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Gold Dealers’ Dlsqulet Over Imports from Africa

Trade body alerts New Delhi on some refineries’ sharp practice of buying duty-free gold from Tanzania and Guinea

Sugata.Ghosh@timesgroup.com

. Mumbai: Ata time the US govern-
ment has cautioned against the

. tradein ‘conflictgold’, anold lobby
of bullion dealers and jewellers in
India has alerted New Delhi that
some of the refineries in India are
resortingtoasharppracticeof im-
porting dore (or, semi-pure) gold,
free of customs duty, from least de-
veloped African countries like
Tanzania and Guinea.

While there is no evidence that
thedore bought by thisgroupof re-
fineries is “conflict gold’, which is
illicitly mined and used to bank-
rollprivatemilitiasand mercenar-
ies, the local bullion body has
pointed out that such imports
could disturb the market where
other refineries are paving cus-
toms duty and trying to put in
place international gmdelmes on
‘responsible sourcing’.

This clutch of refineries are using

the bilateral trade pacts that India

has with some of the poorer coun-
tries to source dore gold without duty.

“About a week ago, the Indian
Bullion & Jewellers Association
(IBJA) drew the government’s at-
tention to this. The import of such
gold dore is being allowed by the

customs authority
= at zero duty where
Refineriesare normal gold dore
usingbilateral  attracts a customs
trade pacts duty of 14.35%. A
thatindiahas  few refineries
with some of have already im-
the poorer ported around 300
countries to kg while we under-
source dore stand a big import
gold without consignment is be-
duty ing planned by a

large local refiner.

While most of the refineries in In-
dia are taking efforts to follow the
OECD guidelines on responsible
sourcing, such guestionable im-
ports from poor African countries
are being undertaken by few refin-
ers. If unchecked, more refineries

may do such imports. This also as-

Right sourcing
to-avoid-conflict
gold may assume
more importance now

«-bieen giving

S guidance on

responsible’
SOUrcing ‘

sumes significance in the light of
the recent US advisory on gold
trade and imports from Sub-Saha-
ran Africa,” said Surendra Mehta,
National Secretary of IBJA, a 100-
year old trade body.

Since gold dore can only be im-
ported under alicence from the Di-
rectorate General of Foreign
Trade (DGFT) and in accordance
with the rules for Import of Goods

About 40%0f the & g
imported gold is

at Concessional Duty (or IGCR),
we fail to understand how gold
dore from least developed coun-
tries are cleared with DGFT li-
cence, said Mehta.

On June 27, 2023, the US Depart-
mentof State issueda unigue busi-
ness advisory, highlighting the op-
portunitiesand specific risks link-
ed tothe gold trade across sub-Sah-
aran Africa. The release advised

industry participants to “adopt
and apply strengthened due dili-
gence practices to ensure that ma-
lign actors, such as the Wagner
group, are unable to exploit and
benefit from the sector.”

Sub-Saharan Africa produces
25% of the world’s gold each year.
#The USgovernment, accordingto
the World Gold Council, is taking
action to ensure that illegally
mined gold from the Africa region
does not make its way into the for-
mal supply chain.

Of the 800 tonnes of gold flowing
into India, about 40% is dore gold.
Of the 40-odd refiners in India,
around 10 of them are undergoing
the audit that would fully certify
them for responsible sourcing.
“It’s a rigorous process and the
certificate has to be renewed peri-
odically. In the absence of such an
audit, the [ndian refiner has to de-
pend on the certificate produced
by the seller. Such certificates are
given by the government agencies
of the respective countries where

the gold ismined,” said an indus-
try official. “It would be wrong to
question the sourcing of all the
dore that’s entering India from
markets like the UAE. But going
forward, the US advisory could
drive refinerstogothroughtheau-
dit which looks into whether the
mines are following the necessary
rules,” said the person.

Once bullion spot exchanges are
operational in India, it’s perceived
that the sourcing process would
become more stringent as the
bourses would only accept the de-
livery of gold that is sourced from
akosher network of mines.

Despite the large production of
gold in sub-Saharan Africa, there is
very little refinigg and trading in
the region. According to the US ad-
visory, “The principal direct export
markets for refining of goid from
across sub-Saharan Africa are re-
ported to be the UAE, Switzerland
and India, though transparency in
the sector with respect to theserela-
tionships remains limited." W
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Transit crude is specifically ex-

Russia’s Crude gxporl;s Rebound as Slgns of Cuts Elusive

Bloomberg

Russia's seaborne crude oil flows to
international markets rose sharply
last week to hita seven-week high
and indicate that the previous
week's drop was maintenance-
related.

Crude flows through Russian ports
jumped by about 1.3 million barrelsa
day in the week to July 2, asflows
through two key export terminals
bounced back, following a well-
established pattern that previously
has been related to maintenance.
Bigger shipments were seen fromall
regions, but the largest gains came
from the Baltic and Pacific ports,
which had been the hardest hit in
the prior week's slump.

Russia plans to cut crude export
flows in August by 500,000 barrels a
day inan effort that it saysisin-
tended to help keep the global mar-
ket balanced. Deputy Prime Mini-
ster Alexander Novak didn’tgivea

baseline for the export reduction. A '+

subsequent statement from Novak’s

scaled back by a similar amount.

So far; there has been little evidence
thatan initial output cut that was
dueto come into effect in March
retaliation for Western sanctions
imposed after Russia’s invasion of
Ukraine has had any material
impact on crude flows outof the
country, In the latest four-week
period, seaborne exports were still
running about 25,000 barrels aday
above their average level in Februa-
ry, the baseline month for that reduc-
tion, despite the slump in the week to
June25.

Crude flows to India, which has
emerged as the biggest buyer of

, Russia’sseaborne flows, appearto

be slipping as the country starts to
reach the limitsof its Russian
purchases. Shipments exceeded 2
million barrels a day in May, but are
settoaverage at least 50,000 barrelsa
day less than that in June. The gap
could be even wider if some of the
vessels currently headingto Asia,
but yet to signal a final destination,
end up in China.

‘Nimbus SPB’ a Russian oil products tanker, floats in the Finnish Guif past
thehudwartersofcupmmlnst.ntersburg,mla.-AP

All figures exclude cargoes identifi-
ed as Kazakhstan's KEBCO grade.
Those areshipments made by
KazTransoil JSC that transit Russia
for export through the Baltic ports
of Ust-Luga and Novorossiysk.

The Kazakh barrels are blended
with crude of Russian originto
create a uniform export grade. Since
Russia's invasion of Ukraine, Ka-
zakhstan has rebranded its cargoes
todistinguish them from those
shipped by Russian companies.

On afour-week average basis,
overall seaborne exports in the
period to July 2 edged up by 12,000
barrelsaday to3.4 million barrelsa
day. The impact of the previous
week’s slump in shipments will be
felt in four-week average flows until

Weekly data are affected by the
schedulingof tankersand loading
delays caused by bad weather: Port
maintenance can alsodisrupt
exports for several days ata time.

empted from European Union
sanctions.

Four-week average shipments to
Russia’s Asian customers, plus
those on vessels showing nofinal
destination, edged higher to3.12
million barrelsaday in the period to
July 2from 3.08 million barrels aday
in the four weeks to June 25.

While the volumes heading to India
appear to have declined from recent
highs, history shows that most of
the cargoes on ships withoutan
initial destination even y end up
thereor in China. But even if all the
ships yet toshow a final destination
head toIndia, shipments to the
nation would still be down by about
250,000 barrels a day from their peak
in May. The equivalent of 354,000
barrelsa day was on vessels showing
destinations as either Port Said or
Suez in Egypt, or which already
have been or are expected to be

-transferred from one ship to another

off the South Korean port of Yeosu.
Those voyages typically end at ports
inIndiaorChina. o
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Govt’s multi-pronged exports strategy
to focus on key markets and products

TARGETED DRIVE. Roadshows will be held in 12 nations to promote auto, medical devices, pharma, textiles

Rl
Amiti Sen
New Delhi

With Indian exports on a
downslide as demand from key
markets continues to shrink,
the government is working on
a  multi-pronged  export
strategy that will focus on ex-
port promotion by holding ex-
hibitions and roadshows in
about a dozen countries to be-
gin with, including the US, the
UK, the UAE and Russia.
It will also work simultan-
eously on promoting domestic
with an eye on
exports,saxdsemor
“There are about 40 coun-
tries, out of the roughly 200
countries that India trades
with, that account for 85 per
cent of the country’s exports.
Concentrating on these coun-
tries can lead to a more fo-

CLOUDED PROSPECTS. Goods exports fell 10.3 per cent in
May 2023 to $34.98 billion, the fourth straight month of decline

cussed approach towards ex-
portpromotion.

“We are working out trade
and investment strategy to
promote rts focussing on
12 countn?ecspi(r’lcheﬁxstphase,”
peran official tracking the mat-
ter. The focus countries of the
first phase also include Brazil,
Canada, Saudi Arabia, Ger-

many, Sweden, Japan, Taiwan,
and South Korea.

The commodities thatare to
be promoted in the initial
phase include auto, medical
devices, pharmaceuticals, tex-
tiles, food processing, tourism,
electricdl items, the source
added.

The territorial divisions of

the Department for Promotjon
of Investment and Internal
Tradé (DPIIT) and the Com-
merce Department, together
with Invest India and Indian

ganising

tions and buyer-seller meets in
the 12 identified countries,
said the source.

FALLIN DEMAND

India’s goods exports fell for
the fourth straight month by
10.3 per cent -on-year) in
May 2023 to $34.98 billion, as
demand in key markets such as
China, the US and the EU de-
clined. “Since demand in most
of India’s major markets is
down, the government hopes
to grab a bigger share of the
identified markets, which hold
apotential for growth, through
various promotional meas-
ures,” the source added. The

Commerce Department has
also identified major confer-
ences that will be held over the
next 5-6 months in India, such
as the World Spice Congress
and World Food Show, which
will also have reverse buyer-
seller meets, Commerce Sec-
retary Sunil Barthwal pointed
out recently during a media
interaction.

The DPIIT and Department
of Commerce are working to-
gether in building synergies
between domestic manufac-
turing and exports, said Barth-
wal. “What we are emphasising
onis ‘make in India’ and ‘make
forthe world’. Whatever weare
making in India should not be
just focussed towards do-
mestic  consumption, but
shouldalso have export-orient-
ation. We are looking at how to
forge an alliance in terms of in-
vestmentand trade,”he said.
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Amazon to Sail Past $8-b Mark in
Cumulative India Exports in 2023

Amazon Global Selling doubles down on $20b Indian ex et by 20

port targi
o A —

Our Bureaus. o

Bengaluru | New Delhi: Ecomm-
ememajorAmazanissettosurpass
$8billion in cumulativeexportsfrom o
Indiaby theend of 2023, the firm said o
inastatement on Wednesday. }
The Seattle-headquartered firm

has reached

“The idea is to provide Indian ex-
Dporters with the same tools and level
otsupportthatdomesﬁcsellemen-,,
Joy in their respective international luggage at over
20%, the firm said in the statement.

“Selection

kankar,
‘Amazon India, told ET.

‘The firm also reiterated the Indian
exporttargetof $20billion by 2025set
a year ago-doubled from the previ-
ous

target.
“Ibelievethe:

Jasthan and Uttar Pradesh were the
states withthe highest numberof ex-
porters in 2022. The roster of expor-
ters included many from tier 2 cities

- “and beyond, from placessuchas Har-
idwar in Uttarakhand, Kolhapur in
Maharashtra, and Tiruvallur in Ta-
mil Nadu. Twenty-five cities in the
country saw ive exports
nillion last year.

BHUPEN WAKANKAR
‘ Director of global trade, Amazon India

India getting onto the global
bandwagon in the same spirit that
1l om the USor Chinadid.

“From hlghthmgd-eount bed-

ive

Toys saw the greatest
among all product categories, wit-
nessing over 50% growth year on
year, fc

years ago,” Wakankar said, when
ked the risk from

ary pressures in the near future on
such exports.

growth parts, weareseeingan increasingre-

sponse to the kind of brand-building
exercise Indian sellers are engaging
in,” Wakankar added.
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As Russian shipments stagnate, India
ups crude oil imports from the US

DIVERSIFYING SOURCES. With OPEC+ énnouncing cuts, India eyes new suppliers to limit West Asia reliance

——
Rishi Ranjan Kala
New Delhi

India’s new bonhomie with
the US is evident even in
the oil purchases.

As crude oil imports from
Russia stagnate, India is
gradually increasing its im-
port of the critical com-
modity from the US, which
is clawing back its lost
share.

According to energy in-
telllgenciu;isrm Vortexa, In-
dia’s crude oil imports from
Russia fell 8 per cent
month-on-month to 1.798

STEADY RISE

On the other hand, Vor-

texa’s data also show that

imports from the US have

been inching up consist-

ently since March. In Janu- *
ary, India rted 406,000

barrels per day (bpd) from

India's crude oil ihports
from Russia vs the US

¥ Russia
mus
(barrels per day)

the US, which nosedived to
244,000 bpd a month later,
and then steeply to 100,000
bpd in March.

However, in April, India’s
imports from the US rose to
119,000 bpd and then to
138,000 bpd a month later.
The shipments then grew a
healthy 62 per cent to hit
224,000 bpd in June.

) ;&“ OPEC’s
monthly oil market report,
India’s total crude imports
has slipped from the highs

seen in February to an aver-
age of 4.8 mbd in April, This
represents a m-o-m decline
of 55,000 bpd, or about 1
per cent. Year-on-year,
crude inflows fell 0.4 mbd,
or around 8 per cent.

As per the Petroleum
Planning and Analysis Cell
(PPAC), India’s cumulative
crude oil imports during
April and May stood at al-
most 40 million tonnes
(mt), of which 6.9 per cent
was from North America.

fourth top supplier. In FY21
and FY22 as well, the US
held that s supplying
cargoes worth $5.40 billion
and $11.32 billion, respect-
ively.

It sliiped to the fifth
place in FY23 with imports
slipping to $10.18 billion.

S&P Global Commodity
Insights, in a January 2023
report, said the US’ share in
India’s crude oil basket rose
from 5-6 per cent in April
2022 to around 10 per cent

in November 2022.
Similarly, a joint study by

KPMG India and the Amer-

ican Chamber of Commerce

(Amcham) India said
Before the Russia-Ukraine triggered by the Organiza-
conflict began in February tion of the Petroleum Ex-
Zl(l):rz, North “n:meria's % 1 C i
share was aron 14 I - announcement on
cent. India had begun 3:: crude oil t,In- |
porting crude oil from the  diaislo mﬁ‘:ﬁ;‘ 5
US in the second half of sources is majorly fo-
2017. cussing on limiting its reli-

ance on West Asian crude.
AMONG TOP 5 This state of affairs has
According to C largely benefited the import
Ministry data, India impor-  of crude from the US which,

ted $4.9 billion worth of
crude oil from the US in
FY20, making it India’s

of late, has witnessed an up-
tick, the study, released in
May 2023, added.
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Anon Ahmed
Mumbai

E-commerce major Amazon .

is seeing a pick-up in ex-
ports from Tier-2 and -3 cit-
ies in India through its
Global Selling programme.

Exporters from Haridwar
in "Uttarakhand accounted
for exports of $23 million
on the platform in 2022,
while those from Sri Gan-
ganagar, Rajasthan, ex-
ceeded 513 million, from
Kolhapur in Maharashtra
topped $4 million and from
Neemuch in Ma Pra-
desh crossed $1 million.

Overall, exports from 25
cities crossed $10 billion in
2022.

PAN-INDIA TREND

“Amazon Global Sel]ing has
afootprint in 200 plus cities
and the cities that are doing
$10 million are the ones
people don’t primarily think
of for exports and especially

e-commerce rts. Snv
:ge “én Tamil Nadu ate

some of the places. This is
giving us confidence that it
is a pan-India trend,” Bhu-
pen Wakankar, Director of
Global Trade, Amazon In-
dia, told businessline.
Amazon Global Selling
programme was started in
2015 and has 1,25,000 ex-
porters on the platform.
The company expects $8
billion in exports by the end
of 2023 and cumulative ex-
ports of $20 billion by 2025.
In 2022, the company
stated that ‘Made in India’
brands, including Indus
Cosmeceuticals Private
Limited (beauty and well-
ness), Aadvik Foods (con-

~ sumables),

rts by Tier -2,-3 cities rising,

e o
Native Fab
SG Enter-

g"l‘;es %‘L Handicraft
Home (home décor), and
Luxmi Estates, gained pop-
ularity in the mtematlona.l
market.

The company saw the toy
category grow over 50 per
cent year-on-year in 2022
and is also seeing an uptick
in exports of personal care
products, and essential oils.

The beauty segment rose 25 ,

per cent year-on-year while
the kitchen segment saw a
35 per cent year-on-year
growth.

“We are seeing deep di-
versification over the last
18-24 months, where cat-
egories  like  Ayurveda
products, essential oils,

While the UK, the US and
Europe have been stable
markets for Indian export-
ers, the company is witness-
ing demand from emerging
markets, too. “In the last
12-17 montbs, three-four
markets including the UAE,
Australia and Japan, are

growing a lot faster com-
pared to the established
one,” he said.

Further, the company is
using Machine Learning to
help its exporters sell
products, “It is a laborious
task for a human to list their
products across different
countries with translations
in multiple languages. We
have built a pillar that is
ML-enabled and can enable
cross-listing in multiple
languages. If the listing is in
English, we can translate
English into German and

Japanese,” added
Wakankar.



