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Crude oil imports down for

second consecutive month

THE DRIVERS. Refinery maintenance, low consumption during monsoon behind trend

Rl
Rishi Ranjan Kala
New Delhi

India’s crude oil imports
fell for the second consec-
utive month in September
2023 impacted by rising
prices of medium sour
grades Urals and Arab Light
as well as lower require-
ments due to autumn re-
finery maintenance and low
consumption during
monsoon.

The world’s third largest
crude oil importer bought
around 4.2 million barrels
per day (mb/d), which is the
lowest in FY24. The decline
was partly compensated by
lifting more cargoes of Ir-
aq’s Basrah, which is also a
medium sour grade similar
to Urals and preferred by

 Indian refiners.

According to the energy
intelligence firm Vortexa,
India imported 1.58 mb/d
of crude oil from Russia last
month accounting for 38
per cent of India’s total ex-
ports. Imports were higher
by 7.5 per cent m-o-m.

Voluntary  production
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cuts by Saudi Arabia and
Russia, the world’s top two
crude oil exporters, led to
prices hitting $97 per bar-
rel last week, the highest in
2023. The scenario led In-
dia to procure more car-
goes from Iraq.

REFINERS TURN TO IRAQ
Indian refiners purchased
higher supplies of Basrah as
the prices of Urals and Arab
Light went further north.
Imports from Iraq rose
more than 11 per cent to

965,080 barrels per day (b/
d). In line, shipments from
Saudi Arabia fell over 33
per cent m-o-m to 520,000
b/d.

“In light of lower Saudi
crude supplies, Iraq is the
next largest sour crude sup-
plier for India, so it comes
as no surprise that Iragi im-
ports into India picked up
in September,” Vortexa’s
chief analyst for Asia Pa-
cific, Serena Huang told
businessline.

Higher crude shipments

to India in September
helped Iraq clock its
highest export earnings in
2023 calendar year so far.

Ural shipments during
September were largely flat
at 1.12 mb/d against 1.08
mb/d in August. Trade
sources said that as dis-
counts are lower at around
$5 per barrel, coupled with
higher prices of the grade
discouraged Indian
refiners.

“Discount lower than $5
makes Ural unviable due to
logistics. It was trading at
over $85 a barrel last week
(Primorsk and No-
vorossiysk ports). Similarly
Arab Light prices were also
raised for September. In
contrast, Iraq offered dis-
count on Basrah coupled
with lower transport costs,
it was the preferred choice.
However, Russia will re-
main the largest supplier,”
an official from a leading
Indian refiner said.

India procures Russian
crude oil from spot mar-
kets, whereas Middle East-
ern crude is largely through
term contracts.
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‘Maize exports come to a halt as domestic prices surge

DOUIL! WHAMMY. Local demand rises from ethanol, feed manufacturers; Pakistan turns competitive in Asia with prices at least $30/tonne lower

s
Subramani Ra Mancombu
Chennai

Maize (corn) exports from
theomml:ryhnvecometoa
virtual halt as surging do-

mesﬂcpﬂceshmlﬁccted

Pvt Ltd. Pakistan is offer-

ing maize at $240 a tonne
cost and i
while the Indian produ
quoted as high as $305
C&F, said M Madan
President, Agri
Commodities  Exporters

‘are  current

Association (ACEA).

PAK VS INDIAN RUPEE
As of Monday, the Pakistan
rupee was quoted at 287.03
to the dollar. In compar-
is

livered at the ports at
around ¥22,000-23,000 a
tonne, said Prakash.

“Domestic prices have
seen an upward movement
since the (rabi) harvest.
Stocks ex-Purnea in Bihar
between f&y,ooo and
21,000 a tonne. Prices are
getting support around
%22,000,” Jain said

The i

Ngacd At
price of maize in agricul-

tural produce marketing
committee (APMC)

is currently 1971 a
quintal.

ETHANOL DEMAND

“Though Pakistan’s quotes
are competitive, there are
problems with its quality.

However, buyers are will-
:ﬁmmkearlskwlthm
Encnu, said Prakash.
a result, the export
market is sluggish for In-
dian maize. On the other
hand, the domestic crop is
robust, Jain said. “Do-
mestic demand for maize

TO THE GROUND. A section of the trade feels maize production could be lower this year
since the yield could be affected due to a truant monsoon

is good, parti
ethanol and fccd manufac-
turers,” he said.

MuBala’s Singh said oally
those who have not ful-

cularly from

are ing maize. “Most
of us finished rt-
ing this season,” he said.

Jain said the other prob-
lem with maize supplxes is
that it is now being dis-
tributed through the public
distribution system in the
place of wheat and rice.

OUTPUT LOWER?

On the other hand, a sec-
tion of the trade feels
maize production could be
lower this year since the
yield could be affected due
t0 a truant monsoon.

The sea
rises due to El moqx;;
L

# o
However, India is likely
to benefit from the Indian

parts of Maharashtra,
which  points to a lower
yield,” said ACEA’s
Prakash.

As a result, maize prices
could rule around ¥2,200-
2,300 a quintal in APMC
yards %2,500-2,600 at
the users end, the analyst
said.
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Coffee

R
Vishwanath Kulkarni
Bengaluru

The country’s coffee exports
fell marginally in volume
during the first half of the
current financial year on re-
duced off-take of green
beans.

But shipments value in-
creased. Exporters said the
outlook for the remaining
year would depend on the
crop size, which is seen in-
fluenced by erratic weather
pattern.

Based on the provisional
data issued by the Coffee
Board,exports in volume
terms were down by 8 per
cent to 1,92,596 tonnes dur-
ing April-September of the
current financial year com-
pared with 2,09,818 tonnes
in the same period last year.
In dollar terms, exports
were up by 2.9 per cent at
$605 million ($588 million).

However, the growth in
rupee value terms was
higher at 8.3 per cent at

- OF 08[10]2 % i

exports down atad on
lower green beans offtake

TURNING COLD. Weak economic conditions in parts of EU, the largest buyer, impacted the shipments

4,991 crore (34,608 crore)
aided by a weaker currency.

Weaker economic condi-
tions in parts of European
Uniori, the largest buyer of
Indian coffee, impacted the
shipments of green beans as
a section of buyers resorted
tovalue buying shifting their
preference to the instant
coffees.

“The availability of arab-
icas was also an issue during
the season as growers and
the trade in the interior
parts of the growing regions
held back the coffees, which
is now coming into the mar-
ket,” said Ramesh Rajah,
President of the Coffee Ex-
porters Association. Also the
order books were not strong
for the green beans during

the year. “Hopefully, the

second halflooks better, but
it would all depend on the
size of the upcoming crop,”
Rajah said.

“Currently, the order
books are not looking very
healthy as everyone is wait-
ing to see the new crop,” Ra-

jah said. Most of the orders
get booked during October-
November and it is. early
days yet. While the orders
for Arabicas look muted,
there are some orders for
Robustas, Rajah said.

WEATHER CONCERNS
The uncertain weather is
seen as a major concern for
the new crop for 2023-24 as
key-producing regions in
Karnataka witnessed un-
usual rainfall pattern during
the monsoon season.

After a bad blossom
showers, the dry spell during
August is seen weighing on
the development of beans.

“Key growing regions wit-

Losing aroma

: 2023 2022
Volume 1af% tonnes 192 ° 2.09
Value in mitiion 605 588
Value in¥ crore 4,991 4,608

Unit Value @/tonne) 2,59,155 2,19,663
Source: Coffee Board

nessed a rainfall deficit of
upto 50 per cent during the
monsoon. Though rains are
happening now, which is
boon for us. We don’t need
the rains beyond October
20. We need a break from
rains in November for the
crop to ripen better,” said
KG Jagadeesha, CEO and
Secretary of the Coffee
Board.

The crop is likely to be
lower than last year, but too
early to quantify, he said.

In its post-blossom or
early estimates, the Coffee
Board had pegged the 2023-
24 crop size at 3.74 lakh
tonnes — hjgher than previ-
ous year’s final estimates of

3.52 lakh tonnes. Further,
Jagadeesha said the prices
are expected to hold firm
and we may cross the last
year’s export levels in value
terms, provided the crop
standing on the plants is
realised by the end of the

ye:rm‘lia, which produces
around 3.5 lakh tonnes of
coffee, exports over two-
thirds of its produce.
European Union accounts
for about 57 per cent of the
shipments.

i SOLITAIRE PRICE INDEX
6" October, 2023 :

_5,039"

FraS e i it
1.31% 4
Over last

11.61%
Over last
Month Year
T R AR B e
Reledsed on the 1st of every month.
*This is an average of Divine Soitaires Price List
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