global Trade
Model) suggest that the
elimination of tariffs, to-
gether with the reduction in
NTMs (non-tariff meas-
ures) on a specific subset of
EG (environmental goods),
could make a contribution
to reducing carbon emis-
sions while contributing to
an increase in exports and
GDP in all regions,” the
World Trade Report 2022:
Climate Change and Inter-
national Trade stated.

The elimination of tariffs
and the reduction in NTMs
(a 25 per cent reduction in

cnowm PRESCRIPTION. Ngozi Okonlo-lweala, D-G of
WTO, releases the World Trade Report 2022 cerry maces

the ad valorem equivalent
of NTMs) on EREG (en-
ergy-related environment
goods) and EPP (environ-
mentally preferred
products would raise global
exports of the goods in
2030 by S per cent and 14
per cent above the baseline,
respectively, the report
noted.

DUAL USE GOODS

India and several other de-
veloping countries have not
been in favour of elimina-
tion of tariffs on environ-

mental goods as there are

apprehensions that it could
lead to tariff reduction for
dual use goods, that are
used also for non-environ-
mental purposes (for ex-
ample pumps can be used
for treating wastewater but
also for other purposes).

This could be to the det-
riment of the domestic in-
dustry in poorer countries,
they fear.

Also, majority of envir-
onmental goods produc-
tion takes place in de-
veloped goods while the
share of poorer countries is
low.

“While trade itself does
generate emissions from

* production and transport,

trade and trade policies can
accelerate the dissemina-
tion of cutting-edge tech-
nologies and best practices,
and enhance incentives for
further innovation while
creating the jobs of tomor-
row,” the report pointed
out.

EMERGING TREND
“These are returns we
would be unwise to forego,
especially now that the big
green investment push we
need will coincide with
rising real costs of capital
and looming uncertainty
about energy security due
to geopolitical tensions and
war,” said WTO Director-
General.

The WTO also provides
trade-related technical as-

sistance and capacity build-

ing to developing countries
and LDCs, which can help
to build climate resilient
trade capacity, the report
said. Current initiatives in-
clude Aid for Trade, the En-
hanced Integrated Frame-
work (EIF), and the
Standards and Trade Devel-
opment Facility (STDF).
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Govtallows exportof « °

additional brokenrice

———
- Prabhudatta Mishra
New Delhi

The Directorate General of
Foreign Trade (DGFT) has
asked the Customs author-
ities to clear for shipments
the consignments of broken
rice that entered the con-
tainer freight station (CFS)
before the ban was imposed
on the export of the cereal.
Though the government
has not specified the quant-
ity held up at CFS, trade
sources said it could be
around 15,000 tonnes and
these are over and above
3.97 lakh tonnes (It) of
quota issued last month.

In a notification issued
on November 7, the DGFT
said, “where broken rice
consignment has been
handed over to the Cus-
toms before this notifica-
tion (banning export) and
is registered in their sys-
tem...with verifiable evid-
ence of date and time

Sources said there

could be around

15,000 tonnes of
broken rice held =
up at CFS ¢

stamping of these commod-
ities having entered the
Customs Station prior to
September 8,” shall be
allowed. p
NOV 30 DEADLINE 4
It has also asked the Cus-
toms to ensure that these,
are shipped by November
30. On October 12, the
DGFT announced that 3.97
It of fully broken rice would
be allowed for exports till
the end of the current
fiscal.

Two days later, it issued
{)rocedures and had stipu-
ated that online applica-
tions between October 16
and 20 will only be con-
sidered for issuing the
permits. .
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, Financial Express dt. 8.11.22

China’s exports shrink as

ELLEN ZHANG AND RYAN WOO
Beijing , November 7

slowdown jolts demand

CHINA'S EXPORTS AND imports
unexpectedly contracted in October,
the first simultaneous slump since
May 2020, as a perfect storm of
COVID curbs at home and global
recession risks dented demand and
further darkened the outlook fora
struggling economy.

The bleak data highlights the
challenge for policymakers in China
as they press on with pandemic pre-
vention measuresand trytonavigate
broad pressure from surging infla-
tion, sweeping-increases in world-
wideinterest ratesand a global slow-
down. Outbound shipments in
Octobershrank 0.3% fromayearear-
lier,a sharp turnaround froma 5.7%
gain in September, official data
showed on Monday, and well below
analysts' expectations for a 4.3%
increase. It was the worst perfor-
mance since May 2020.

The data suggests demand
remains frail overall, and analysts
warn of further gloom for exporters
over the coming quarters, heaping
more pressureon the country’s man-
ufacturing sectorand theworld's sec-
ond-biggest economy grapplingwith
persistent Covid-19 curbs and pro-
tracted propertyweakness.

Chinese exporters weren't even
able to capitalise on a prolonged
weakeningin theyuan currencysince
April and the key year-end shopping
season, underlining the broadening
strains forconsumersand businesses

LOSING MOMENTUM

m The bleak data ®m Outbound M The data
highlights the shipments in suggests demand
challenge for October shrank remains frail
policymakers in 0.3% from a year overall, and

China as they earlier, a sharp analysts warn of
press on with turnaround from a further gloom
pandemic 5.7% gain in for exporters over
prevention September, official the coming
measures data show quarters
———————————————— e e ——— e —
worldwide. - majorApplesupplier,asone example.
The yuan on Monday eased 0.4% Apple Inc said it expects lower-
from a more than one-week high than-anticipated shipments of high-
against the dollar reached in thepre- end iPhone 14 models following a

vious session, as the weak trade data
and Beijing'svowto continuewithits
strict zero-COVID strategy hurt sen-
timent.

"The weak export growth likely
reflects both poor external demand
aswell as the supply disruptions due
to COVID outbreaks," said Zhiwei
Zhang, chief economist at Pinpoint
Asset Management, citing COVID
disruptions at a Foxconn factory,a

key production cut at the virus-
blighted Zhengzhou plant.
"Looking forward, we think
exportswill fall furtherover the com-
ing quarters... We think that aggres-
sive financial tighteningand the drag
on real incomes from high inflation
will push the global economy into a
recession next year," said Zichun
Huang, economist at Capital Eco-
nomics. —REUTERS
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