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India’s,current account defi-
cit (CAD) narrowed to 0.2
per cent of GDP in the fourth
quarter (January-March) of
FY23 from 2 per cent of GDP
in the preceding quarter due
to a moderation in the trade
deficit coupled with robust
services eXports.

According to the RBI data
on India’s Balance of Pay-
ments, the CAD was at 1.6
per cent of GDP a year ago.
So, the CAD in Q4 FY23 has
tapered even year-on-year.

In absolute terms, the
CAD dipped to $1.3 billion in
Q4FY23 against $16.8 billion
in Q3 and $13. 4bllhon in Q4
FY22.

TRADE DEFICIT

The trade deficit moderated
to $52.6 billion in Q4 FY23
from $71.3 billion in Q3,
coupled with robust services
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SNIINKIN‘ GAP, The trade deﬁcvt moderated to $52 6 b||||on in Q4 FY23 from $71 3 billionin Q3

exports ($39.1 billion- vs.
$38.7 billion).

Private transfer receipts,
mainly representing remit-
tances by Indians employed

overseas, increased to $28.6,

billion, up 20.8 per cent from
the year-ago level. The mod-

eration in the CAD in the re-
porting quarter was thanks
to a record” high services
trade surplus and a narrow-
ing of the goods trade deficit,
said Rahul Bajoria, MD and
Head of EM Asia (ex-China)
Economics, Barclays.

The CAD fof &2022-23
widened to2 per cent of GDP
compared to the deficit of 1.2
per cent in 2021-22 as the
trade deficit widened to
$265.3 billion from $189.5
billion a year ago.

Bajoria said: “Current ac-

2% of GDPas services exports boom

© EFFECT OF CAD

CAD is generated
when the value of
imports of goods,
services, or
investment income
exceeds that of
exports. It can weaken
' a country’s currency,
making imports costly,
and have an
inflationary effect on
the economy

count dynamics are expected
to improve on average in the
current year. We forecast the
CAD to print lower in FY24:
both export and import val-
ues are expected to soften
owing to weak external de-
mand and lower interna-
tional commodity prices,
leading to a narrower goods
trade deficit compared to the
previous fiscal year.

“We think a larger boost to

wrdien:

the current account balance
will come from a robust ser-
vices trade surplus. We thus
expect the current account
deficit to print around
$40 billion (1.1 per cent of
GDP) in FY24, and increase,
only modestly to 1.2 per
cent of GDPinFY25.”

Aditi Gupta, Economist,
Bank of Baroda, expects the
CAD to moderate in FY24.
This will be underpinned by
lower commodity prices, ser-
vices exports, and robust re-
mittance receipts. However,
growth in merchandise ex-
ports is likely to be lower on
global slowdown. Some ef-
fect on services exports too
cannot be ruled out, she said.

“For FY24, we expect the
CAD in the range of -1.2 per
cent to -1.6 per cent of GDP.
Even in the capital account,
some improvement is expec-
ted as FDI and FPI flows pick
up. This should keep the
rupee range bound,” Gupta

said.
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“Exports of spices surged in April-May
as chilli shipments jumped 33 per cent

Seow-

V'sajeev Kumar

rohi )

Overcoming various bottle-
nécks, India’s spices and

$pice products exports re-
. a 41 per cent surge
if rupee terms during the
first two months of the cur-
rent financial year.
‘:Per a quick estimate,
‘spices and spice products
shipments during April- May
were worth 36,702.52 crore
§;S.39 million) compared
th 474685  crore

($618.63 million) in the .
ime period a year ago,an in-

ease of 32 per centin dollar
térms. :

“Despite facing challenges
such as the increase in do-
Jmestic prices of chilli and
m.m!n and reduced/deferred

mand due to the economic

: ss in some of the import-
.
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GAINING FLAVOUR. Spices
exports during FY23 is valued
at ¥31,761.38 crore against
%30,324.32 croreduring FY22.

ing countries, the Indian
spices sector, during FY23,
has shown much resilience
to put up an export perform-
ance on par with that of the
previousyear. -,

During FY23, India expor-
ted close to $4 billion worth
of spices (¥3,1761.38 crore),
an increase of 4.74 per cent

in terms of rupee terms com-
pared with FY22,” said D
Sathiyan, Secretary, Spices
Board.

TOP BUYERS

Spices exports during FY23
is valued at ¥31,761.38 crore
against ¥30,324.32 crore
during FY22.

The major contributors in
the spices export basket in
terms of value were chilli (33
per cent), cumin or jeera (13
per cent), spice oil and oleor-
esins (13 per cent), mint

products (11 per cent), tur- -

meric (5 per cent), curry
powder (4 per cent), car-
damom (small) (3 per cent),
and pepper (2 per cent),
which together contributed
to more than 80 per cent of
the total spices export

Major' importers were
China (20 per cent), USA (14

per cent), Bangladesh (7 per
cent), UAE (6 per cent),
Thailand (5 per cent), In-

-donesia (4 per cent), Malay-

sia (4 per cent), UK (3 per
cent), Sri Lanka (3 per cent),
Germany (2 per cent), Neth-
erlands (2 per cent), Nepal
(2 per cent), and Saudi Ara-
bia (2 per cent), contributing
more than 70 per cent of the
export earnings of spices.

Export performance for
April 2023 showed a signific-
ant jump on account of in-
creased export of spices,
such as chilli, cumin, tur-
meric, fennel and garlic. The
quantity exported  was
1,43,523 tonnes against
¥1,19,534 tonnes in April
2022.

Shipments in May stood at
%3,726.16 crore ($453.73
million) against 2,341.31
crore ($302.81 million) in

May2022. o







Customs officials scrutinising

under-invoice
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drice exports

ILLICIT TRADE. Over 2.63 It shipped below $300/tonne during September 2022-May 2023

e
Suh i Ra M:
Chennai

Customs authorities in the
Chennai region have begun to
scrutinise white rice exports
that have been shipped below
SSOOatonneinviewofa]leged
under-invoicing. These ship-
ments were particularly made
after September 9, 2022, when
the government imposed a 20
per cent export duty on white
rice and barred shipments of
brokenrice,

A major part of the exports
set sail from n;?? or
Tuticorin ports. Similar ship-
ments have taken place from
Jawaharlal Nehru Port Trust,
Mumbai, and Mundra Port,
Gujarat.
MAINDESTINATIONS
The under-invoicing has been
taking place at a time
southern States, icularly

e fat
subsidised rice through the

MAJOR STOPS. Most of the consignments are headed to
Sri Lanka, Madagascar, Singapore,

publicdistribution system.
Data made available to busi-

nessline show that 2.63 lakh

tonnes of white rice have been
shipped below $300a tonne at
least until May 10 this year. Of
the 2.63 lal%nayt,onnes, x}::rst of
the  consignments  have
headed to Sri Lanka, Madagas-
car, Singapore, and an un-
known destination. Trade
sources said there is “clear un-
der-invoicing” as Indian rice
prices were quoted above
$350 during the period. This
amounts to about 1.5 per cent
of the 17 million tonnes (mt)
ofnon~basmatirioeayean

and an unknown destination

When contacted on the un- -

der-invoicing, a Chennai cus-
toms official said he has been
asked to investigate the issue.
On October 11,2020, business-
line reported that white rice
exports were being under-in-
voiced to overcome the duty
impact.

LAUNDERING ALLEGED

Trade sources allege that the
under-invoicing has been
done to facilitate “hawala”
transactions, icularly
shipments to destinations
where money laundering can
be done easily. “Had customs

people worked the rt
price backward, they md
have found it under-valued,”
saidatrade sourcewho did not
wishtobeidentified.

In one of such exports, a
trader tried to find out the im-
porterand found no such com-

% “There
could be issues of national se-
curity too in these under-in-
voicing of rice exports. Also,
when some States are i
from pillar to post looking to
supply rice through ration
shops, some exporters are
shipping below $300a tonne,”
said the trade source. Such ex-
ports “compromised on the
quality and image of Indian
origin rice,” and in some cases
the bags mentioned consign-
ments as “best fine rice”
without definingit as white or
parboiled rice, which is al-
lowed duty-free. Some bags
were labelled in foreign lan-
guages such as Thai, and they
also carried generic brand
names, trade sources said.




TN moves to top spot as electronics
exports triple to $5.37bin FY23
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MAJOR IMPETUS. Good industrial cllmate, skilled labour contribute to success

TE Raja Simhan
Chennai

Tamil Nadu’s electronics
exports nearly tripled in
one year to $5.37 billion in
FY23 from $1.86 billion in
the previous year. From the
fourth spot in FY22, Tamil
Nadu moved to the top spot
in FY23.

Companies like Tata
Electronics and Pegatron,
starting their production
have helped Tamil Nadu
overtake three States —
Uttar Pradesh, Karnataka
and Maharashtra — to be-
come India’s top exporter
of electronic goods in
FY23. Tamil Nadu retained
the top spot in the first two
months of the current fiscal
year.

+ In 2020-21, of India’s

total electronic goods ex-

port of $15.59 billion,
Tamil Nadu’s share was
11.98 per cent. However,
this zoomed to 22.83 per
cent, out of a total value of
$23.57 billion, according to

Top performers

- FY23
S (ingbillon
Tamil Nadu 5.37
Uttar Pradesh 4.9 20.85 3.717 24.25
Karnataka 452 1922 3.87 24.89
Maharashtra 2.68 11.41 2.08 13.39
' Central government data. eléctronicgoodswith $3.87

In the current fiscal, Tamil
Nadu continued to top the
trend by being the top ex-
porter,  followed by
Karnataka  and
Pradesh.

Tamil Nadu is now home
to over 15 leading electron-
ics manufacturers, includ-
ing Foxconn, Tata Electron-
ics, Salcomp and Pegatron.

In FY23, Tamil Nadu ex-
ported electronic goods
worth $5.37 billion, while
Uttar Pradesh was second
with $4.90 billion and
Karnataka third with $4.52
billion. In FY22, Karnataka
was the top exporter of

Uttar

billion; Uttar Pradesh was
second with $3.77 billion;
Maharashtra was third with
$2.08 billion.

FOSTERING lNNOVA'l'lONS
In a social media

Guidance Tamil Nadu saxd
new players are entering
the State, while existing
manufacturers are expand-
ing their production capa-
cities, demonstrating their
confidence in the State.
Tamil Nadu continues to
foster innovation, attract
investments, and nurture
entrepreneurship in the
electronics sector.

N Ramachandran, Past
President, Electronic In-
dustries Association Of In-
dia, said the key reasons for
Tamil Nadu’s performance
were the good industrial
climate supported by the
Tamil Nadu government,
availability of skilled or
trainable labour, especially
women with high pro-
ductivity and good logistics
connectivity of the airport.

Stable and assured
power supply and increas-
ing supply chain to support
the production are also
other reasons for the State
doing well in electronic
goods, he said.
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