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Busnness Lme dt 18 8 22

ds use of 10 pesticides to

" Punjab susp

help Basmati exports, move draws flak

Mann govt says
move in growers'’
interest; trade not
fully convinced

OUR BUREAU

chennai, August 17

The Punjab Government has sus-
pended the use of 10 pesticides
for 60 days in the State to ensure
that Basmati rice exported from
the country does not have excess
pesticide residue, but the move
has drawn criticism from some
quarters.

According to the State govern-
ment’s order, the sale, stock and
distribution of Acephate, Bupro-
fezin, Chloropyriphos, Metham-
idophos, Propiconazole, Thia-
methoxam, Profenofos,
Isoprothioland, Carbendazim
and Tricyclazole have been
barred from August 12,

Balancing food security
The Bhagwant Singh Mann Gow-
ernment said it believed the

The decision has not convinced
many since the Centre has not
been taken into confidence

pesticides were not in the in-
terest of Basmati rice growers. It
also pointed to demand from
the Punjab Rice Millers and Ex-
porters Association for such a

However, the decision has not
convinced many since the
Centre has not been taken into
confidence over the move and it
leaves a bad impression on the
rest of the Basmati-growing
States. “The policy of the Punjab

. Government has to be holistic

and notreactionary. Though Bas-
mati exports are declining in
view of the pesticide residue is-

sue, why hasn't the Centre resor-
ted to such a measure? The

overnment is mm.
ing to ﬁnd a balance betw\'.en

mati rice The Natural History
Geographical Indication”.

An industry analyst pointed
out that the Aam Admi Party
(AAP), which is currently the rul-
ing party in Punjab, has not re-
sorted to such a measure in

‘Delhi,whereit has been in power

for over seven years now.

FSSAIMRL norms

The analyst said the Food Safety
and Standards of India (FSSAI)
had come out with maximum
residue limits (MRL) norms
which are stricter than Codex
standards that are followed
worldwide.

“While exporters did not want
the FSSAI norms to be implemen-
ted, they have welcomed the
Punjab Government initiative,
This is curious,” the analyst said.
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needed for
ded edible oil

imPOrted ble

MEENAKSHI VERMA AMBWANI
R
The Food Safety and Standards
Authority of India (FSSAI) has de-
cided todo awaywitti the require-
ment for imported food consign-
ments of blended edible
vegetableoil products tocarryAg:
mark certification.

This decision comes after the
food safety authority received
representations from industry
stakeholders seeking clarity on
whether Agmark certification
will be required for blended ed-
ible vegetabl€ oil products that

are imported.

Why the earlier advisory

According to the regulations,
food business operators must ob-
rin Agmark certification to sell
blended edible vegetable oil
products(BEVO)in the country in
addition to obtaining a valid FS-
SAl license. Agmark is a certifica-

tion mark for agricultural pro-

duce that assures consumers that |

the product conforms 10 stand-

ards notified by the Directorate of

Marketing & Inspection (DMI),
which is part of the Agriculture

In 2020, the FSSAI had raised
concerns that a large number of
blended edible oil manufacturers
had obtained FSSAl licenses
without the mandatory Agmark
certification. It had also observed
that some food business operat-
ors were also selling blended ed-
ible oil products without the re
quisite FSSAl licenses. It had
issued an advisory on require-
ment of Agmark certification
prior toimport of blended edible
vegetable oils. The food authority
had also directed state food safety
commissioners to initiate action
against those manufacturers that
were selling blended edible ve-
getable oils without Agmark cer-
tification mark and FSSAl license.

In its latest advisory issued on
Thursday, the FSSAI said it re-
ceived representations from vari-
ous industry stakeholders on the
issue of applicability of require-
ment of Agmark certification in

- case of imported food products.
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the 2021-22 season (April-
June) because of lower pro-
duction and the free ration
scheme being implemented
since May 2020, 4

Sources had earlier said
“ that to contain the rise in
domestic wheat prices, which
could accentuate inflationary
pressures, the Centre is likely
toscrap the 40% import duty
on wheat soon. R

Wheat inflation rose by
11.66% in July 2022. Pricesat
key mandis across the country
are currently ruling around
14%-19% above the mini-

mum support price (MSP) of

¥2,015 a quintal for the cur-
rent rabi season (2022-23),as

traders are holding on to -

stocks inanticipation of a fur-
therrise in prices in the build-
up to the festive season,

L 2 . e

industry sources-said.

However, a duty cut may
not be very effective in the
current context to cool local
prices as domestic prices are
imuch cheaper than the cur-
rent global prices. “Domestic
prices are around T2 3. 24 /kg,
the landed cost of imported
wheat currently is around
¥33-34akg,”an official said.

Besides scrapping the
import duty, the Centre is also
looking at'imposing stock-
holding limits on wheat and
voluntary disclosure of wheat
Stocks  held by stockists,
traders and millers.

InApril 2019, India raised
the import duty.on wheat to
40% from 30%, as domestic
prices had dropped, to
discourage cheaper wheat
imports.
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prises with limited financial
muscle, they are more vulner-
able to currency volatility and
inadequate financing than
larger companies.

The pandemic, arguably,
hit these small units harder,
severely undermining their
ability to supply goods and
services.Similarly,any sudden
_spurt in input coSts hit them
hard, as they struggle to pass
on the rise in costs toend-cus-
tomers, especially in times of
subdued demand. Moreover,
domestic supply bottlenecks,
including elevated logistics
costs, crimp their ability to
ship out.Importantly, most of
these factors come into play
this year.

Although a weak rupee is
expected to offer some cush-
ion to all exporters, a slow-
down in over flow and depre-
ciation of the currencies of
India’s competitors in the
export market will blunt the
advantage for New Delhi. A
ban on wheat exports, tight
regulation of shipment of

wheat flours, cap on sugar

despatchesand non-availabil-
ity of cotton at reasonable

rates for months for the tex-
tile industry are weighing on
export prospects;',l‘hq,m'ave to
raise the import duty on gold
to 15% from 10.75% to curb
current account deficit has
driven up costs of jewellery
exporters.

More importantly, thanks
to the usual structural issues
— elevated expenses on logis-

ics (as much as 15-16% of
consignment value,according
to industry executives) and
higher costs of raw materials
and labour — India has been
beaten by countries like
Bangladesh and Vietnam in
segments like textiles and
garments where China has
been trimming its dominant
exposure.

The International Mone-
tary Fund (IMF) last month
pared down its forecasts of
world trade volume growth
for 2022 by 90 basis points
from its April projection to
4.1%: for 2023, it’scut by 1.2
percentage points to just
3.2%. This will also weigh on
the trade prospects of India,
which witnessed an export
resurgence in FY22.
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Govt has No Plans
to Import Wheat’

Official sources say stocks are sufficient

New Delhi: The government has no plans to import wheat as it
has sufficient stocks to meet the country's requirements, offici-
al sources said. The Food Corporation of India (FCI) has eno-
ugh stock for public distribution, they added.
“There are no plans to import wheat. The country has sufficient.
stocks to meet our domestic requirements,” a source said.
The comments come against the backdrop of some reports
which said India may import the foodgrain.
* India's wheat production is projected to have declined nearly
2 AN ¥ 3 WS By 3%10106.84 million ton-
' Y p 40 i‘ nes while the overall fo-
B ‘,“C’\‘ \‘1 % 18

odgrain production is
estimated to have tou-
ched record 315.72 mil-
'~ lion tonnes in 2021-22
Crop year.
Wheat production is
'L estimated to have decli-
~  nedduetoaheatwave.
D  Accordingtothefourth
' . advance estipnate for the
. 2021-22 crop year relea-
sed by the agriculture
ministry recently, re-
cord output is estimated
for rice, maize, gram,
| pulses, rapeseed and
. ) mustard, oilseeds and
Y 4 sugarcane.
o Vs A wheat ﬂotllllrjs millers'
A 3 body earlier month
_ "’é'f ¥4 demanded that the go-
,: s vernment scrap the 40%
-3 -y importduty on wheat to
boost domestic supplies and control prices.

Members of Roller Flour Millers' Federation of India met Fo-
od Secretary Sudhanshu Pandey last week to discuss price rise
and shortage of wheat in the market, it said.

The federation's President Anjani Agarwal has said the price
of wheat has increased by Rs 300-350 per quintal in the last 15da-
ys. The industry body has raised concerns regarding unavaila-
bility of wheat and the drastic rise in price in the last few days
even though the harvest season ended just a month back and
thenew crop would arrive only after eight months from now.

Ithasalsodemanded the release of wheat under the Open Mar-
ket Sales Scheme (OMSS) through a tender process for user in-
dustries.

In May, India had banned wheat exports in a bid to check high
prices amid concerns of wheat output being hit by a scorching
heat wave. In July, the government had stated that wheat stocks
in FCIgodowns are expected to be 134 lakh tonnes at the start of

next fiscal, 80 per cent more than the buffer norm.
Inawritten reply in the Rajya Sabha, Food and Consumer Af-
/' fairs Minister Piyush Goyal had said the central pool stock of
wheat as on July 1, 2022 is well above the foodgrains stocking
norms.-PTI

-
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